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A. Message to Our Shareholders

Dear Shareholders:

2004 was a remarkable year to the bank in
terms of dynamics and growth, and the bank
continues to achieve its operational targets with
impressive results. A report is hereby presented
recapping the results of 2004’s business
objectives,

1. [Reducing overdue loan objective]: At
the entire bank associates’ efforts in stepping
up resolving overdue loans, bad debt
write-off, liquidating non-performing loans
and improving the lending scale, the bank’s
narrowly defined overdue loan ratio has
dropped to below 4.69%; in addition, its
capital adequacy ratio has been maintained at

8.52%, successfully ~ achieving  the
governments’ “258” policy objective.
2. [Revamping branch structure]: In 2004,

the Taichung branch in Taichung City has
been moved to Kaohsiung County and
renamed as Fongshan branch; the Chienhsing
branch has been relocated to Taipei County
and renamed as Panchiao branch; the East
Taichung branch has been relocated to Taipei
City and renamed as Neihu branch, bracing
toward expanding into a national bank.

3. [Spearheading business development
objective]: By introducing full-time
invenstment-management consultants,
expanding fund underwriting to increase fee
incocme and reinvestment yield, the bank
has successfully brought up its fee income to
receipt ratio from 4.11% of 2003 to end
2004’s 5.74%. Moreover, responding to the
inception of the Central Science Park, the
bank has installed a corporation banking task
force to expand corporate banking services
with which to continue stepping up various
products’ revenues as the core objective.

4. [Enhancing service quality]: The bank
is fully committed to continuing step up
bank  employees’ decorum  training,
grooming training, telephone etiquette
training, in a move to instill a comprehensive
enhancement to its customer service quality,
and brace toward the ultimate goal of
“Quality first, Customer first”.

A recap on the bank’s 2004 business
operations is presented as follows:

I .Savings operations

As of the end of 2004, the bank’s total
balance of savings was $226,987,850,000,
increased $4,991,320,000 than 2003 and the
growth rate was 2.25%. Of which, current
deposits account was $90,575,620,000, which



el 2.25% 2 [ HFRIHE SR D o 1 B
SRR et Hﬁ@%#%9%%l¥%
@aﬁWﬁé%@ﬁ*ﬂWW~ *?% ﬂ
3;,%%’1’ CRIMEFRISARD) ~ )=
Bz :FI’T“IF jr[ﬁFmeq% 'F'u—{
SRS ] R 2
PP P RS TS A A PR R
HE1 59.40% [ 73 b st '%'ﬁ"F =
AU e e lﬁ':‘%r
Rl SO dE %ﬁw]

S REYS

2] Bk 4 TR

- F‘:‘{ B Fried s - e = F g
PR = l'?ﬁj%’"ﬁ ‘J“ﬁﬁ YRR
17.18% - _H"j‘:EJV?‘\'I\H:TﬁNT’T SAERBCE RS

"ﬂ - S R I ]}“m ) ]qu}aiwﬁ I——;;Im
% 22.04% 5 PERTER - 2 i A
e AP ARR R 77.96% ©

SR R

ST el S I O 8 5 A 1
FELE TPIRIE S o SR T R
LR (f/D %%ﬁf;ﬁ = “‘f%'ﬁl"Fh
S ST E SN O R N
SRR > T AR R
g TARTE T IR R R T R
IR E B ) Sk S ALER)
%J/é';"‘[‘li‘o

FF' ‘f?ﬁ?jj:
“**@W‘¢ﬁgﬂ$ﬁﬁf5%3
4 [u[fl u_l’—ﬂl[u[a{ © o e = kg
B L [ fjg;—{ P-4 Ry kT,
22.50%; BAFHAEIH B A = BT
S S ke R R
FPUE o SRR 21.08% AL E FE
Jod = FRMEEE A D e frie] -
ﬁm C AR B e e A -
R sl -
Jud T F RS ']Elzr“]}“w » Rk,

accounted for 39.90% of total balance of savings
(current savings include checking savings at
$3,431,020,000, current savings (including foreign
currency-denominated  current  deposits)  at
$29,922,800,000, current savings deposits at
$57,221,800,000. Time deposits totaled to
$134,836,360,000, which accounted for 59.40% of
total balance of deposits (time deposits include
timed savings of $23,583,810,000, time saving
deposits at $111,252,540,000).

II .Loan business

As of the end of 2004, the bank reports
balance of all loans at 173,103,950,000, increased
by 1,360,890,000 than that in 2003, growing at
17.18%. By loan structure, unsecured loans came
to $38,1370,810,000, which accounted for 22.04%
of all loans combined, and secured loans at
$134,866,140,000, which accounted for 77.96% of
all loans combined.

Il .Consumer banking services
As the local population’s consumption and
investment concepts are changing gradually, to
satisfy diverse customer needs, the bank has
introduced a variety of consumer banking
products, i.e. Easy Loan, Public Servants/Teachers
Loan, Teachers Loan, Credit Card Repayment
Plan, Small Business Loan, Cash Card, Credit
Card and so on, offering easy application and
coordinated with various promotional campaigns
that aim to draw the customers and enhance the
bank’s competitiveness in consumer banking
services that would poise to create optimized
earnings for the bank.
1. Credit card services
As of the end of 2004, the bank reports a
total credit card issuing volume at 549,347
cards, increased by 123,630 cards than
that of 2003, growing at 22.50%, with
accumulated cards in circulation was
375,636 cards, increased 81,904 cards
than the end of 2003, growing at 21.08%.
In amount charged, total card charges was
3,291,510,000 dollars, with income
derived from revolving interest at
$101,110,000 and income derived from
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interest at 64,120,000,
5,070,000 than
at 7.91%.
Consumer loan business

As of the end of 2004, the bank reports
balance of all consumer loans at
$5,564,650,000, up by $3,817,790,000
than at the end of 2003, growing at
218.55%. Balance of consumer loans
accounts for 3.10% of bank-wide loans
combined, in which income derived from
processing fees totals to $290,050,000,
which account for 3.80% of bank-wide
income derived from processing fees and
interest.

Cash card business

As of the end of 2004, the bank has issued
a total of 189,312 cash cards, and an
accessed sum totaled to $1,380,170,000,
increased by $631,220,000 than that of
2003, at a 84.28% growth rate. Income
derived from cash card handling fees and
interest totaled to $210,650,000, which
accounted for 2.76% of total fee and
interest income.

increased by
the end of 2004, growing

IV.Trust operations

1.

Designated purpose capital investment in
foreign mutual fund business

As of the end of 2004, the bank
underwrites a total of 408 mutual funds
from sixteen foreign fund issuers,
including Prudential, Fidelity, Dresdner,
Franklin, United, American Express, Bank
of Switzerland and so forth, with a
accumulated total of underwritings at
$9,058,887,332, increased by
$1,227,804,729 than 2003, or by al5.68%
increase, yielding income derived from
underwriting fees at $71,020,442.
Designated purpose capital investment in
domestic mutual fund business

With the service formally launched in
January 2003, as of the end of 2004, the
bank underwrites a total of 278 mutual
funds from 24 local fund companies
including Fidelity, International Yuan Da,
Polaris, ING, Dresdner, Prudential and so
forth, with a cumulative total of trust
underwritings at $1,387,467,000,
increased by $15,506,000 than 2003, at
1.13% growth rate, yielding income
deriving from underwriting fees at
$5,146,692.
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3. Securities authentication service
The bank’s underwritings of securities
authentications total to $1,603,973,000,
increased by 121,878,000 than 2003, with
77 cases processed, yield income deriving
from processing fee at $416,142.

4. Insurance trust business
The bank’s golden baby care insurance
trust plans report a total of 358 cases
accepted, with valid coverage totaling to
$376,000,000.

V .Foreign exchange operations

The bank’s foreign exchange
underwritings came to US$2,980,690,000,
increased by US$603,320,000 than end of
2003, growing at 25.38%. Of which,
underwritings for the import industry
accounted for US$331,700,000, increased by
US$108,780,000, growing at  48.80%;
underwritings for the export industry of
US$180,190,000, increased by
US$14,200,000 than that in 2003, growing at
8.55%. The bank’s underwritings of foreign
exchange is at US$2,468,80,000, increased by
US$480,340,000 than that in 2003, growing at
24.16%. In addition, as of the end of
December 2004, the bank reports balance of
foreign exchange deposits at US$147,730,000,
increased by US$48,140,000 than at the end
of 2003, growing at 48.34%; the sum of
foreign exchange loans at SU$117,110,000,
increased by US$6,030,000, growing at
5.71%.

VI.Income, expenditure and earnings

The bank provisioned the earnings of
$2,928,670,000, bad debt reserve of
$1,510,340,000 and  actual  write-off
itemization at $743,800,000, and after-tax
earnings reporting at $493,800,000. With
regard to detailed income and expenditure, the
bank’s yearly operating income totals to
$8,087,590,000, non-operating income at
$538,080,00, operating expenditure  at
$7,836,330,000, non-operating expenditure at
$45,540,000.

Looking forward to 2005, the bank’s
operating focuses will brace toward the following
objectives:

1. To expand revenue and earnings.
2. To reduce the broad-based overdue ratio to
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below 5%.

3. To strengthen high-yielding consumer loan
and small business loan services, such as the
three financial campaigns of the Easy Loan,
Fortune card, and Swift Loan that would
poise to improve profitability.

4. To improve income derived from processing
fees levied on foreign exchange, consumer
financing, mutual fund underwriting and so
forth, and reinvestment yield.

5. To step up the development and sale of
customer-oriented  financial products to
satisfy discerning customer needs.

6. To enhance “Customer service quality” and
serve the customer with a ‘“Mirroring
mentality”.

At the end, TCB shall continue to actualize
our belief in “Superior Service and Customers
First” on our customers, and demand our
colleagues to follow the idea of “Practical
Operation and Proud of Our Bank”. We shall seek
for stable developments in our business sectors,
and forever provide the best financial services to
society. Please, honorable shareholders, continue
to encourage us, so we together may achieve great
results and values, and share with all of our
shareholders.

Sincerely,

Chairman of the Board

President
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B.Company Profile

I .Company History

Taichung Commercial Bank was formerly
the Taichung District Joint Saving Company that
was approved and established in April, 1953, and
it begun operating in August the same year to
serve its members and clients. Its serving area
covered Taichung County, Taichung City,
Changhua County, and Nantou County. The
Banking Law was amended and promulgated in
1975. Thus the Joint Saving Company was placed
into banking system officially and transformed to
a small and medium enterprise bank. In order to
comply with legal regulations and business
development, three years of efforts were invested
and the Bank was officially transformed to
“Taichung District Small and Medium Enterprise
Bank” in 1978. In order to expand business scope
and publicize its capital, the Bank went public
with initial public offering stocks in May, 1984,
and gradually consolidated a firm foundation. In
the beginning of establishment, the capital was
only NT$500,000. Later on, several capital raise
were implemented to strengthen capital structure.
Currently, the actual capital acquired is NT$15.38
billion.

Over the past fifty-plus years of relentless
efforts of all of our colleagues, our operation base
has become stable gradually, and business grows
rapidly. Business offices have increased from 5
branches in the beginning, to 79 branches today.
Our service network has evolved from points to
lines, and from lines to island wide. So far, in
addition to Trust Department, International
Banking Department and International Finance
Business Branch, there are also 8 designated
foreign currency branches to provide complete
commercial banking services to our clients. In
recent years, our Bank has experiencing growing
business. The Bank was officially changed to
“Taichung Commercial Bank” in 1998, declaring
that the Bank has became a nation-wide
commercial bank.

As for the future, the Bank intends to
become a diversified general bank. With supports
from shareholders, directors and supervisors, and
the relentless efforts of our colleagues, our
business is growing stably. We have also
established “customer-oriented” marketing
strategy. Our values are “Superior Service and
Customers First” and “Practical Operation and
Proud of Our Bank”. We shall continue to provide
the best services to general public.
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I .Disclosure on shareholdings held by board of directors, auditors and company executives

(D) Information of Directors and Supervisors.

Shareholding  when Current Shares  of Shareholding  held Other supervisors, directors or]|
inted e No. of Shares S dMi under the name of] auditor with a spousal or
Position Name Date of] Duration |Shareholding appornte pouse anc ANOIS | ers Education/Career President additional position at the |second-tier blood relation
Appointment No. of Ratio of No. of Ratio of No. of Ratio of No. of Ratio of company and other firms Relationshi
0 Sharehol ) Sharehol ) Sharehol ) Sharehol Position Name
Shares . Shares . Shares . Shares . p
ding ding ding ding
Managing | Yun-liang | Brother
Director, Taichung Banking Life Director Huang -in- law
. . Insurance Underwriter Co., Ltd. . Yu-tsung
. Yu-f: 14,602,10 Ch; , Taich .
Chairman | 08 91.05.18 3 yrs. 91.05.18 | 14,602,106| 0.95% 0.95% | 3,403,453| 0.22% 0 0.00% airman, laichung Director | pi Brother
Tsai 6 Commercial Bank - - -
Director, Taichung Banking & .
. . . . Yueh-chiao
Financial Property Underwriter Co.,| Director . . .
Liu Tsai Sister
Ltd.
Director, Taichung Banking Life
Managin Yine-ven Executive Vice Insurance Underwriter Co., Ltd. Tene-hsien
Dire cgtorg L?az 91.05.18 3yrs. | 91,0518 | 5,799,022| 0.38% |5,799,022| 0.38% | 1,076,039| 0.07% 0 0.00% | President, Taichung | Director, Taichung Banking & | Director fiao Brother
Business Bank Financial Property Underwriter Co.,
Ltd.
Director, Taichung Banking Life
Managin Tze-min Chairman, Yuan Lin Insurance Underwriter Co, Ltd.
nagimg 91.05.18 3 yrs 91.05.18 11,502,934 0.75% | 5,802,934| 0.38% | 7,287,473| 0.47% 0 0.00% ! Director, Taichung Banking &
Director Yang Bus Co. Ltd . i i
Financial Property Underwriter Co.,
Ltd.
Director, Taichung Banking Life . Yu-fang Brother
. Chairman . .
. . Insurance Underwriter Co., Ltd. Tsai -in-law
Managin Yun-lian Exccutive Vice Yu-t Broth
naging €1 91.05.18 3yrs 91.05.18 | 5261,992| 0.34% |5,261,992| 0.34% | 1,586,139| 0.10% 0 0.00% | President, Taichung | Director, Taichung Banking & | Director | oo & | FroWher
Director Huang . . R . Tsai -in-law
Business Bank Financial Property Underwriter Co., " -
. Yueh-chiao|  Sister
Ltd. Director . . .
Liu Tsai -in-law
President
Director, Taichung Banking Life
Director | YUChang | g1 0518 3 yrs 91.05.18 | 6,000,320 0.39% |6,087,971| 0.40% 27,000 0.00% 0 0.00% | FPresident, Taichung | Insurance Underwriter Co, Ltd.
Tsai Commercial Bank Director, Taichung Banking &
Financial Property Underwriter Co.,
Ltd.
YuTai Chairman Yu—fa'ng Brother
Investment . Tsai
Co 20,000,56 Director, Managing | Yun-liang |Brother-in-
Director N 91.05.18 3 yrs 91.05.18 20,000,567 1.30% T 1.30% 0| 0.00% 0 0.00% |Taichung Industrial Co., . eng J
delegate of 7 Ltd Director Huang law
Yu-tsung . Director Yueh-chiao Sister
Tsai Liu Tsai
. Chien-huei President, Wan Ki
Director 1e-UeH - 91.05.18 3yrs 91.05.18 | 7,836,506| 0.51% |7,836,506| 0.51% | 1,208,050| 0.08% 0 0.00% | —oowdent Wanhuan
Chen Enterprise Co., Ltd.

10




Wei Dong

Investment .
Co Director,
Director dele aAt’c of 91.05.18 3 yrs 91.05.18 5,000,363| 0.33% |4,973,363| 0.32% 0 0.00% 0.00% |Taichung Industrial Co.,
Yu %sung Lud.
Tsai
Top Image
lntLifo., Chief of Personnel
Director dele a:e of 91.05.18 3 yrs 91.05.18 8,061,000 0.52% | 8,061,000| 0.52% 0 0.00% 0.00% Dept., Taichung
. & Commercial Bank
Ming-shan
Chou
Director | 1€ | o) 651 3 yrs 91.05.18 | 4,241,626| 0.28% |4,241,626| 0.28% 0| 0.00% 0.000 | President, Taichung Managing | Ying-yen | o
Liao Business Bank Director Liao
Pan Asia
Corporation, .
Director | delegate of | 91.05.18 3 yrs 91.05.18 | 7,385,000 0.48% | 23220 15204 0| 0.00% 0.00% | Manager, Taichung
Huo-tu 0 Commercial Bank
Huang
Ming-pen Deputy Executive Vice Vice President
Director Cﬁei 91.05.18 3 yrs 91.05.18 339,894 0.02% 414,352| 0.03% 55,551| 0.00% 0.00% President, Taichung Director, Yu Shen Venture
Commercial Bank Capital Corp.
Manager of Securities
Director Chuvav’:““ 91.05.18 3yrs | 910518 |10,018,174| 0.65% 10’527’32 0.68% 0| 0.00% 0.00% | Brokerage, Taichung | Manager of Securities Brokerage
Commercial Bank
I Jung Supervisor, Taichung Banking Life
. Investment . Insurance Underwriter Co., Ltd.
Resident Co., 91.05.18 3 yrs 91.05.18 | 25,601,708| 1.67% | 229170 1 679 0| 0.00% 0.000 | Chairman, Lung g or Taichung Banking &
Supervisor 8 Investment Co. ] i i
delegate of Financial Property Underwriter Co.,
Yi-te Chen Ltd.
Supervisor | e?{;“"‘“ 91.05.18 3yrs 91.05.18 | 5.860,976| 0.38% |5,860,976| 0.38% | 316,538| 0.02% 0.00% Er?t lcr:;‘; CD(‘;‘ th‘d
Supervisor K“g::gw“ 91.05.18 3yrs 91.05.18 | 5474,407| 0.36% |5.474,407| 0.36% 0| 0.00% 0.00% | P ”2;‘;“5:;;;”3“
Te-erh Chief Auditor,
Supervisor Liang 91.05.18 3 yrs 91.05.18 346,572 0.02% 346,572( 0.02% 94,322 0.01% 0.00% | Taichung Commercial
Bank
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(1) President, VP’s, executive managers, department and branch heads

DR

APIF ~ £

TR B

5E R e
e H ST ey i
HEP £Sh Shareholding held i T TRy NG o Other supervisors, directors
W 75 e - No. of Shares Current Shares of S EIEE () A= N RN T . .
- S i . under the name of | = flAE (5 ? . . o or auditor with a spousal or
.\ Spouse and Minors ) President additional position at the ) i
Position Name Date of others Education/Career company and other firms second-tier blood relation
Appointment |1t PaE A i U o Er B Mk T E I WO v | B
ZH [+ 7
N o. o f|Ratio of[No. of|Ratio of{No. of|Ratio of] Positi N . Rel t,l
osition ame |Relation
S h a r e s|Sharcholding |S h ar e s|Sharcholding |Shares|Sharecholding
’F'iH'%f*Lf’qié’@Ji
THEEL S EpiRbE PR A ) S RIEE
A | HPIREE A9 Rl
. . TIFEEGU & Ba PSR - ) 2 Rl
2k Executive Vice Director, Taichung Commercial Bank
, S 880222 6,087,971|  0.40% 27,000]  0.002% 0 0.00% |President i » Jaichung o
President | Yu-chang Tsai ) Director, Taichung Banking Life
Taichung .
. Insurance Underwriter Co., Ltd.
Commercial Bank . . . . .
Director, Taichung Banking & Financial
Property Underwriter Co., Ltd.
LI e
FIHI,, i ﬁ*; ,Fifllgiligﬁg‘.
FaE R I Deputy Executive . . . e
PARAER! | B puty T T 3 O I
Vice | Ming-pen 91.10.29 414352|  0.03% 55,551|  0.004% 0 0.00% |Vice President, PR Sl
. . Director, Taichung Commercial Bank
President Chen Taichung . .
. Director, Yu Shen Venture Capital Corp.
Commercial Bank
i e
A T Executive Vice
Vice _* B EFI 89.11.01 73,047 0.005% 0 0.000% 0 0.00% President
. Huei-Chao Yu .
President Taichung
Commercial Bank
T e
PIREGEE T Executive Vice Frasfta¥ife (38) = plEds
Vice AnF ML, 91.10.29 111,724  0.007% 501| 0.00003% 0 0.00% President Director, Jisun Securities Investment
n-ren, n
President & Taichung Trust Co. Ltd.
Commercial Bank
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(D) Information of Directors and Supervisors.

Criteria over five years |Not a bank Neural shareholders Spouse or other |director, auditor, hired help of  |Director, auditor, manager of |Professionals, partners, company,
of working employee, or an (who hold, directly or  |directly related institutional investors who hold, [specific companies that have |institution or group business owner,
experience in |affiliated indirectly, over 10% of |blood relatives directly or indirectly, five financial or business dealings |partners, directors, managing
business, law, |enterprise’s outstanding bank shares, |within two tiers  |percent or more of outstanding |with the company, or directors, auditors, executive
finance or director, auditor |or ranks among top ten |other than the two |bank shares, or institutional shareholders who hold five  |auditors, managers or whose spouse| Note

Name banking or hired help shareholders with the  |foresaid categories |investor’s director, auditor or  |percent or more of who have provided the bank or its

operations most number of hired help ranked among top outstanding company shares |affiliated enterprises with financial,
(Note 1) shareholdings five with the most number of business or legal consulting
shareholdings services
Yu-fang Tsai v v v v v
Ying-yen Liao 4 4 4 4 v v
Tze-min Yang 4 4 4 v v v
Yun-liang v v v Y Y Y
Huang
Yu-chang Tsai v 4 v v v v
Yu-tsung Tsai 4 v v v v v
Chien-huei Chen v v v v v v v
Yueh-chiao v v v v v v v
Liu Tsai

His-chin Chou 4 v 4 v v v v
Teng-hsien Liao 4 4 4 4 v v v
Huo-tu Huang v v v v 4 4 v
Ming-pen Chen 4 v 4 4 v v
Chuan-sen Wu v v v v v
Yi-te Chen v v v v v v
Pei-yuan Lin v v v v v v v
Kuo-hsien Hung v v 4 v v v v
v v v v v v v

Te-erh Liang
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(P4) 3 MDY = RUE

(IV) Major institutional shareholders

¥~ 78

Institutional Shareholders

Major Shareholders of Institutional Shareholders

B SRR Y = RIS

Ffj\}?r?ﬁ&m EIRL

u Tai Investment Co.

ZeRi, - 2o ke E - 2R
Yu-fang Tsai, Yu-tsung Tsai, Tu-yun Tsai

B NI E L B FIARR
Wei Dong Investment Co. Pang tung Liu Pang-liang Liu
L s 14 IN—A E N T o= *—“ —J‘,’ T—'-Tfrf( N I
BRI IR i JLBRE ~ T o IR e
Chen-kuang Chuang, Chi-ping Chou Tzu- chlen Chou, Paggy Chou, Po-lien
Top Image Int’1 Co., Ltd. Chou
~ R € LA Tl WAL T w7 e
I Jung Investment Co Hsi-che Chen, Yi- Jen Chen, Ching-shuang Chen Ting, Yi-te Chen
#Er[ qggl'ﬁ-g ML ) Fl st ~ f@x‘%ﬂé BT ERSR  Z AT 2 _FIJ
T China Man-Made Fiber, Sheng Jen Knitting Factory, Chia Hung Investment
Pan Asia Corporatlon
Co., Ltd.
(Zo) BE VP
93 F 12 F| 31 |
iR
. BRI e g
Aty g | ZTER ST [ TR & E = ARRE AL | TV EY ‘
B It 4, feo| S e MBSkt || B0
) P A A W Nty Cog) | | PP
AN e T [ 240
TR e 3,209,400, — — | = | = | = | 3209400 0.65% - fif;
s " ey -
e AL 1,270,800 1,270,800| 0.269%
s Ao AL 1,272,000, — — — — — 1,272,000| 0.269% —
;IE]I F
A5
b %’{ i & 1,261,800 — — — — — 1,261,800| 0.26% —
s oy
gy (ﬁ&j el 843,000 — — — — — 843,000{ 0.17% —
RES G
e AT 856,800 — — — — — 856,800| 0.17% —
gy iR 858,000 — - — - — 858,000{ 0.17% —
gy - Sasn ol 849,000 — — — — — 849,000{ 0.17% -
gy U FE 2 860,400 — — — — — 860,400 0.17% —
T
gy () Q;EJ 860,400 — — — — — 860,400 0.17% —
AN T3]
EAEE
gy (B&) 7 846,600 — — — — — 846,600 0.17% —
hn iyl
gy $i|iil?7k 860,400 — — — — — 860,400 0.17% —
g ) 2 h
gy e+ S:F';[I‘}’Yﬁ% 2,033,000 — - — - — 2,033,000{ 0.419% —
D) !

TH ) S pIE AT, B 93 % 12 FIJE 182 fp -
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(V)Renumeration of Directors

As of December 31, 2004
Unit: NT$
. . Proportio
Distribution of Earnings of noftotal | The sum
Distribution Employee’s bonus The sum of | business of
Positi N Trarllsspona(;lo of Eanfnngs the preceding | gross | employee Other
osthon ame nReetililns Direoctors’ Stock Bonus three against share Salaries
Sala Cash categories | after-tax | certificate
Y| Bonus | No. of | Market Amount net gain | s pledges
Shares | Value (%)

. . Vehicle
Chairman Yu-fang Tsai 3,209,400 — — — — — 3,209,400 0.65% — Provided
Managing | o venLino | 1270.800]  — - - - — 1,270,800| 0.26% —

Director
Managing | v, 1 Jiang Huang|  1.272.000]  — — — — - 1,272,000 0.26% —
Director
Managing | 1. minyang | 1261800  — —~ —~ —~ — 1,261,800| 0.26% —
Director
Yu Tai
. Investment Co,
Director 843,000 — — — — — 843,000 0.17% —
delegate of
Yu-tsung Tsai
Director Yu-chang Tsai 856,800 — — — — — 856,800| 0.17% —
Director | Chien-huei Chen 858,000 — — — — - 858,000 0.17% -
Director | Teng-hsien Liao 849,000 — — — — — 849,000| 0.17% —
Director | Ming-pen Chen 860,400 — — — — — 860,400| 0.17% —
Wei Dong
Director | [nVestment Co., 860400  — - =] - - 860400 017% | —
delegate of
Yu-tsung Tsai
Top Image Int’l
Director Co,, Ltd,, 846,600 — — — — — 846,600 0.17% —
delegate of
Ming-shan Chou
Director Chuan-sen Wu 860,400 — — — — — 860,400| 0.17% —
Pan Asia
Corporation,
Director delegate of 2,033,000 — — — — — 2,033,000 0.419% —
Huo-tu Huang
(Notel )

Note: Remunerations for the board of directors and auditors of Pan Asia Corporation have been retroactively
released at the sum of NT$1.82 million.
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(VI) Remunerations for company auditors

93 F 12 F[ 31 I HInb R
As of December 31, 2004 Unit: NT$
e S N AR T R0 3
ARSI | R P | S CRAREE | VERT (%)
st It £ Transportation | Distribution of |The sum of the |The proportion P
Position Name and Return for  |above two of total business Other Salaries
Salary Supervisors’  |categories gross against
Salary after-tax net gain
s - ‘iﬁ’j? (E; I) W fil 1,258,800
B [ [ _ ’ g;’ 0 _
Resident I Jung Investment Co., 1,258,800 (IET ;e} g 0.25%
Supervior delegate of Yi-te Chen
s TR _ 0 _
Supervior Pei—yujim Lin 869,400 869,400 0.18%
e & 1 Eal B
TIE=N H [E& —X‘E _ 9 —
Supervisor Kuo-hsien Hung 864,000 864,000 0.17%
fge ¢ Y= B . B
Supervisor Te-erh Liang 872,400 872,400 0.18%

=t 1 — M;cg;;«,; () 77 EJLJF ER [/%F” 1,258,800 7v > &7 IHIJI [g[la,J
By I@[',”ﬁ 298,800 7 -

Note 1: I Jung Investment Co., Ltd. receive 1,258,800 dollars of remuneration including former permanent supervisor of 500,000

dollars, I Jung Investment Co., Ltd. of 460,000 dollars and current permanent supervisor Yi-te Chen of 298,800 dollars.

¢ T TT 500,000 7 > — FHEEF 460,000 7 FE

FI\F' %\:%bfﬂﬂ‘? :l\:% I %I’ypn

(VH) Remunerations for company president and vice president:

93 F 12 k] 31 [! {6k
As of December 31, 2004 Unit: NT$
Eai P R o O
Sum of employee bonuses derived from i 1?’%“ FRtiz | SVIHELZ
e earnings distribution n,,JF;%j N '/ il I?iﬁ&'@@
AAE oregiz g I
X & e FLas e PR The sum of (%) s :EIJ Ijrjy
T It g Frey ) ESall Proportion of| The sum of | #™
Positi N Sal Bonuses and A Stock Bonus the .
osition ame alary special Sum of preceding total busn}ess employee Othe_r
expenditures | employee | & il IFJ' 2 g three gross against share Salaries
share | No. of | Market | , é categories after._ta); net | certificates
certificates| Shares | Value | ‘-mOunt gain (%) pledges
pledged
Zebane PR
sz | Yuchang 0605 -
President Tsal 3,428,064 — — — — — 3,428,064 692 - Vehicle
(I\?ote 1) Provided
J'F"' . L
= Huei-Chao 2,613,644 — - — — — 2,613,644  0.53% - f
Vlce Yu Vehicle
President Provide
. HiFIE
e |
| ~
w\{i Ming-pen | 2:449,260 - - - - - 2,449,260 0.50% -
Preslifleent Chen
(Note 1)
il
| fR
= - - - - - 0.509 -
Vice An-feng Lin 2,462,100 2,462,100 %
President
R L ZSHE P A EL A B AR~ AR

F\Iote 1:

Yu-chang Tsai and Ming-pen Chen are bank dlrectors, who also serve as president and vice president, respectively.

7 TR ERT RUAIV AR N gk £ e Y
— =

TN

( VIII) Name of managers awarded with employee bonuses and state of distribution
- Nil.
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(IX) State of changes to shareholdings held by directors, auditors, managers and other

individuals mandated for shareholding declaration as per stipulations set forth under par
3, Article 25 of the law

. BEEE
- Year of 2004
Position B e pamge | TGO (R)0
(1) Name ﬁt ESROETORRE | N b’ .
[ Increase/Decrease . umper o
(Notel) increase/decrease to
No.of Shares mortgaged shares
AEES | e
Managing Director Tze-min Yang (5,700,000) 0
By BT
Director Yu-chang Tsai 87,651 0
N PRI
£l 2l (27,000) 0
DlreCtOI‘ ‘Wei Dong ’
Investment Co.
.. B () 2 Al
D.—E'q' oan Acia | 15,937,000 0
1rector C .
orporation
T e £
Director Ming-pen Chen 74,458 0
e IFL %
A S 509,211 0
Director Chuan-sen Wu

4 R R~ 2 - R R - T R - i B
17 -

IV.Capital, Stock Shares, Corporate Bonds, Special shares & Participation in the issuance of Global
Depository receipts, Employee Stock Certificates and Treasury Stocks.

(- ) A TR BT

(I) Capital & Shares:
2RI R 4L 15,380,144,000 7
Total Collected Capital: NT$15,380,144,000.00

ok B %
HE{5y Authorized Capital
Shares - .
TR Shares Issued SOf\lfstl:nqdilg FL\' &
o oy =
Type l .f m * me f! a Shares Total
Listed Unlisted Total
E’f' 35 1,538,014,400 &
B 1,538,014,400 & 1 538.014.400 0 & 1,538,014,400 &
Nominal Common | 1,538,014,400 shares ’ sl;ares’ 0 share 1,538,014,400 shares
Shares

18
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AW I/gﬁﬁ[ﬁ /Z

(10 Issuance of Financial Bonds, Corporate Bonds, Special Shares and Participation in the
Issuance of Global Depository Receipts (GDR) and Employee Stock Certificates.

— Nil

G PR

ERRRY

(TIT) Operatlon of Treasury stocks

— Nil
(P& EEF]
(IV) Dividends Per Share
F A Year Jeq = JeAd =7
HOFY Ttem Year 2003 Year 2004
THEEH] :
Cash Dividends
ZeERT .
[ Earnings
Stock Dividends BYh A 0
Capital Reserve
(5 VRl
(V) Shareholder structure
93 = 12 *] 31 [/ As of Dec. 31, 2004
TIE=
T 2 FisE ey A G SRS K g
Shareholder P“W{ﬂ%"rﬁ Liﬁiﬁl*ﬁ‘(f% El a3 i - 71[[3%“}5‘(7% . 7][. F/\l%
structure| Government Financial Other . Foreign institutions
ey . . o Individuals . . Total
HrEl agencies stitutions nstitutions and foreign nationals
Volume
T ”
w 11 7 139 89,970 24 90,151
Number
G
. 1,901,546 6,635,909 311,919,318 1,206,926,594 10,631,033 1,538,014,400
Shareholding
Fj =l
Ratio of 0.12% 0.43% 20.28% 78.48% 0.69% 100.00%
shareholding

19
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(VI) Shares disperse

) JE1EEH 52 /NT$10 for each share
93 &F 12 k| 31 [I (2004/12/31)

Shareholding class Volume Number Shareholding Ratio of shareholding
1= 999 :
(1~ 999) 21,601 7,759,973 0.51%
1,000 = 5,000 -
(1,000 ~ 5.000) 35,749 90,845,807 5.91%
5,001 = 10,000 :
(5’001 - 10’000) 13,935 109,070,032 7.09%
10,001 = 15,000
5001 ~ 10,00 4,474 4.48°
(5,001 ~ 10,000) 2,636 68.804,47 8%
15001 = 20,000 )
(15,001 ~ 20,000) 3,776 68,775,569 4.47%
20,001 = 30,000 :
(20,001 ~ 30,000) 3,181 80,323,012 5.22%
30,001 = 50,000 )
(30,001~ 50.000) 3,018 119,969,566 7.8%
50,001 = 100,000 :
(50,001~ 100,000) 1,894 137,083,167 8.91%
100,001 = 200,000 \
(100,001~ 200,000) 768 109,042,616 7.09%
200,001 = 400,000 :
(200,001 ~ 400,000) 317 86,969,458 5.66%
400,001 = 600,000 :
(400,001~ 600,000) o4 46,419,795 3.02%
600,001 = 800,000 :
(600,001~ 800,000) 39 26,951,190 1.75%
800,001 = 1,000,000
001 ~ 1,000,0 2 1.920
(800,001 ~ 1,000,000 33 9,590,005 92%
1,000,001 1) [ 7 A
f J?Wﬁ?ﬁ@
Shareholdings exceeding 110 556,319,736 36.17%
1,000,0001 shares are
classified according to the
actual scenarios.
i i 90,151 1,538,014,400 100.00%
Total

20




()= R £
(VII) Major shareholders

(5 /Stock Shares " , . .
S g P By ow oW T )
R/Iaj or sliarielhol ders Shareholding Ratio of shareholding
= GIEIFEL Y 5
= A ARl 79,200,000 5.15%
San Ching Engineering Co.
(F e 5y £ IR T
IFrwEreri i £ [P il 68,353,000 4.44%
Po Han investment Co.
B! * Bl e L il 41,292,000 2.68°
China Man-Made Fiber Co. T 68%
AU TR N
AT IRl 25,691,708 1.67%
I Jung Investment Co.
IN % s 7 4 E\L :\ —
Hop FEVIE I i 20,000,567 1.30%
Yu Tai Investment Co.
(7 VS~ YA~ 22T
(VIII)Market prie ~ Net value -~ Surplus ~ Dividends and related infomation
it : Fi e
Unit: HT&;
5
Year 93 92 =
THE! Year 2004 Year 2003
Item
g,qg;mg ﬁﬁfj Highest 12.35 7.50
Market Value Per | ##{% Lowest 6.55 4.42
Share 14 Average 9.45 5.96
AR il 73 Jielfji| - Before Appropriation 9.04 8.61
Net Worth Per Share | 5 sl After Appropriation 9.04 8.61
T T 1,530,324 1,507,254
E L
¥ Weighted Average Issued Shares
Earnings Per Share E)H5%56% Earnings Per Share 0.32 0.22
FLEHEF]  Cash Dividends 0 0
[ X3RS Earnings 0 0
B HEALEF] Stock Dividends | ¥4 *Aifiljir Capital 0 0
Dividends Per Share Reserve
BAAR S T 9EH] 0 0
Cumulative Dividends Undistributed
B 7+ 2% P/E Ratio 29.53 27.09
'Ej: oA ‘l\lj’\ —
¥ wp 7 #||F* Ratio of Share Price to Dividends — —
Return Analysis
& HEHFEF| 3 Cash Dividend Yield (%) 0 0
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V. Balance of guaranteed loan to related parties, and proportion of total balance against balance of loans

93 & 12 F] 31 [! ]BFfr'\jf:j‘u
2004/12/31 Unit: NT$
FlIE B 7 M eI (SR e e o AR -
Batance ofll lans oo to sl potes again L [faRlER e e
alance of all loans lent to related parties agains Balance of all loans Ratio (%)
all loans
2,276,952,000 175,669,318,102 1.30

%*IJ%’F%[%]'%Y: . T%ﬁi?iﬁ?ﬁﬁ? B
m%m¢5ﬁqawé¢&$w%wfyﬁi\iﬁﬁ%*\iﬁﬁﬁ‘iﬁé%%ﬁ‘?¢gﬁ
i - BRI S R -

P [EARERTE -

f%?trr’*.("i * I~ OBU) T ﬁ([’%ﬂ’fﬁ'fﬁ)ﬂ/"-ﬁ@ ~ VR~ SERLE L ~ PRHER IR

FIBAL R, SR S5 P L1 P B~ e T

s%Balance of all guaranteed loans lent to interested parties
Including --- businesses that the bank has a vested interest or 5% or more, bank director, bank
employees, major bank shareholder, and contingent parties tha

s%Balance of all loans:

Which pertain to NTD, foreign current-denominated, OBU, excluding overdue loan in
overdrafts, short-term loans, guaranteed overdrafts, short-term guarantees, mid-term loans,
mid-term guarantees, long-term loans, long-term guarantees, import L/C negotiations, export L/C

negotiations, foreign exchange buys, accounts receivable on notes purchased, accounts
receivable on guarantees.
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C. Operations Profile

1. Contents of Business

The business items we serve are as follows:
1. Checking deposits
2. An assortment of other deposits
3. Corporate and consumer loans
4. Bills and notes discounting
5

. Investment in government bonds, stocks
and short-term bills

6. Domestic remittances

7. Bankers acceptances

8. Issuance of domestic letter of credit
9. Domestic bank guarantees

10.Agent of collection and bill clearance
11.Rental of safety deposit boxes
12.Issuance of credit cards

13.Agent in the purchasing and sales of
marketable services

14.Margin loans and other short-sell stock
financing

15.Underwriter to wvarious trust funds
without guaranteeing the collection of
principle or revenue

16.House trading on government bonds
17.Certification of bonds and stocks
18.Properties trust under writing

19.Dealer and broker for short-term
securities

20.Safekeeping to businesses listed above

21.Export financing

22.Import financing

23.Foreign currency deposits
24.Foreign currency loans

25.Foreign currency guarantee services

26.Purchase and sales of foreign currencies
in cash and traveler’s checks

27.0ffshore institutional and individual
deposits, loans, guarantees,
export/import, and remittances
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II. Market and Business Activities
(I) Market Status
[ ] Economic Growth

According to the research report of
Chung-Hua Institution for Economic Research,
the economic growth of 2004 was 5.91%, which is
the highest of recent years, the consuming grew
2.95%. Amount of domestic investment is about
19,402,000,000 dollars, the economic
environment turned good. The economic growth
rate was 6.72% of 2004 1 Quarter, 7.88% of 2004
2" Quarter, 5.27% of 2004 3™ Quarter and 4.11%
of 2004 4™ Quaarter. The global economic growth
was 5.91%, which was higher then the estimation.
According to the domestic economic growth
estimation of Chung-Hua Institution for
Economic, the economic growth will turn slow,
the estimated economic growth rate is around
4.37%.

[ ] Economic Trends

All the economic index of 2004 grew more
sharply than 2003. However, the score of
integrated economic trend lowered from 34 of
2003 to 26 of 2004. Although the light of
economic trend maintained at yellow red. The
light of 4™ Quarter has turned into green which
means the economic trend has been flattened.

[[] Gross Domestic Production

GDP of 2004 was 1,075,000,000,000. Increased
602,000,000,000 dollars than 2003. Average GDP
was USD 13,144.

[ ] Consumer Price Index

Consumer price grew slightly, consumer price
index and other price index both increased; other
price index of 2004 increased 7.04%; Consumer
price index of 2004 increased 1.61%.

[ ] Foreign Trade

.Total amount of import and export of 2004 was
USD 174,000,000,000 and USD 167,800,000,000.
Greatly increased 20.69% and 31.94%. The total
excess of export was USD 6100,000,000.
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[ ] Industrial Output

Since the global economic turned prosperous
in 2004, the industrial output index was 129.85,
10.54% more than 2003’s 117.46. Since the
economic trend became flattened, the industrial
output may maintain the trend.

[ | Banking Development

1. Monetary supply: M1A, MIB and M2 of
monetary increased 21.10%, 18.98% and
7.45%.

2. Interest rate: according to FOMC tighten the
interest rate; domestic interest rate has been
rising from the bottom. Interest rate of different
term of deposit, the basic interest rate of loan,
re-discounting rate ~ inter-bank call loan rate
were higher than 2003.

3. Currency: USD currency kept low, which made
NTD to USD raised to the top from 33.43 to
32.23.

(II) Business Status
[] Saving Operations

2004 is a great business year, domestic
industries became prosperous, the Bank focused
on not only adjustment of interest rate but also on
increasing fee income and making transactions
with capital surplus.

Until end of 2004, the balance of deposit
reached 226,987,850,000 dollars, increased
4,991,320,000 as to year of 2003. The increasing
rate was 2.25%. where current deposit was
90,575,620,000 dollars, shared 39.90% of the total
balance [current deposit includes 3431020000 of
checking deposit, 29,922,800,000 current deposit
(including foreign current deposit) ; current saving
deposit 57,221,800,000]. Term deposit
134,836,360,000 dollars, shared 59.40% of the
total balance [term deposit includes term deposit
23,583,810,000 dollars and term saving deposit
1,125,2540,000 dollars].
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[ ] Loan Operations

Since the global economic became strong,
which brought the expansion of domestic trade,
the market need increased greatly, index of export
and production was rather good, plus consuming
and investing on equipments has risen, the stock
and real estate market grew gradually. Meanwhile,
the employment market gradually improved,
Legislative Yuan passed the special regulation of
investment on expanding public facilities, and it is
good for domestic need. In general, domestic
economic is stably raising, the global economic
maintained stable growth. Loan business of the
bank not only comply with the government loan,
but also promulgated standard operation
procedure, enhance employee profession and
knowledge training to take advantage of area bank
servicing local clients, expanding loan business.
With the economic turned prosperous, the loan
business apparently increased (see attached
figure), the average loan balance reached
180,000,000,000 dollars, increased 11.63% as of
2003.

Until end of 2004, the total loan balance was
182,057,019,000 dollars. Analyzing loan structure,
buying bills, and trade was 399,191,000 dollars.
Shared 0.16% of the total loan ratio; short-term
loan (including guarantee) was 68,743,413,000
dollars, shared 22.44% of the total loan balance;
long-term loan (including guarantee) was
61,477,436,000 dollars, shared 33.77% of the total
loan balance. As for subject accommodator,
manufacturing  business  shared  13.60%,
construction shared 4.13%, wholesale, retail,
accommodation and food shared 4.62%, finance,
insurance and real estate shared 1.80%, individual
loan shared 66.44%, non-profitable groups shared
0.03 %, service sector shared 3.58%, mining
and quarrying shared 0.14%, farming, wood,
fishery and farming shared 0.18%,
transportation, storage and communication
shared 0.68%, water, electricity and fuel
shared 0.09%, securities and finance shared
0.26% and government loan shared 2.85% of
the total loan business.

[ | Trust Operations

1. Designated Purpose Trust Capital Investments
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on Foreign Mutual Fund Businesses

Until end of 2004, 16 corporations
including Jardine Fleming, Fidelity, Allianz
Dresdner, Franklin Templeton, ACM, AMEX, ,
and Swiss Bank. total of 408 foreign mutual
fund, total balance of loan was 9,058,887,332
dollars. Increased 1,227,804,729 dollars,
15,68%. Fee income was 71,020,442 dollars.

2. Designated Purpose Trust Capital Investments
on Domestic Mutual Fund Businesses

The business begum in Jan. 2003. Until end
of 2004, 24 domestic corporation including
Fidelity, International Investment, Yuanta, ING,
Allianz Dresdner, and Iardine Fleming...etc, total
278 funds. The total balance of loan was
1,387,467,000 dollars, increased 15,506,000
dollars, 1.13%. Fee income was 5,146,692.

3. Certification of Securities Business

The certification of securities business of
2004 was 1,503,973,000 dollars. Increased
121,878,000 dollars than 1,482,095,000 dollars of
2003. The total number of underwriting cases was
77, fee income was 416,142 dollars.

4. Insurance Trust Business

There was 359 brokerage cases of the 2004
“baby care insurance trust project”. Total effective
amount was 376,000,000 dollars.

[ ] Consumer Banking Services:

Weigh of consumer banking service is
becoming more and more important in the banking
business. To gain profit, attract clients, establish
image of the corporation in a short period of time,
direct business and operation to expanding
consumer banking. Therefore the consumer
banking department was established in Nov. 2001.
Focus on consumer loan, credit card and cash card
business.



['—; F|

TR ® ISR M

S L] (B Hjﬂumfvu%}@,¢~*ﬁ§m§fﬁ
oy %hk U G (= ) FEELL THE B -
= ,\ﬁt RREE ) AL~
L a@w “ﬂ‘ ) =T

ik & e ,Jp* RN [Eg;ﬂujﬂ_ é
= Y s Iyt
B F}[ LS () n?%'&ﬂ%f ;
(= H R erpERES 4 (5
e i *a\*f”?fﬁ%ﬁ FafEr
(0 ) FEE A iﬂ%“yﬁﬁfﬁ?&
wzwm“@lv =F R A
Nl I*LISFIZF'JJF%E« s ﬁ’?m?ﬁ( ")
it [’iFI H[u\ ) 4ﬁ$*[ﬁl%7‘u ]"“FIJ%,
j ’ ,\ E-“ I<] ﬁ;‘[’ [LJI,—IF ‘{\_‘FF?
EFH’[' ﬁ;jur ﬁ“&%‘%‘z‘jﬂv%@ﬁ .jj iﬂ%[l,l‘
SRy

IFT

2-??@”"[& E"\ﬁi;%‘
] = 7k YI?ﬁ?F' A% e AR AE
zr—{ ;rllzl_f [I[:JUII'F[—f —{ -t B jlj{)u—{ -
BIE A S (7 e
41 218.55% - TSI R BRI A
?&%%EI I/ 3. ]0% y = ;I\Ejl’a"'/j,[ij K ”FLA[,[,[SFj /\
Ey il f R
FI RS+ _'/ 3 80%)

:1 i'{éﬁ’%‘f:

Ea e =l R A 'ﬁfliﬁﬁi\;’raﬁ
FJFEW*“ 1 El AN
e e AN | J* ffud = F Ik
e B e F‘— 4 TTE > AR EE,
84.28% AT = ~§a'§”ﬂ’f" K FH RS
< /\—~I-_ [EI [I—f;{;, WI’J_""I_‘—H‘%J{
Pl e AR v 2760 -

] %&“f#’f’%‘

e s 4]
%ﬁ&%la:a&w Ewaﬂﬁﬂm ’ y;j%\i%ﬁ'iﬂ;m
12 E 2 ERSRREEL S TP e
- ﬁ [“‘ﬁl [P o gl e 3 Brop= A R
- J_"_Elqr : j* (T SRR 12.64% > S
T8l KB e p = A D e
A T ERTDIE R A R R 1048
% °

28

Credit card is an individual must have paying
tool. To increase the attached values, the bank
continuously proposing specific research project,
such as (I) “ special offer of hot spring, food,
travel and accommodation booklet” offering card
holder special offers, also issued hot spring
platinum card. (II) Cooperate with travel agency
proposing special offer exclusively for card
holders. (III) Continuously expanding ‘“Ma Zhu
safety card” at the same time issuing Ma Zhu
platinum card. (IV) Continuously cooperate with
Nan Shan insurance Co., Ltd. Expanding the
amount of credit card use. (V) Paying income
taxation, land taxation, housing taxation...etc by
credit card. (VI) Begin credit card substitute
payment and payment installment transaction.
(VII) Through 7-11, Family Mart, Hi-Life...etc
colleting credit card payment, increasing collecting
agents.

2. Consumer banking business:

Until end of 2004, balance of consumer loan
was 5,564,650,000 dollars. Increased
3,817,790,000 dollars, 218.55% than 2003.
Balance of consumer banking to total loan is
3.10%. Fee income plus interest income were
290,050,000 dollars. Shared 3.80% of the total fee
and interest income.

3. Property, joy and treasure card

Until end of 2004, the accumulated issued card
was 189,312 cards; the balance of use was
1,380,170,000 dollars. Increased 631,220,000
dollars, the growth rate was 84.28%. Property, joy
and treasure card fee and interest income was
210,650,000 dollars, shared 2.76% of the total fee
and interest income.

[ ] Securities Brokerage Operations

We currently have 3 securities brokers
operating stock and other short-sell brokerage. The
total amount was 34,894,242,000 dollars.
Increased  3,915,051,000  dollars, 12.64%.
Brokerage fee income was 493,566,000 dollars.
Increased 4,680,000 dollars, 10.48%.
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[ ] Foreign Exchange Operations

The foreign exchange business of the bank
took central management to lower cost, simplify
operation, and improve service quality and
efficient. From Jan. 2004, foreign exchange center
begun to process related trade and exchange
business. Currently all the branches may process
“foreign exchange of cash and traveler’s check”
providing domestic corporations and general
publics a more convenient service.

From August 2004, the bank begun “deposit
of single account for various foreign exchange”
and expanding “pre-acquire/pre-sale of long-term
foreign exchange” business. Make client more
convenient use of fund and plan for investment,
providing client a way of hedging. From
September 2004, cooperate with society general
bank...etc expanding loan business by proposing
“non-recourse trade bill purchasing business”.

Actual foreign exchange amount of 2004 was
USD 298,069,000, 25.38%; actual import amount
was USD 331,700,000, increased USD
108,780,000 , 48.80% than 2003; actual export
amount was USD 180,190,000, increased USD
142,000,000, 8.55%; actual foreign exchange
business amount was USD 2,468,800,000,
increased USD 480,340,000, the growth rate was
24.16%. Until end of Dec. 2004, the total deposit
of foreign exchange was USD 147,730,000,
increased USD 48,140,000, the growth rate was
48.34%; total loan for foreign exchange was USD
111,710,000. Increased USD 6,030,000 and the
growth rate was 5.71%.



Sl * &

EI R

[ ] Business turnover compare list in the recent two years:

s o lﬁ;ﬁrﬁ

/

Unit: NT$1,000

FCAE 93 = KEREE 92 % KRPEEl o3 umgp e e |y ik
Ttem Projected Figures for the Projected Figures for the Difference Growth Rate
End of Year 2004 End of Year 2003
SR . 226,987,850 221,996,530 4,991,320 2.25%
Deposits
Fesky 173,003,950 147,643,060 25,360, 890 17.18%
Loans
JHRE(F ) 0
Forcign Exchange (USS) 2,980,690 2,377,370 603,320 25.38%
*Fl
IRp] B 375,636 293732 81,904 21.08%
redlt Card in Circulation
N H 5 &
19T = 9,058,887 7,831,082 1,227,805 15.68%
Overseas Mutual Funds
= 1§ Eflj
III. Employment
oo ~ B
veur Jed = i P =
s 2004 2003
JFE! Ttem
B[
Full-Time 1,967 1,937
, NN T
EL “Hr Janitor/Courier/Temp 102 102
Number of e FII ~ 3 4
Empl L
mployees Part-Time at Counters 23 32
i & 2,093 2,071
Total
NI
Average Age 36 359
T A Y
Average Years of Service 1.8 1.8
woo
Master >2 40
=
SRS Bachelor 627 >38
7 ]
Academic ollege 966 1,004
Background F'IJ FlT
High School 41l 447
TR
Under High School 36 42
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IV. Management-Labor Relation

P~ /f?ﬁ% [

PR - & R RS VAR List of loss due to management-labor arguments,
HERE e e lﬁ[ﬁ ZHE R [ﬂyl':%?ﬁ disclosed estimated loss and counter measure.
¥

— e — Nil
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0 ActuaJ Capital or Fixed Assets

V .Fixed Assets and Other Real Estates; Fixed Assets with Cost up to 1
more than NT$50,000,000.

(=)

e
FIEerk 93.12.31
(1) Own-Assets Dec. 31, 2004
LER
. . , IV I bk TR R 1R%
gzt | e | g | VPR | sy | mpeEm | s | s %g S
Name of Fixed Asset | Unit Q’ty Date OrigiLal Cost Re-Evaluated Balance Before Used SARI)
Acquired Gained Value Depreciation Pledge/Limit/
Others
EECT il = Ni
AFET Land | Piece 2 84.04.21 66,800,000.00 66,800,000.00 Da-Ya Branch = Nil
Da-YaBranch| g | fj 1 84.0421 | 107.457,928.00 87,074,485.00 N
Building | Unit T oo T Bank[Use
[ + 2 [ J;g?w i~ N
RIE:I e - iy
{I{I?;Tjs;i;l Land | Piece 3 79.05.02 58,766,234.00 58,766,234.00 Nei-Sin Branch = Nil
i Bl
Branch ).b’? m 1 90.11.28 24,351,101.00 21,815,782.00 75 Bank Use
Building | Unit [!
- + = PG -
KN S5E - #Z o 5 77.04.16 56,980,200.00 56,980,200.00 N h = Nil
Tai-Pin Lan Piece Tai-Pin Branc
Eg ol
Branch Bu;iblding U)FE?it 1 79.09.23 75,534,231.00 54,956,761.00 Wﬁ Bank Use
epippe e | 4| oET Api o
:I‘E;'lﬁ‘n I Land - 1 82.08.09 30,387,000.00 30,387,000.00 N. Yuan-Lin - Nil
N. Yuan-Lin Lan Piece Branch
Branch kS i 73 7 5% Bank
=+ I
Building | Unit 1 82.08.09 56,537,887.00 37,526,314.00 Uke
4 v TiH .
OIS 3 2 = 1 83.03.08 16,072,000.00 16,072,000.00 Taicfhung Port - Nil
"[Enchung Port Land | Piece Branch
B h b o
rane v | A 1 83.03.08 | 69,565,822.00 5349626500 | 7171 F Bank
Building | Unit Use
) B 4 57 555 )
o3 4 £ - 7 68.12.27 50,911,477.00 50,911,477.00 sian-Shan = Nil
! Land | Piece
sian-Shan Branch
Branch kgl ol
rane v | A 1 75.12.15 | 16,878,329.00 10,652,229.67 | iF# Bank Use
Building | Unit [!
+ By Z [iaEE g
- - 4 f &=
f lsfl LELJH; Land | Picce 5 80.05.09 78,421,612.00 78,421,612.00 Si—Turn[ Branch ~. Nil
[
Branch ]E} * Tﬂﬁ 1 82.09.18 35,148,145.00 27,875,435.00 %% Bank Use
Building | Unit ik
— -+ =T T -
FiiflsE | 28 1 84.12.01 | 83,877,536.00 83,877,536.00 il i Nil
W. Taichung Land | Piece West a;chung
B ! 3 E
Branch b fi 1 84.12.01 | 145,473,771.00 118,961,224.00 | 7717 fi Bank
Building | Unit Use
e | 2 | % VP P
ilé‘}ilfiflj‘lll Land | Picce 2 77.03.11 36,628,007.00 36,628,007.00 Sha-Lu Branch = Nil
[
Branch ]E} o Tﬂﬁ 1 77.03.17 15,474,251.00 3,894,459.00 7% Bank Use
Building | Unit ik
o SR ! AU N
ol = = - o
EL [éfll Land | Piece 1 85.05.31 | 204,750,000.00 204,750,000.00 Sun-Shan Branch = Nil
un-Shan b "
Branch i . 1 85.05.31 130,146,382.00 107,844,708.00 7% Bank Use
Building | Unit [l
N 4P = t i o :
’FLSIT;J_}]; Land | Picce 1 89.04.25 67,200,000.00 67,200,000.00 Sun-Ju Branch . Nil
i ol
Branch )ﬂ £ m 1 89.04.25 96,015,062.00 86,323,007.00 7% Bank Use
Building | Unit [!
+ = g -
e EEa I 1 87.02.12 | 55,521,881.00 55,521,881.00 [ TNRAN & Nil
N Tun Land | Piece Nan-Tun Branch
an- = "
Branch Builggng Unit 1 87.02.12 47,236,959.00 41,491,409.00 Wﬁ Bank Use
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a0 1 e E AAAE W
B ?I%E %Ef i el ,ng;E A F’li[ 554 R.FVE[?'[i'lE”f Iﬂ q B:ﬁ ﬁ?@gﬁﬁ?‘ IE[ B I?tﬁ/ b i!JﬂjB\L [J
Name of Fixed Asset | Unit Q’ty ate Orlglnal Cost e-Evaluate alance betore Used ot .
Acquired Gained Value Depreciation Pledge/Limit/
Others
e 4By = - E N
: I[jf Land | Piece 2 80.04.10 38,310,000.00 38,310,000.00 1-3 F1 On-Lease - Nil
Old Office of | ., e -
Nan-Tun | 0% | 1| 80.0410 | 37.391.967.00 26,798895.00 | 12 I
Branch Building | Unit 4-5 F1 Unsued
o | A | B -
@Effyjain Land | Piece 3 78.07.27 51,631,172.00 51,631,172.00 Nan-Yan Branch = Nil
ES A
Branch )ﬂ £ )Fﬁ:l 1 81.11.27 29,560,874.00 23,093,207.00 7% Bank Use
Bulldmg Unit [!

2 | A o P
134 f Land | Picce 6 80.10.22 50,705,824.00 50,705,824.00 Flfjhm Unused - Nil
#134 #136,

Hua-Shan Rd,
Changhua City .y
CRURFE=T | B % . 1 80.10.22 | 22,995,086.00 14,672,367.00

774 S, Building | Unit

Chanrghua
Branch
Original Office
HiThs5 = B 1 86.04.08 | 78,143,373.00 78,143,373.00 lizhoT e = Nil
ﬁ[u’n—goln Land | Piece o T T Jun-Gon Branch ™
E Rl 2
Branch ]E} * )Fﬁd 1 88.12.08 37,371,432.00 33,953,016.00 7% Bank Use
Building | Unit [

= + =1 e )
E’lﬁ‘;’? I 4 23 o 3 73.08.29 36,735,135.00 | 20,019,915.00 56,755,050.00 EHT” 'j - Nil
Yuan-Lin Land | Piece Yuan-Lin Branch

i ol
Branch b5 m 1 75.09.15 23,729,039.00 15,158,150.00 7% Bank Use
Building | Unit [!

- -+ = bIE] . .
wpse | 220 | 2 11 88.08.18 | 37,106,379.00 37,106,379.00 kil = Nil
Shen-Gang Land | Piece Shen-Gang

o
Branch b )Fﬂtl 1 88.08.18 25,877,517.00 23,374,486.00 7% Bank Use
Building | Unit [
S 4B v ]’@W 53 e
ﬁlierijslin Land | Piece 7 78.06.26 69,607,433.00 69,607,433.00 Chien-Sin Branch = Nil
E A
Branch )ﬂ - )Fﬁ:l 1 79.09.22 9,582,960.00 5,194,170.00 7% Bank Use
Building | Unit [!
g4y = 5=
Sy La;ld P;:ce 3 80.06.20 43,615,000.00 43,615,000.00 Chon-Deh £ Nil
Chon-Deh Branch
B h S
rane v R 1 80.06.20 | 70.463,169.00 52,439.66333 | 4 Bank Use
Building | Unit [
B ST W |
?E%;n_y%zli Land | Picce 2 80.06.29 49,817,256.00 49,817,256.00 Tan-Tzi Branch = Nil
ES A
Branch )ﬂ £ )Fﬁ:l 1 83.07.19 30,309,094.00 24,192,886.00 7% Bank Use
Building | Unit [!
P -+ = = -
ATy 4 23 o 1 80.06.26 40,000,000.00 40,000,000.00 R = Nil
Da-Ju Land | Piece Da-Ju Branch
b el
Branch b )Fﬂtl 1 87.05.16 41,744,660.00 37,955,340.00 7% Bank Use
Building | Unit [
SRl = KA P
g5y Land | Piece 2 80.07.29 25,094,888.00 25,094,888.00 Da-Du Branch - Nil
Da-Du B h| kit
a-buBranch) % | i 1| 811025 | 36450,568.00 26,990244.00 | % Bank Use
Building | Unit [!
EECI E AR = Ni
s e | Land | Piece 4 42.08.01 4,503,955.10 91,567,700.00 96,071,655.10 Min-Tzu HQ wn Nil
Min-Tzu H i g
T HQ | g | fj 1 98,146,758.70 | 2422732500 | 43,414,328.00 i i Bank
Building | Unit Use
P 41y =1 AT S A N
P A - - iy
n\%&iﬂfﬁue§1 Land | Piece 4 66.07.27 32,531,883.00 | 27,960,800.00 60,492,683.00 Min-Chuen HQ = Nil
ST S s
HQ ).ﬂ? )Fﬁ:l 1 201,408,349.50 | 78,427,972.00 128,967,195.00 i gl Bank
Building | Unit Use
I [if3 = 280 2 1 93.08.03 | 58,500,000.00 58,500,000.00 1o = Nil
Néh-Hu Land | Piece e T e Neh-Hu Branch
ES A
Branch )ﬂ £ )Fﬁ:l 1 93.08.03 36,496,984.00 36,231,831.00 7% Bank Use
Building | Unit [!

= + = Tt i .
g e | 28| 2 1 93.09.06 | 41,600,000.00 41,600,00000 | B! Fong | g
Fong Shan Land | Piece Shan Branch

E
Branch b5 )Fﬂtl 1 93.09.06 30,172,074.00 29,988,705.00 7% Bank Use
Building | Unit [
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(Z) 5?’%[5\[% ?ﬂ it 1 5L Unit: NT$
(II) Items on Pledge 93.12.31/Dec 31, 2004
+ R Py R
[l Y% £ S T I T T S i e N N ]
Name of Fixed Asset Unit | Q’ty [Date Acquired| Original Cost ];:nrziiafioorfe Used L Jedge/Limit/
P Others
AECES | = Ni
AASEibe - - 3 88.02 144,320,000.00( 144,320,000.00 Gy = Nil
Land Piece IEaRaE:
Hsiao Liang, R i Partially
Fei-Bi b . 2 8,095,038.00|  6,560,943.00|  On-lease
Proi Building | Unit
roject
2 (TR 48y =4 . Nil
Land | Piecel 3 88.05 | 174,988,141.00| 174,988,141.00 153t
Hsin-Chuen SR i Partially
Transportation % =+ . 7,421,166.00 3,215,840.00 On-lease
Proi Building | Unit
roject
TS ISR T TN
B ’LFﬁ'#'i - . 8 89.09 131,740,000.00 131,740,000.00 oL = Nil
Land Piece Partially
_He F ki
Guq e Foods T TW 5 33,711,555.00 29,146,439.00 On-lease
Project Building | Unit
T By = = Nj
(L = - 91.01 31,728,000.00] 31,728,000.00 .y - Nil
Land Piece % !
Shen-Da g = i Unused
Electronics Building| Unit 89,093,722.00 85,793,956.00
c“ JRy i LITEED G S Nil
i EASl . . oof ST SET
Land Picce 91.08 32,024,000.00, 32,024,000.00 i
Jin-Sheng On-lease,
S Sold, titl
Development o i 112,642,815.00| 109,687,676.00 ransfer
Building |  Unit process not cYet
complete
A -+ By =1 P . Ni
HE SR - : 21 91.10 77,000,000.00]  77,000,000.00 #¢f Unused . Nil
Land Piece
Pu-Li Hotel ey i
Building | Unit
A 4'?2: 4By =57 o Nil
AL RN o Umsed|
LR Land Picce 92.06 64,857,681.00|  64,857,681.00] %/ Unuse
Shou-Ying
Huang (Blue ey T
Diamend Building| Unit 56,143,536.00| 54,168,112.00
Building)
NAGHRSIED 4 =1 £ Nil
T - . 2.06 168,164,191.00| 168,164,191.00 -
ERL Tl Land | Piece ? ? ? 5 L
Kuang Huh L i Partially
Textile, Co., T . 42,794,791.00{ 40,151,259.00 On-lease
Ltd. Building | Unit
SREERE| A | = = il
i I - ) 1 3.04 37,190,000.00, 37,190,000.00 ,
ERL Tl Land | Piece ? 719 7,19 153 L
Tien Lie Lo H Partially
Architectural b . 3 68,034,858.00| 66,759,173.00f  On-lease
Co.. Ltd Building | Unit
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(=) D2 80 pUEEE S 1 BR[O 1) D)L g ek PIRAiEeen] -
(III) Information regardmg transactions above the proclaimed to report standard (more than 3 hundred
million dollars) in the recent 2 years:
1OV
(DAsset Acquired : None
255 YR

(@Asset Executed :
DR N'f[*} ,FWF,FV i RN
g | DRI T IR | ) a4 ) - -~ spi | EIER
?E’J Date of ({){iiEgiI,{zjl %] i T:aji};&tfgn 3] ;(F it LR s I%.'K PurpoEse of Other
Transaction or Book Execution P/L Counter Party Relation . Agreed
Asset Name . Date Amount Execution
Execution Acquired Value upon
Date events
EsE NG &
[EAEEIE Cr i) Succeeded o
ERATHER Ff,#, 93.12.8 93.11.17 |834,237| 756,976 -77,261 Deh An Development ;1‘{1 collateral I‘:‘I‘i‘l
Enterprise Co., Ltd. according to the
law
Succeeded SRSl 7l f[J Fﬁ#”{t\h[ i %'N
Collateral Da Cin Development Executlon of
Enterprise Co., Ltd. Machines
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R
VI.Invested Enterprises

(= ) (HHCYE A

(I) Invested Enterprises

93 & 12 F| 31 f!

?ff ik %/F I IJ T
&Ry = 935 M JT YT ﬁ
— e Shareholdin, o Current Returns 'V?j 2
Sy | SR | RFIR : e 1L o1l e i
LY E :f/}l E?iﬁ A ]F;El } QQNQ?(EQ‘) q%’@:ﬁ‘ i NEI“ ft : H'Ehiiﬁ R flg]f{[[y
Name of company Buséilﬂlzrss Inv. | Book Sl;)eirgs BT (%)) Net Vgiuz Accounting PE“ o St”” " Sh(%;
Cost | Value Shareho| ypye Method Tolt oc ares
Iding Loss Div. Held
ratio
g g | BRI \
T il X i
Debt instiuments . t «« [20.000[ 20,000 2,000,000 0.99 . - Cost ) .
Depository and ]r)ls ruments Method
- . epository
Clearing Co. Taiwan Busi
usiness
- e . E3
(Hﬁﬂ%; llﬁ\['ﬁ!{(q&) —EN#E Ry F“: ‘
L 5 54k
Talwan Securities S(ef“rt‘“fs 806 806 199,618 0.08 | - ; Cost } 2ol -
Central Depository De enSirta Method
Co.,Ltd avirmend
usiness
Iﬁ:ﬁ RO = ¢ R A 3k
ﬁl@si)en iane Business 29,000| 29,000 3,417,440| 4.84 - - Cost - 68 _
Capital Co., Lid. Investments Method
SR /Vg ;
e §4#¢a&@* RS
F;I elth%E( Inc. (?:%;)(L{dj Foreign 800 800 80,000 0.4 - - Cost - 214 R
ap exchange, loan, Method
IRS
FFEIS R J‘ B o
e N KRS
ol S5 55 ) 2 il '/‘?l“ 38,064| 38,064| 3.943335] 099 | - - Cost 794 157 -
Fubon SITC, Ltd Securltles
. Method
Transactions
E ﬁ?%ﬁ?ﬁﬁl w (19| F5 e R
| Securities  {30,000{ 30,000| 3,900,000| 10 - - Cost - 5,850 -
Jihsun SITC, Ltd. Investments Method
‘ﬁﬁf TET0 BARCER) 2 | B 6T pASH Y R R
[JTalwan Commodities Futures 9,000 9,000 4,550,000 0.45 - - Cost - 1,116 -
xchange Co., Ltd transactions Method
TR
N
i £ T L) 2 il (S0 R
Financial Informatlon Information |45 500| 45,500 4,550 1.14 - - Cost - 8,509 -
Co., Ltd. process, Method
electronic
information
supply
SR AL B R .
TG Shun | e e kI
i ! - I 2,626 2,626 4,0607217| 3.82 - - Cost - -
Da Yu Co., Ltd Canned food,
Method
storage
s TR
L2 B T
AR TR | AR .
£E'(%'“) 1 Ingormatictn A
Taiwan Securltles processing, 800 800 80,000| 0.27 - - Cost - -
Information Central management Method
Process Co., Ltd consulting
business
fifl 'ﬁ‘L\*»fJ/I#ﬁHH [REd] o
F ) * E e FezE R
. x ;
Tf“ch““g Banking L 1980  6.621| 198,000 99 - - Weighted | ¢, g9 19| -
Life Insurance life insurance Equity
Underwriter Co., Ltd. brokerage Method
FIFIEEGT A BRR F2E | o (e PR s
k s IS -
()l ;
Taichung Banking & Property | 1,980 3480 198,000 99 ; ; “E‘%li’:ed 7,486 1| -
Financial Property insurance Mgtho};
Underwriter Co., Ltd. brokerage
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VII.Risk Management

(D Risk management structure and policy of the
Bank
1. Risk management structure

Board of directors is the risk managing unit of
the highest level which establishes and directs the
risk management policy of the bank. We also
institute a risk management committee, granting
risk limits and related responsibilities to assure the
process goes on smoothly.

The board of directors authorized the
president to appoint vice president to be the
director of the risk management committee. Vice
presidents, assistant managers, head of business
department, auditing  department, foreign
department, debt  managing  department,
e-commerce  department and  accounting
department and personnel appointed by the
director will be members of the committee. The
committee will be held every 3 months.
Temporary meeting may be held when necessary.
Chairman of the meeting will be director; chief
auditor will attend the meeting as an observer.
Marketing department will be responsible for
secretary works.

2. Target of risk management

The target of risk management is to
efficiently use the resources within a certain risk
level, and set up risk management principles and
standards according to the Basel Capital Accord to
create the most economic advantage.

(IT) Method of risk evaluation and control and risk
exposure quantification information

1. Credit risk

To enhance the mechanism of risk
management, “key points of credit risk
managements” is formulated. A single client or
corporation has a loan limit and each industry has
a limit of total loan amount. The policy will be
adjusted according to the development of the
industry and the economics. The policy focuses on
the research and judgement of the industry and
enhance the cash flow analysis of each client to
certain the evaluation of client’s payment
resources.

On execution of controlling credit risk, “loan
evaluating committee” are established in
headquarter and each “district center”. The loan
cases will be evaluated according to the loan
policy and the rule of approval limit. A review unit
is also established to review all the enterprise or
individual loan cases approved by each district
center. And the opinion will be provided to related
departments for improvements.

2. Market Risk

Market risk means the risk occurred from the
price fall of the market which causes loss of
financial position that the bank holds. The bank
has different operational rules loss prevention
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systems for securities, foreign exchange, bonds
and notes transactions. The rules will be reviewed
and revised according to the economics,
investment environments and the market
conditions to lower market risk. The interest rate
risk of the bank’s account will be centralized by
internal capital interest rate system. It will be
manage and operate by the fund using department
and through closely surveillance the balance
indenture of reevaluation period using appropriate
interest rate adjustment to manage negative effect
of interest income. Risk management department
makes scheduled interest rate sensitivity balance
analysis report and provide the sensitivity analysis
to “committee of Asset Liability management” for
reference of determine policies, so that they may
properly adjust the policy or make some hedging.

3. Operational risk

Operational risk means losses occurred from
insufficient or invalid internal process, employee
or system or direct or indirect losses occurred
from external events. Current operational control
is through each department head and regulation
abidance manager to efficiently control, the audit
department processing general audit, each
department’s internal audit, and continuous
tracking and modifying exceptional events to
assure the safety of operation and to avoid damage
to the reputation and decrease financial losses.

Besides, each department should use
insurance,  external  appointment,  review
operational process, set up emergency measure,
enhance internal training and cultivate the
knowledge of risk to decrease losses and achieve
the risk managing target.

Coordination with The New Basel Accord, set
up efficient model accordingly, thus may
accurately evaluate operational risk and lower the
risk, therefore lower the holding capital due to
operational risk.

4. Liquidity risk

Liquidity risk means the asset and liability
does not match on due date which cause the risk
of capital insufficient to afford increase of asset of
paying the liability. The liquidity risk managing
model is separated into daily risk management and
strategic evaluation and is processed according to
“rule of liquidity risk management” and “liquidity
risk management practice rules”. Daily risk
management is performed by fund using
departments gather daily operation and related
reports then send to risk management personnel
for auditing. Related measure index include
deposit and loan ratio, current capital preparation
rate and due balance indenture rate. The
surveillance report will be reported to the
“committee of Asset Liability management”
periodically;  Strategic  evaluation will be
performed by risk managing department making
NTD due date analysis monthly report to perform
current situation analysis and report to “committee
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of Asset Liability management” for reference of
making policies. The bank holds maintaining
proper current capital preparation ratio as our
principle. Meanwhile timely and efficiently
provide capitals for withdrawing depository
money, paying back market loans, paying loans
and investment needs.

5. Transnational risk

Transnational risk means the risks occurred
while operating transnational business. Since the
politics, economics or finance of the nation of the
debt principal may cause unable to perform which
cause loss to the Bank. Transnational risk is
managed by foreign department, transnational risk
managing rules is established, also transnational
risk surveillance committee is formed to control
political, economical, society risk; currently the
Bank sort the country list by risk level and set the
limit of loan for each country to scatter the risks;
at the same time foreign department will closely
notice the political, economical and society
situation of the country, and adjust or cease the
authorization to those unstable or credit concerned
countries.
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(1IN Items should be disclosed
1.0On-Table Items - Credit risk risk asset amount

Dec. 31, 2004
Unit: NT$1,000
Item Weigh of the risk Amount
1.Cash 0 0
2.Creditor’s right to the government and central bank or debt 0 0
guaranteed by the government or central bank
3.Creditor’s right to government or central bank or debt 0 0
guaranteed by such in a cooperative economic organization
4.Creditor’s right of currency debt to government and central 0 0
bank which did not join cooperative economic organization
5.Cash, deposit, government bond or central bank bond, or debt 0 0
guaranteed by government or central bank in a cooperative
economic organization
6.Creditor’s right to the government other than central 10 806,261
government or debt guaranteed by such government
7.Creditor’s right to the government other than central 10 0
government or debt guaranteed by government bond
8.Creditor’s right to International bank of recovery and 20 0
development or debt guaranteed by such bank issued bond
9.Creditor’s right to bank of cooperative economic organization’s 20 0
establishing country and debt guaranteed by such bank
10.Creditor’s right within one year to bank of countries which did 20 0
not join the cooperative economic organization or debt
guaranteed by such bank
11.Creditor’s right to government other than central government 20 0
or debt guaranteed by such in a cooperative economic
organization
12.Creditor’s right to the bank and debt guaranteed by such bank 20 217,673
13.Export mortgage balance, buying foreign exchange 20 82,647
14.Government authorized guaranteed institution and debt 20 537,693
guaranteed by such institution
15.Central government conditional guaranteed debt 20 0
16.Residential real estate guaranteed loan 50 37,876,961
17.Bank of countries which did not join the cooperative 100 0
economic
18.Creditor’s right of foreign currency debt to government and 100 0
central bank which did not join cooperative economic
organization
19.Holding capital other than stock of other banks 100 0
20.debt and other asset other than above stated 100 117,027,922
Minus: Recordings for specific loss which is not included in 100 4,339,500
allowance for doubtful debts (2™ category capital)
Total 152,209,657
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2.0ff-table items — Credit risk risk asset amount

93 & 12 £] 31
Dec. 31, 2004

EI Ffr‘f’

Unit: NT

LR

P
Hlobo

7Fi I Item @ % eyE 48 Amount of risk asset
— J%A 4 b General off-table items 2,684,830
e k& Ry FF {i Derivative financial products 19,821
B 5 e [H[ﬁ‘*— Iffi (RP) 0
e Cp i % 1557 (RS) 0
{i&r Total 2,704,651
371 B LR R A
3.Calculated market risk capital and amount of risk asset
93 & 12 k] 31 F! HiAb SEE
Dec. 31, 2004 Unit: NT$F1 bdo
i g ] Tt ey £ EN e ol
Type of risk Capital calculated Risk asset amount
=S
Interest rate risk 193,242 2,415,522
@E&—Q 7J Bt BE'E*
Rights and interest securities risk 388,549 4,856,858
I
F oreigE exchange risk 21,286 266,071
FfIEC R
Product risk _ 0 0
EERETI T
Options dealt with simple approach 0 0
fiaf Total 603,076 7,538,451

o STy

4153 17— i

RN

4. Asset and liability analysis —

93 & 12 F] 31 f!

i

Dec. 31, 2004 Unit: NTD million
PEE[HU] [ 1R ER ] & 45 Balance until due date
{_Otal 0%30% [312Z90| 91 %180~ [181 "Z—- & | - &[] F
0-30 days 31-90 days 91-180 days 181 days-lyear| over 1 year
¥
Asset 299,634 37,400 21,251 20,759 46,599 173,625
ANE
Liibfl?ty 319,512 58,994 18,584 112,728 40,915 88,291
R
Indenture -19,878 -21,594 2,667 -91,969 5,684 85,334
AR |
Accumulated
indenture -21,594 -18,927 -110,896 -105,212 -19,878
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5. Asset and liability analysis —1:I

oreign exchange (II)

93 = 12 F| 31 ! i+ S &7 73R
December 31, 2004 Unit: USD thousand dollar

BRLE(EH B 1R ER AR & XE Balance until due date
{“otal 0=30"~ |31 =90 |91 =180~ |18]1 *&=~ &F | —~ F[]F
0-30 days 31-90 days 91-180 days |181 days-lyear| over 1 year
TYiE
Asset 176,458 72,065 36,198 37,579 7,387 23,229
adn
Liability 151,999 112,207 23,067 7,654 9,071 0
I
Indenture 24,459 -40,142 13,131 29,925 -1,684 23,229
B |
Accumulated
Indenture -40,142 -27,011 2,914 1,230 24,459
(B9 FIF‘:' LA;H oy Ky Agh Pﬁ%j-f,:fif? F (IV) Important policy and law alternations that
77j$\ NG lﬁ%my PRI J“%ﬁ;‘[ effects  financial  business and  its
countermeasure
E e R g EHIPT% F=fi54] 93.1.6 1. To connect with international regulations,
Bureau of monetary affairs, Financial
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supervisory commission amend the ‘“rule of
bank evaluating capital loss prepared allowance
for doubtful debt and demanding for receivables
on demand” according to the Taiwan finance
#092811826 amendments, there are major
amendments for the definition of overdue loan
and the rules for evaluating -capitals, the
countermeasures the Bank took is described as
the following:

(1) As to the amendment of the definition of
overdue loans:
a.according to the above-mentioned
amendment letter, although the
amendments was effective since July 1,
2005, the Bank has already set lessen the
overdue loan rate as our important
business target for 2005. We hope to
reduce to 12 hundred million for the first 6
months of the year, and 24 hundred
million for 2005 to achieve the target of
overdue loan rate to be under 5 %. Until
February 2005, the rate is lessening
according to our target.
b.Extend the overdue loan process center
into debt rnanaglng department. And
estabhsh Taichung 1% section, Taichung
2" section, Changhwa, Nantou, Taipei
demanding center. Through centralized
management to efficiently manage the
process of demanding receivables on
demand. Since July 2003, the result has
shown that after the new system, the
overdue loan rate has lower from 14.67%



CEIH S L S
I ARG )
37—[: '::’H ”ggl JJI;]K ':vL IFLT'“ °

<2>éh#§rﬁﬁéﬂjﬁﬁﬁ[ ,ﬁ
e _ilﬁqa ﬁ$@ it

EIU NIERS - T , :, i
A P EHRL A = | #éﬁ, Tk
i

b%j$ﬂb%?ﬂ%ﬁJi§’¢%§ﬁﬁ@
SR R M%ﬁ_rpdiﬁﬁwﬁw
(il > o T R R -

o IR Sl SSB=r | sl
i T Y T 28
l*ﬁ’*ﬂwﬁ #J%Jﬁﬁwﬂﬁiﬁ
E%@Jﬁyﬁ%ﬁ'ﬁ VA
VIR IR
_HE&[E@Wu’mm@ EXiEs
Iﬁ[ﬁfuﬁff ' E }f"TTFZL UT il#y N =)

ﬁbﬁ@?ﬁiﬁwo

(3)7 /%5 2004.11.16 54557 38 fi7 I 1 AL
T R e A A ()
?* PP PR RS 1.7% -

2. R S R RIS F1 94113 |
S )T BT 09 30007935%Eﬂ TS
H%%%‘%?ﬁuﬂfﬁl (SE
R SISO IR G R
BRI « A% » S

<1>H%wﬂ S B T
&& ’PWW%F ] Fl?‘
= S b %4? b
—437;[4‘&‘\‘ A} K:”SF _F ﬁ{)]&lqy‘
Wﬂi?éw’ﬂwﬁﬁ e
AR AJSTEﬁ§H¥”VFﬂE$%W50007v£§tﬁ
9W3$V3%’Mﬂﬂ}
45%w769%@$‘% = ’Wiw qfw
fijﬁﬂ, 2= ’F‘ N f%?”ﬁr
i, sy #ﬂ 5
F s ;, Ll_‘;‘:” 7J</H: 1~2% ’ %/Jj?éi ﬂﬂ—
R g A g
?EWTFI"J ) FEYF‘ET J/%Eﬁjj = [/E:ﬁj P74

(2) %FPEI!,EI CEVRE I TR
%ﬂﬁ»‘iﬁ@ﬁiﬁgm&’ﬁ%ﬁwﬂv
FLE‘\ﬁQ%Er N g‘\ﬁﬁ): [/ﬂggr 7—1&7_[:#

in December, 2003 to 6.311% in January,
2005.

c.Moreover, to those uncollectible loans, we
will still positively transfer it into bad
loans. The bad loans planned for 2005 is
about 9 hundred millions.

(2) As to the amendment of rules of evaluating
capitals:

a.the amended rules changed the 4 categories
of recording into 5 categories. The bank
recorded the amount according to the rule
to improve the quality of assets.

b.Formed a bad loan demanding team to
specifically demand the receivables on
demand which has already turned into bad
loans so that we may retrieve our rights
step by step and flesh out the allowance
for doubtful debt.

c.Since Central Taiwan Science Park
stationed in and the construction of high
speed railroad, the real estate market in
central Taiwan is expected to rise. Thus
the economic will develop, and it will then
enhance the Bank’s business. To enhance
the quality of our credit review, we have
already established credit review center in
all areas. Through centralized review,
hopefully we may efficiently control the
occurrence of bad loan, so that we man
lower credit risk.

(3) The bank sold 38 hundred million bad debt
to Malaysia Shang Fu Shi Capital
management Co., Ltd, it result in 1.7%
less of overdue loan rate.

2.Countermeasures took for January 13, 2005

financial supervisory (third) #0933000793 letter
“Key points for disclosure of the price of bank
operating consumer loan” draft, Bank should
give yearly rate for consumers, description are
as follows:

(1) Market competitivity: Current consumer
loan products all has processing fee, credit
guarantee fee...etc, however, consumer
loan of our bank (i.e. gold easy loan, gold
government employee and teachers loan,
teachers loan...etc) has only processing
fee. The standard of the fee is about the
same as other banks, which is NTD 5000
or 3% of the loan, and the interest rate is
between 3.5% ~ 7.69% (floating), it is also
about the same as other banks. Calculating
the yearly interest rate by internal
remuneration approach or cost approach, it
is only 1~ 2 % above the current rate.
Upon effective of this letter, the rate of
other banks must raise. Therefore, does not
affect our market competitivity.

(2) Product side: Since the processing fee is
calculated case by case, does not consider
the loan amount, term of the loan.
However, after the letter has been
disclosed, the yearly interest rate is around
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3. PR gﬁp«ﬁﬁ 21 Edk s 2006 5 FRE T 3. "£f11¢ cout};t_ermegslure of Bgreau of monetary
© SRR YRN=1=11: affairs, Financial supervisory commission
ﬁi ek FJJ ’ \}i & IEn e Jf{ f adapting The New Basel Capital Accord using
IRB fmﬁ\— fRvE 3 JA@ R A IRB or standard approach to calculate the
B 15‘%3%}#\3“ FEZ’FE',; i ] TEH’\A »F probability of violation of the contract, loss and
t F%NF‘ AN E Y T G |#}H’ Fuﬁf total overdue loss...ptc, .the review for
SR R H' RS i T @_{_%I consumer loan application will be the same as

_ﬁ 7 el - “E e reviewing external purchasing using a score
gpE. ﬁ“ 5, | E Rl F&‘fﬂJ G system. By using scientific statistic method to
&t H” . ‘]‘;}' o I ]ﬁ I F LTS iu positively improve the risk management
N }T[Bgyfﬁ[z NGz (i T 2 Az - system. It is expected to be done at the end of

this year. When it is done, it should be a plus to
expanding consumer banking business and
managing risks.

4.F194 F S N A €7 35 B TR %?ETFJ 4, Sinlce fthe 35 bulletin of aclcciunting prifr%ciples
SSLETTR VRN, (S EREE I (A Sy “rule for processing capital loss” is effective
Q’Ejfﬂ-ﬁ'ﬁjﬂi h[zfi’] ﬁy*ﬁﬁiﬁ_ J}¢ ,l ,:J/E. e from 2005, applying the spirit of the bulletin to
ml = oIkl EV'EW‘FE 1 FIE] v R E our assets, it should be applied to items on
S P \F o f T ERTHER |#[ pledge, bank use real estates, life and property
93 12.31 g?%ﬁt,, 30.53 Iﬁﬁ » CISF fﬁjﬁﬁj underwriting co., ]td. The balance .u.ntil
11271 ¢ . E[-g 1;9 []J xJ jzbj i December 31, 2004 is 30.53 thousand rn;ll}on.
| R A} Recording allowance for loss is 12.71 million.
4R EEFF[ il 8 SICL; ”Frl % The bank use real estates are mostly bank use
5&}'71? /[J [ e AR SR e 3 S real estate bought at early stage. After
REN J“\*E&L—ﬁ' ) = [%TJ‘ISEIE?JJW%J o E[?J‘RA rbeelvaluatii)ln tOf' ass?i[ 1in 199&, thtelzl cost 1?2
35 5,?:/ jﬂ—?é:j‘j: I_IE‘/‘b%‘C;@_‘%%B% B)L o a. ance.s eet 1S su ower a.n. € marke

price. Life and Property underwriting Co., Ltd.
is running well, no devaluation signs.
Therefore, 35 bulletin of accounting principles
has limit effect to the Bank.

(= )%[}‘icir@bﬁ:iﬁ [ AL PS50 5, (V)Countermeasure taken by the Bank due to
technology and industry alternation

BN
— = Nil
( YEL T Gl L L By P\[Jj_;g}fﬁ g o (VD) Countermeasure taken by the Bank due to
image change
— = Nil
(= )5 [H L TR IS o i T (VII) Expected benefit and possible risk for
merger
— = Nil
(7 %M’J[—J/ SFHHSAE b i T (VIII) Expected benefit and possible risk for
expending Business
— = Nil
(Ju)¥ 555 i )?l} ik i P o (IX) Risk of centralizing business
— Nil

ZARN
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(4 FEFHR D RS VBN T i (X) Effect and risk of changing the management

— &= Nil
- — )%gﬂﬁgﬂ%gg* [ EEIPELS W LS 2 (XDIf there is major litigation, non-contentious
X \ ST | o i matters or executive litigation against the Bank,
gt~ B H\F&ﬂ‘ri’ ) }qu; ITJ%IH f173 Board of the bank, supervisor, president,
BN EING Eﬁi i ]m\PE shareholder holing more than 1% or the total
—LF‘/ {J, ER- NS El 4\%3“ . [%' P‘/ =rE shares and its subsidiaries and the result may
S H AR il H S - [‘/ﬁ&“‘ph@ affect depositors, sharecholders’ equity or price
ﬁj‘}i"— Ts‘ Bl R of the stock must be disclosed. The fact,
7 s 7 [Ff [l 15[ /%!iz H amount in action, date of the action, the parties
STV AR ERE I%F F#l i’FIE ]~ = 1_%' involved and the result that must be disclosed.
T I e
'I\ JI// o
?? = Nil
1= )JEI FIETfIE e - (XII) Other major risk
— = Nil
R
VIIL.Significant Contracts :
93.12.31 Dec. 31, 2004
s g R SRS - EW‘J&
Contract name | Contracting parties Contract term Main content of the contract
e 2 R 5 S i = (1) 2 ﬁj 93.06.01--95.05.31 ENERINEI N RIS @oa= il
Ef»l Li B.ao Security June 1, 2004 — May 31 iﬁf I‘f’F I/l—;lﬁk ~ EJ 'Eﬂ 73 7&11:4[ ij
scorting service Co. Ltd. 2006 = ij[ T B R Y
service contract Escortmg cash, securities and other agreed

upon properties among branches, clients,
other banks and other institutions.

e AR RO il 920701 E = 0307015 Ju;i@zw FE YR 9 HU

Entrusted Eagles 1F o AR - A AT EIRHT -

Contract info-communication| Rl J[F IEY R  [Invoice for designated funds investing
Co., Ltd. July 1, 2003 — July 1,/mutual funds.

2004, if there is no
indication of termination
of contract, the contract
extends automatically.

Je s i F:?F%;lﬁ—;?g JE (IX) Litigation and non-contentious matters
I N J[ B T g T A T P ERE R 1. 1,900 million cash was stolen from Neihsin

Fachl QHQ?’ j‘j (rpe [ )= Fl;ﬁf‘“ xS branch in April, 1996. The case is still in the

3 E gl ’J' ]E“ [ S E TR S court and the provisional seizure is performed
F bﬂ J/ Py feE ™ 7 U e 7 AP jJE to the related personnel and the guarantor.

S Hliﬁh‘t R SRR S %’ [ ) Provisional seizure is brought up to the court,
i—k ME¥RA TF= i gﬁ[ﬂl iH! 'J7 T the verdict favors the bank in the 2™ trail.
EHRAE FREFO3 F £ FEI( )25 7 S However, after the 3™ trail, de novo was

A el PSSR Rl A P
?f?i’i’ﬁﬁﬂfﬁ’ WSR2 l‘ﬁi’ﬁf

granted and the Bank lost the suit. However,
the Bank appealed and brought up

45



VSRS L -

2.4 **\*Fjj]-/‘ FA D EA - RS N W
**“%Jwﬁpﬁﬁ?f“%ﬁ‘*W“ﬁ”Tﬂ#WH
P == A \—HA#EIIEIQ%E[iWﬁJ% SFLTYI:
2 RS R T 2y R A
BngI 7 E ;If - 'Edﬂ&¢ R fE
];EE [El l_l f T s —f;[ﬁé} I/%E{[]:[[ o FTI.FL+:jjj.A

5 WF = e 91320 2
m%%wwﬁ@f ST
va I} EFER B e
@ﬁﬁﬁmmlﬁwﬁ SHUE T B
HH -

3.7 RIS KT ™) SRR R
B IR 3= WS s @ IR

PR TR 55 RS ] F‘wﬂ5ﬂyJ Em‘bﬁt
el e g % CESALA
IJJ—J i[)JT;%IE_"_iﬂj%;IFE ;"g?/liﬁ J Fﬁ[ <{ QF
or s g S EES
PSS W2 2 l"fEJ T -[C 5717
g FJL*IJY#@E[H‘ RS F.ﬂif‘%

93 = 1 2885 B o 5JZ]!TFH‘ Eﬁ[ﬁ 1S5y > 2R
}wﬁw%%ﬁﬂlwﬁﬂﬁ HELEE
7 SR IIE) - P S - B
T G IR gw%&ﬁ%
Hie

4k SISTEI S RSV O]
T 88 £ e 367 SR A - A
IS PTG 0hT SRSE

ij“ Ei}{ﬁﬂﬂ #ﬂ;‘% E[éﬂea ’ﬁlll* E N Jﬁi

o] FoE oA = EI?T:?‘/'_I’_)VE%I H[&F
ﬁsﬁﬂﬁmmP% AEE LI

:‘wqu@m S A
3 <{ AL )Fh R, g?—}‘ P?JF?%LE%IE' ’
X ‘é‘ﬁilglﬁ °

S 2R SRR TR A
50

a%r+[§§gﬁf¢%fﬁ6s ,mv*ﬁl¥%
ﬁb#ﬂ

gﬁ [15 pid S S EV S 255 WG

ST Ay [Eiﬂ‘#”ilﬁt i

S 1 P (a1 7 EJ[H‘} i [@%#J[ﬁa
FRALPYE I TR A ol B RS

I
HEmR Il ot HHDH - F

46

2.

indemnification suit against Fubon property
insurance Co., Ltd also Chung Hsin security
service Co., Ltd. and the Bank lost the suit.

Part of the property in the safe deposit was
stolen in 1996.
Chuan-Chuan Liu did not had an indemnify
agreement with the Bank and brought up suit
of compensation for 5.5 million damage
against the Bank. The verdict on October 21,
2000 indicated that the Bank only had to pay
NTD500,000. Both parties appealed, and the
2 the Bank
Chuan-Chuan Liu’s appeal. Chuan-Chuan Liu
then appealed to the highest court, now in
process.

November Depositor

trail  favors overruled

3. Taipei branch violated the law and loan to Guan

Shan group, the core personnel and the
securities underwriter illegally complete a
business transaction and breach of faith claim
and other criminal claims was brought up
against it. The accomplice was also asked to
indemnify the 112 hundred million damage.
The 3™ trail criminal claim against 17
defendants including Cheng-Ren Chen was
overruled. (Highest court 2004 #2885). As to
the damage, it is now in Taichung district court.
The criminal claim, Shung-Fan Liu is guilty.
Other claims against him are still in court.

To the funds of Guan Shan group case,
according to Taichung district court criminal
verdict 1999 #367, Shang Hai Commercial
Bank is suspected for money laundering. The
judge brought up claims against it. Therefore,
the Bank has brought claims against Shang Hai
Commercial Bank and the branch manager and
now in process. And also brought up a

indemnify claim of 57 hundred million.

. Chingsui branch employee divert clients’ fund

and after being brought up suits against him.
The bank lost the suit and had to indemnify the
damage of NTD 6,680,250. Now in 2™ trail.
Provisional seizure is performed to the related
personnel and the guarantor. Also, the Bank
brought up claims against Chung Kuo Property
Ltd. and Fubon Property
Insurance Co., Ltd. currently in 1* trail.

Insurance Co.,



1 FRFESR
X. Credlt Eatlng Information:

T = Fﬂ fﬁ&‘*ﬁ FlE (35 [R5 E L ’F[J I BIFE CPA
Credlt ratlng 5 OI Rating Agency: alwan Ratlngs Analyst: Serene Hsieh
ST R 5 5t FHRE
ating Date Long term rating Rating Expectation Short term rating

el
2004/12/22 twBBB- o twA-3
Stable

S AR
Rating Expectation: Stable

I'%E_%Jr_ ];[Jﬁ*l‘ Eglig S F;,[ I’[T%ij. T3 [H[F? F”, % IJ#YIH}ZL Fh Lsrr,j s F‘E gk jjlﬁl—:}qﬁj’ﬁ fﬁlj}{kﬁd
R T RS

The stable outlook mainly reflects the expectation that tighter credit control policies will enable

"

TCB to maintain a credit profile commensurate with its current ratings.
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D. Business and Capital Maneuver

Plan

1. Business Plan of 2005

(I) Savings operations:

1. Increase commission incomes.

2.

Keep increasing porportion of current
deposit to lower the fund cost.

3. Expend branches, and looking forward to be

6.

a national bank.

Vigorously popularize the voice service,
internet bank and e-commerce business

Enhance the efficiency of operation
management, improve the process, and
increase the operation efficiency.

Implementing  business improvement
project, improve client management.

(IT) Lending Operations:

1.

Professional service, continuously establish
district center, improve the quality of loan.

Continuously develop “credit review,
overdue loan management system” to
improve operational proficiency.

. Efficiently use the funds to expand loan

business

. Effectively use iusurance of small and

medium enterprise credit funds to enhance
loans to small and medium enterprises.

. Improve the management of bad credit and

demanding on receivables on demand to
lower the overdue debt payment.

(IIT) Consumer Banking Services:

1.

Establish “consumer banking operation
management center” centralize credit
loan and unify the operation
process to lower operational cost, thus

review,

increase competetivity. Since centralized
credit review, the approval of credit card

process will be faster and the risk
management will be more efficient.
Therefore, “cost”, “profit”, ‘“advantage”

system will be practical.
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2. Establish wvalid analytical sample of
consumer finance, adjust target market and
risk management factor from time to time.
Establish a standard and uniform credit
review system “by product” or “by
customer” to lower “labor cost” and
“subjective failure”, creates an objective
standard valuation policy.

3. Establish consumer baking computer system,
and integrate JCIC inquiries and A.l to
create a credit review rating system.

4. Create debt certification centralized image
file management system to store important
files and develop consumer finance
business.

5. Cooperate with external marketing company
to continuously develop consumer finance
product market. And then increase the
market share.

6. Cultivate in center Taiwan, vigorously
expand national business, credit card
customer expands from center Taiwan to
the whole country. Customer service center
is established, after issuing platinum card,
microchip card and platinum business
microchip card, quality of customer service
will be improved. Credit card market share
will thus increase.

7. All kinds of benefit programs and marketing
commercials are launched to increase
usage, amount of credit cards and profit.

8. Enhance alliance with different business to
increase eminent and profit.

9. Propose microchip credit card loyalty project
to increase market share.

10. Circulation rate of credit card and debit
card increased from 380,000 to 500,000;
each client’s wusage increase from
NTD2,800 to NTD 5,000. Overdue
payment kept under 1%.

11.Propose credit card compensation and
installment payment business.
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2. Enhance

4. Vigorously

12. Begin online transaction business.

13. Continuously cooperate with hot spring,
travel, food, bed and breakfast agents to
give preferential treatment to card holders.

14. Keep expanding Ma-Zhu Safe Card, and
issue Ma-Zhu microchip platinum card to
improve customer level.

15. Through convenient store such as 7-11,
Family mart, Hi-life to collect credit card
receivables, increase collecting agents.

16. Establish credit card center,
customer a more diversified service.

provide

(IV) Foreign Exchange Services:

1. Comply with the government’s regulation to
expaud cross strait financial business. In
order to set OBU as a fund
deployment.center for offshare customers.

research and transaction of
derivative financial instruments, improve
techniques of operating funds to satisfy
customer needs.

3. Continuously simplify operation process,

improve quality of service, and enhance
foreign exchange knowledge to become
more competitive.

increace foreign currency
deposit, properly use the funds to increase
fund trading efficiency.

5. Vigorously expand all kinds of foreign

exchange business to increase profit of the
Bank and improve operating high profit
business such as forfaiting and export
negotiating.

6. Carefully and positively join international

bond and syndication loan business and
enhance training of risk management
personnel.

(V) Trust Services:

1. Conduct marketing events
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2. New business plans, i.e. “specific sole
purpose trust fund management”

3. Apply for new business, i.e. “real estate

trust” “foreign exchange trust”

4. Establish wealth managing personnel system
to expand individual wealth managing
client resource which will then increase the
basis of fee income.

I1. Property Acquisition / Disposal or Long-
term Investment Plan for the Year 2005:

Nil

II1. Research and Development:

(1)Designated fund to invest domestic

negotiable securities.
(2) Employee Stock Trust

IV.Capital Maneuver Plan:

(D Plans, fund resources, calculating the usage
and possible advantages of expansion or new
construction of Fixed asset plan, fund
resources, calculating the usage and possible
advantages
1. Establishment of fixed asset Erlin branch,

expected completion date is July 2005,
capital needed is 29,255,000.

Expected results :

(1) Increasing the ownership rate of offices use
the properties of operating offices.

(2) Avoid office move due to leasing contract
to stabilize customer sources.

(3) Save leasing cost and take advantage of the
property appreciation.

(I) Analysis of increase capital in cash for the
last few times and plan of issuing corporate
bond were not yet completed, and capital
maneuver plans in which expected gains were
not realized in last two years:

Nil
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E. Financial Disclosure
-~ BT F YR F‘fl'r?ﬁih . TEJE?‘

I. Concise Balance Sheet, Income Statement for the last Five Years

W&

i

Balance Sheet

§1 1 1 i JE 7/ Unit: NT$1,000

R b U S - S |
Year Financial Information - Recent Five Years
Fop 93 & i 92 & i 91 & T 90 F Tk 89 F Ik
item the end of 2004 end of 2003 end of 2002 end of 2001 end of 2000
FE B;%:‘f}l,g&if, YL
O
Cash & Cash Equivalent, Due 36,968,671 44,436,754 43,955,464 36,452,411 16,582,825
from the Central Bank and
other banks
BIT RIS ES
Matketblo Bl oo e uitics 8,639,750 9,652,323 7,128,613 15,819,333 23,923,231
FIlE - M 2R
Purchase of Bills, Discount, 180,845,632 165,842,608 158,216,410 156,323,663 154,187,525
and Loan
R‘“‘”ﬁbf’ 3,629,780 4,259,435 2,975,210 2,417,944 2,288,543
ecervables
L 255,756 208,044 182,591 189,868 135,908
ong-term Investment
bk,
Fi[z'cggits 4,194,223 4,061,467 4,065,308 4,109,174 3,932,133
H Yk
Other Zﬁm 11,026,901 11,032,051 7,429,649 7,462,280 7,013,041
ST A R TR
Due to the Central Bank and 156,394 170,423 162,738 372,152 3,172,009
other banks
b FROVEER 227,625,450 222,347,239 207,440,480 201,091,084 181,772,908
eposits and Remittances
e - T 2
£
71
Financing from the central bank — — — — —
and other banks and Financial
bond payable
eI
Other Liabfmcs 1,458,354 1,437,689 1,185,028 1,248,478 1,180,034
. = E 15,380,144 15,380,144 15,380,144 15,380,144 15,380,144
apital stock
ke 14,488 10 163,225 163,225 162,969
apital Reserve
BT
— Before (1,524,350) (2,018,161) (2,521,350) 1,542,726 1,471,958
i Flmvﬁ% Distributi
istribution
Reserved ST
surplus After - (2,018,161) (2,521,350) 1,542,726 1,471,958
Distribution
A g P
Shareholder’s Equity and other — ( 123,543) (123,543) (123,543) —
items
TR 245,560,713 239,492,682 223,953,245 222,774,673 208,063,206
BT
e Before 231,690,431 226,254,232 211,054,769 205,812,121 191,048,135
F I?M“ Distribution
Total ST
Liabiliti 5Ly
tabtiities After — 226,254,232 211,054,769 205,812,121 191,048,135
Distribution
| BT
?;W% Before 13,870,282 13,238,450 12,898,476 16,962,552 17,015,071
i - Distribution
Total ST
Sharcholders’ ZEE
a;;q;ty“s After — 13,238,450 12,898,476 16,962,552 17,015,071
Distribution

R CRR R S Sall ESUES: SRRy IR (o R I SEE Y et u

note: Some accounting categories of 2003 financial reports have been reorganized for the convenience of comparison

with 2004 financial reports.
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#Hoo% %
Statement of Income

Hiek ig?’ YR (R ERER I )
Unit: {\JJT$1 ,000(Except for EPS)

Financial Information — Recent Five Years

- EEECH REEETN EEEETN EEEET TN IR EEE
THET Item
2004 2003 2002 2001 2000
& .
P Net Operating Income 8,087,588 8,612,465 10,586,481 12,656,382 12,984,407
pE .
s Operating Expenses 7,836,328 8,120,228 15,152,800 12,374,286 12,815,387
S .
Pl G Operating profit and loss 251,260 492237 | (4,566,319) 282,096 169,020
S 4L F [ .
VIt Pl Non-operating Income 492,541 53,154 32,243 37,917 31,296
i i
iyl G Net Income-before tax 743,801 545391 | (4,534,076) 320,013 200,316
L F |
Al i) Net Income-after tax 493,801 339,964 (4,064,076) 71,013 60,316
R CBED (7)1 Surplus Per Share (NT$) 032 0.22 ( 2.70) 0.05 0.04

FEL ¢ B Rl 5T v YR AR TSR T R 2 BRI Y Y A YR T ﬂiﬂ‘ﬁ%}?ﬁ: o
Note 1: EPS is calculated according to weighted number of current shares. Adjustments would be made if any retained earning was transferred to increase
of capital or capital reserve transferred to increase of capital

FE2 ¢ AR 2 B R A ] T TR LT R

Note 2: To present income statement of 2004, some accountlng items prior to 2003 were re-grouped for purpose of comparison.

ﬁiﬁflﬁ’@ﬁﬁﬂfﬁﬁrb -
n

CPA Auditing Opini Recent Five Years
)
Year T == JeAd T F Jed - F Jed # A e R
P 2004 2003 2002 2001 2000
Item
%Eﬁﬂjﬂ R S R AR R S
ﬁ FESE Kao-Fan Wu Tien-hsing Yu Tien-hsing Yu Tien-hsing Yu Tien-hsing Yu
Centre & Co., CPAs g4 Bk B HoL Y HoL HoL Y
Kuo-hung Liao Kuang-ning Shiung | Kuang-ning Shiung | Kuang-ning Shiung | Kuang-ning Shiung
(5 EL (RISH S E
ptaL hmied | Gebowines, | SHFEI | mBpE | sppre
Auditing Opinion [ f Unqualified Unqualified Unqualified
(Note 1) (Note 1)

ﬁilil : ,\ |7I= fé}/’%ﬁlﬁ:i#ﬂ{:ﬁéj I I ﬂlliFﬁ “E‘ré 'v'v:ﬂ( fl Fﬁ—é% I/;tgj-‘}'\; %a[ i[ﬁ'FJjﬁ\i’{fﬁj == f\f IThdﬁ%ﬁﬁlﬁlf\ﬁgﬁ ﬁ; Jawﬂ
s T -
Notel: Writing-off loss over 60-month period that incurred from nonperforming loans sold to asset management companies according to Law

Goveming Merger of Financial Institutions , was inconsistent to the regulations of Accounting Research and Development Foundation that loss
from nonperforming loans should be included in current period.
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Z s BT F B8 /0 1L Financial Analysis for the last Five Years

- B ooF % W R o5 A
F O year ; X )
AR Y Financial analysis for last five years
A 93 4, 927 4, 91 1, 90%F 89 1y
Analyze items
2004 2003 2002 2001 2000
S R Pk
g 94.35 94.47 94.24 92.39 91.82
e = .. |Ratio of debt to asset
E% 235 Adi 1%4:. I i e
Py 2R L
(%)Financial . . 1,640.89 1,679.36 1,607.99 1,185.23 1,067.88
structure Ratio of deposit to net value
R THel s
Ratio of fixed asset to net value 30.24 30.68 31.52 24.22 23.11
WRRE %) [ gk
Payback ability |Current preparation rate 21.63 2625 26.06 2879 2507
TS (o
¥ UYT . (%) 76.01 66.41 64.75 65.45 73.34
Deposit to loan
a0
AT (%) 4,70 9.79 11.47 15.76 14.36
Overdue loan
o e SBIEY TR Sl s
AEFYRE T " ik %ﬁﬂ F 0.03 0.04 0.05 0.06 0.06
Manaein Circulation of total asset
ity |- 7 ISR )
Average operational profit of] 3,930 4,270 5,344 6,265 6,180
employee (thousand dollar)
I T3S A ()
average profit of employee 240 169 (2,052) 35 29
(thousand dollar)
Pt AN )
s AP (%) 0.20 0.15 ( 1.82) 0.03 0.03
Return on assets
> AN
e Q&W@E%F} (%) 3.64 2.60 (27.22) 0.42 0.35
J&FIF=] |Return on equity
Profitabilit apasE (0
rofitability \#aEH(%) 6.11 3.95 (38.39) 0.56 0.46
Net profit margin
EERIER(Y)
Earning per Stock 0.32 0.22 ( 2.70) 0.05 0.04
FE A P
Cash Flow Ratio 95.40 ( 122.01) (209.54) (86.13) 16.08
FEWEN(%) [THEPE e Hi b
Cash flow | Adequate Ratio of Cash Flow (738.34) ( 943.73) (684.46) (152.94) 43.78
& T S
HLE FEEREE 3.89 ( 4.13) ( 6.55) ( 3.91) 2.01

Re-Investment on Cash
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Supervisor’s Report

F SFE GG R N S RO 2
B 1 I %zﬁﬁazfllwﬁ‘ﬁfﬁﬂﬁw Pfrﬁ“;fﬁﬁgé“ﬁ
3[.:1";2 » (R A fEs L?{:‘E\H\E’:%\I ’ PJIJ o F[ ’ flﬁiF)Ja
LRE N S ”"(ﬁ iR o

The Annual Fmancml Report a d tatement Changes in Retained Earnings or Deficit of Fiscal
2004 prepared and submitted by the Board of Directors of Taichung Commercial Bank have been

reviewed by CPA of Centre & Co and the Supervisors; no unmatched items were found. Hence,
according to Corporation Law article 219, presenting the report.

=
Regards,

2 DA R

2005 Shareholders’ Meeting.

4

f[ 7’ ' —r\
ll‘manent Supervisor
(= SV py TR

I Jung Investment Co., Ltd

— ek

it ,j‘\
Supervisor:

g 3 S
it ,j‘\
Supervisor:

g 3 S
it ,j‘\
Supervisor:

H[ £y = [gyl —)u a[ [J“I i+ N E| = EI
February 3, 2005
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ancial Report, including CPA Audition Report, Two-Year Balance

Sheets, Income Statements, Statements of Changes in Shareholder’s Equity, Statements of

Cash Flows, and Notes or Appendix

T L= e i L
aichung Commercial Bank
B S
Balance Sheets
N =54 2=
Dec. 31, 2003 and Dec. 31, 2004

S I I

d-p

. ) Asse N EE N ETEN T N EE
- Dec. 31, 2004 Dec. 31, 2003
o & AL Nz & g o & g
Code Items Note Amount Amount
1100 FERRHHTHE -
Cash & Cash Equivalent $ 4,473,661 1.82 $ 4,441,493 1.85
1110-1120 |&Ehoe qu'f%fifﬂﬁjiﬁ;' -
Due from the Central Bank and
other banks 32,495,010 13.23 39,995,261 16.70
1130 BB e =
Marketable Bills and net amount
of Securities 8,639,750 3.52 9,652,323 4.03
1140 SEEEEEal 4
Net amount of recievables 3,629,780 1.48 4,259,435 1.78
13xx fFHIZ'E N Eﬁf;ﬂbfﬁ%ﬁgl'ég ORI
Purchase of Bills, discount and net
amount of loan 180,845,632 73.65 165,842,608 69.25
1441 = ARGy E
Long term stock investment 255,756 0.10 208,044 0.09
15xx EikSSEREE ] -
net amount of fixed asset 4,194,223 1.71 4,061,467 1.70
18xx ey It
other assets 11,026,901 4.49 11,032,051 4.60
TYiE AU / Total asset $ 245,560,713 100.00 $239,492,682 100.00
%?’A‘Eé / Trust asset I It $ 10,446,354 - $ 9,203,044 -
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i @ g e
Unit: NTD 1,000

N B e N T B T T e ER
Liability and Shareholder Equity Dec. 31, 2004 Dec. 31, 2003

AN EENEEEET o z % %

Code Accounting Title i Amount Amount

2110-2120 I}iuqﬁ?\b[ﬁji’ﬁﬁ e
Due to Central Bank
and other banks $ 156,394 0.06 $ 170,423 0.07
2140 F T #F) y
Payables 2,450,233 1.00 2,298,881 0.96
23xx R |
Deposits and Remittances 227,625,450 92.70 222,347,239 92.84
2517 TERtE T £ piffh 4z
pension fund liabilities 436,121 0.18 521,811 0.22
28xx Hp Fffl I%Fﬁ q4 =
Other Liabilities 1,022,233 0.41 915,878 0.38
2XXX El @j Fﬁl;;f
Total Liabilities 231,690,431 94.35 226,254,232 94.47
o p 1 p
Stock
3101 AF} TP EE A
Common Stock 15,380,144 6.26 15,380,144 6.42
3200 T h 4=
Capital Reserve 14,488 0.01 10 -
33xx W FER -
Retained Earnings
3320 Eﬁ%%’gﬁ]
Accumulated Loss ( 1,524,350) (0.62) ( 2,018,161) (0.84)
R s
other Shareholders’ Equity
3510 ’?[}%%‘EI -4+
Treasury Stocks - - ( 123,543) (0.05)
3XXX TN At ﬁ =
Total Shareholders’ Equity 13,870,282 5.65 13,238,450 5.53

i 1 o A e $ 245,560,713 | _ 100.00 $ 239,492,682 100.00
Total Liabilities and
Shareholders’ Equity

fﬁ?ﬁ Fil I?J/Trust Liabilities i Bt $ 10,446,354 - $ 9,203,044 -

e ] SRR Py A 29 56 1 et T sl Bt oo P = P = A LV ARG, )

(Please refer to attached notes of financial report and Audition Report as of Jan.31, 2004 from Centres Co. & CPAs)
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s S el
ff s %
B R I T e 1) L e I A= IR R R
(63 Gl Sk - S AR ﬁ:tF'FJ U AN fh RECEEILS)
O 5 [ i Mppl]e] = 8- Fl= pIEA T HZ A~ | Mo ZF - - pIEA T2 A - ]
i P % i 7t % 7t % i 7t %
410057 157 $ 8,087,588 | 100.00 $ 8,612,465 | 100.00
4501  FRlsET | $ 7,170,283 |88.66 7,878,706 | 91.48
4516 = F@uE 463,878 | 5.74 353,586 | 4.11
45311 AR5 Al ad- 19 e 245,970 | 3.04 266,462 | 3.09
4532 W@ﬁ#? e | 69,136 | 0.85 5492 | 0.06
4534  THEIFRE-EEE 9,863 | 0.12 13,346 | 0.16
4609 H PR FIE | 128,458 | 1.59 94,873 | 1.10
5800 F i H4H] ) 7,836,328 96.89 8,120,228 94.28
5501|  FIRLAYH] 2,455,953 [30.37 3,144,369 | 36.51
5516 = sEguqYR | 90,567 | 1.11 78,920 | 0.91
5535 ﬁ*ﬁ?ﬁj; 1,694,379 |20.95 2,052,089 | 23.83
5811-5821| 350 FzHfh | 2,816,630 | 34.83 2,715,414 | 31.53
5830 [T S 778,799 | 9.63 129,436 | 1.50
6100|£7 Fllak (1% 251,260 3.11 492,237 5.72
4999 |5 JHIE T W FH 2k 538,080 6.65 85,532 0.99
5999\ Fr gHAE AR 45,539 0.56 32,378 0.38
e SRk 492,541 6.09 53,154 0.61
6300| 4 HIRLFiAF| 743,801 9.20 545,391 6.33
6400 | I A AT | qr (__250,000) |  (3.09) (205427) | (2.38)
6900 4 BRI AT RS $ 493,801 6.11 $ 339,964 3.95
7000| I IR - SRE
IR RO $ 0.49 $ 0.36
i AT AR ( 0.17) ( 0.14)
IR B ES $ 0.32 $ 0.22

(2 B TR AR S5 LU £ (AT ST ] f P = 7]
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(Besides otherwise indicated, NTD 1,000 will be the unit)

Taichung Commercial Bank

Income Statement
Jan. 1 ~ Dec. 31, 2004 & Jan. 1 ~ Dec. 31, 2003

Jan.1 — Dec.31, 2004

Jan. 1 — Dec. 31, 2003

Cod: It t
ode em note Subtotal % Total % Subtotal % Total %
4100  [Net Operating Income $ 8,087,588 100.00 8,612,465 100.00
4501  |Interest Income 20 $ 7,170,283 | 88.66 $ 7,878,706 |91.48
4516 Fees and Commission Income 463,878 | 5.74 353,586 | 4.11
Gains on Marketable Bills &
4531 Securities Trading — Net 245970 | 3.04 266,462 | 3.09
Recording income calculated by
4532 |weighted equity method 6 69,136 | 0.85 5,492 | 0.06
Gains on Foreign Exchange
4534  |Trading — Net 9,863 | 0.12 13,346 | 0.16
4609  |Other operational profit 20 128,458 | 1.59 94,873 | 1.10
5800 Operating Expenses 7,836,328 96.89 8,120,228 94.28
5501  |Interest Expense 2,455,953 [30.37 3,144,369 |36.51
5516 Fees & Commissions Expense 90,567 | 1.11 78,920 | 091
5535  |Provisions 1,694,379 [20.95 2,052,089 [23.83
5811-5821 |Other operating losses 2,816,630 |34.83 2,715,414 |31.53
5830 Other commission losses 778,799 | 9.63 129,436 | 1.50
6100  |Operating Profit (Loss) 251,260 3.11 492,237 5.72
4999  |Non-Operating revenue and Gain 538,080 6.65 85,532 0.99
5999  |Non-Operating revenue and Loss 45,539 0.56 32,378 0.38
Non- Operating Profit 492,541 6.09 53,154 0.61
Net Income (Loss) Before
6300 |Taxation 743,801 9.20 545,391 6.33
Provision for Income Tax
6400  |(Expense) 18 (. 250,000) | ( 3.09) 205,427) | ( 2.38)
6900  |Net Income (Loss) After Taxation $ 493,801 6.11 339,964 3.95
Earnings (Loss) Per Share -
7000 |Common Stocks ($) 19
Net Income (Loss) Before
Taxation $ 0.49 0.36
Provision for Income Tax
(Expense) ( 0.17) 0.14)
Net Income (Loss) After Taxation $ 0.32 0.22
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(Please refer to attached notes of financial report and Audition Report as of Jan.31, 2005 from Centres Co. & CPAs)
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G e
NP e e [IE DS A
L e R R
ARG i
. e | B & \ .
- fl Wﬁ# w7 Y E — — R R F =t

PESEIN KAl

Jud T E|- pIgRdE $15380,144 | $ 163,225 | $ 1,438,192 | $C 3,959,542)| $( 123,543)| $ 12,898,476
T~ E R R ST ISURE

s AR (10,019 10,019

ffl (T = i 2 o e ( 153,189) 153,189

T8 A ( 17) - 17
ﬁ{ SRR T - | 1,438,192) 1,438,192 -
f«:@ﬁ%@“'@ﬁﬁr IR E R 10 - 10
Jeq = ﬁ:# E|— E'lﬁ TS A - PIEEAR - - 339,964 - 339,964
Jued T EA T ESH - [IfREE $ 15,380,144 | $ 10 $( 2,018,16D) | $C 123.543)| $ 13,238,450
Jod = E - Ef- E'ﬁ%—%ﬁ $ 15,380,144 | $ 10 $C 2,018,161 $C  123,543)| $ 13,238,450

Ju ZE G R ST 15~ ~

8 ( 10) 10 - -
%}Fg’uﬁ%&ﬁ&%l 14,452 123,543 137,995
%ﬂ%?@“mﬁﬂ%ﬁﬂia¢‘ﬁ 36 - 36
Jd = ﬁu El— Iz = = — IR - - 493,801 493,801
Jud ZE A T E[Z A - plggdE $15380,144 | $ 14,488 | $ $C 1,524,350)| $ $ 13,870,282

Cf 22 Bl IR P AT 7 1o

o I e
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Taichung Commercial Bank

Statement of Charges in Shareholders’ Equity
Jan. 1 — Dec. 31, 2004 & Jan. 1 — Dec. 31, 2003

Unit: NT$1,000

It Not Common Capital Retained Earnings Tated Treasury Sh Tﬁuﬁl ,
em ote Accumulate arecholders
Stock Reserve Legal Reserve Profit and Loss Stocks Equity
Balance on Jan. 1, 2003 $ 15,380,144 $ 163,225 $ 1,438,192 | $( 3,959,542) | $ (123,543) $12,898,476
Appropriation of Earnings for 2002
Income Reserve 15,16 - ( 10,109) - 10,019 - -
Re-Estimate of Value Increase -1 ( 153,189) - 153,189 - -
Reserve Received -1 C 17) - 17 - -
Legal Reserve - -1 ( 1,438,192) 1,438,192 - -
Past-due Demand for dividends
transferred to capital reserve ) 10 ) ) ) 10
Net Profit after taxation from Jan.1 —
Dec. 31, 2003 - - - 339,964 - 339,964
Balance on Dec. 31, 2003 $ 15,380,144 10| $ -1 $C 2,018,161) | $ ( 123,543) 13,238,450
Balance on Jan.1, 2004 $ 15,380,144 10 $(C 2,018,161) | $ ( 123,543) 13,238,450
Appropriation of Earnings for 2003
Reserve Received 15~17 ( 10) - 10 - -
Sell treasury stock 14,452 - - 123,543 137,995
Past-due right of claim transferred to
capital reserve 36 ) ) ) 36
Net Profit after taxation from Jan.1 —
Dec. 31, 2004 - - 493,801 - 493,801
Balance on Dec. 31, 2004 $ 15,380,144 $14,488 | $ -1 $(C 1,524350) | $ - 13,870,282

(Please refer to attached notes of financial report and Audition Report as of Jan.31, 2005 from Centres Co. & CPAs)
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E GEREa $ 493,801 $ 339,964
L

}%ﬁ Y 201,443 190,935

fi= ﬁf! 20,723 21,498

PSRN %&@@ﬁjﬁir 674,528 78,590

I ﬁﬂ 1,510,342 1,871,245

Wil ﬁﬁl ( 1,828,726) ( 1,775,054)

llr[p[ul(fl[ffﬁ NATE - 221,105

RN ARG ( 165887) ( 165,759)

PRI R 977 868

15 /IJI’%ELEE Y 9,800 8,886

RIS SElEE Eliat: SEIGIEIEAES 30,048 ( 19,778)

(AR BV Y F 2 ( 69,136) ( 5,492)

SRS PEARN ( 794) 40

TRERRY ™ B0 PRI RO 18 8,404 ( 45,122)

E R i J{ HERIF] foEJ-‘HE Sl 7,373 5,332

11/ BLELE VO R E | B B GRTIIRE D 543,486 ( 2,695,849)

PEICET AR z.% b 268,295 205,434

TelsH S EE S D 630,680 ( 1,281,882)

S RES R 151,352 32,358
aﬁuﬁgb EERE TR () $ 2,486,709 $(3,012,681)
E‘\ﬂ [Fl{l [/$|§1¢ LBl

L AL [ (KT l)ﬁy J, 7,500,251 ( 104,897)
,JJEﬂz BLELF A9 #1“ E HVD 458,056 217,262
R ~ RO ST (14,685,665) ( 7,945,838)
PEALRY 2 i A B S TR 25,407 -

= EHEE ( 562) ( 20,000)
] Slnik St ( 322,770) ( 141,616)
H'.F*-, s ReEls e Sl 3 2,115,565 1,135,611
R S A G D 12,692 ( 9,802)

Py YT JD
NS S
A Y RS

( 3,221,193)

$(8,118,219)

( 4,954,369)

$(11,823,649)

i B A TR D ( 14,029) 7,685
O T 5,278,211 14,906,759
H P 261,501 298,279
Y UL (] E 137,995 -
A R L $ 5,663,678 $ 15,212,723
¢ﬁf£lf bﬁ‘fi PR & STy 32,168 376,393
WIFZHE W5 ﬁ iHE e 4,441,493 4,065,100
e [ ﬁ?%ﬂ $ 4,473,661 $ 4,441,493
& PRENF K T
ES CRanlantry $ 61,563 $ 51,345
TR RN Tﬁéﬁﬁgﬁ
H.f,j AL F=E $ 3,142,288 $ 4,802,474
ViR e BT BT EARN (2,061,399) (3,143,597
e Ff?« 1,080,889 1,658,877
YR E e ( 1,080,889) (1,658,877)
$ $ -
(2 Bl A PR A R P 0 f.? W A P = F = A PLV AT
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Taichung Commercial Bank

Statement of Cash Flow
Jan.1-Dec.31, 2004 and Jan.1-Dec.31, 2003
Unit: NT$1,000

| | | Jan. 1 — Dec. 31, 2004 Jan. 1 —Dec. 31, 2003
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Taichung Commercial Bank

CU I *

Property of Taichung Commercial Bank
Nptjed Z F A4 2= A~ |

Dec. 31, 2004
: ié%F \Ifféﬁj 7 Unit: NTD1000
R &
Item Amount

e WRTHHS

Cash & Cash Equivalent
B L K

Due from the Central Bank and other banks
p g e

Marketable Bills and Securities
S

Net of receivables

il ~ R RS

Purchase of Bills, discount and net amount of loan
IRy

Long term stock investment

SO STEEl

net amount of fixed asset

ey

other assets

Fﬁl =t Total

4,473,661

32,495,010

8,639,750

3,629,780

180,845,632

255,756

4,194,223

11,026,901

245,560,713
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FIF R L
Taichung Commercial Bank
EANR TR O
Statement of Changes in Retained Earnings
plit Sl e] =

i ;LE%F \,f[’?'[fﬁ Unit: NTD1000

= #
H i Amount
Items ] = Fﬁ =
Sub-Total Total
¥ F1 | 1/Earning allocation for gain/loss submitted
?3]: '} |51 1/Loss to be Compensated (1,524,350,244.21)
IEEGE A% (2,018,150,593.97)
Loss to be Compensated last year
b = R % 2R/ After-tax earnings 493,800,349.76
Tﬁ?ﬁfgjﬁ I/Ttems Appropriated 14,487,748.20
Y4 VA / Capital Reserve 14,487,748.20
4 'rél]‘ ﬂ@?ﬂ%ﬁjmeriod-end Loss to be Compensated (1,509,862,496.01)
EEEN '{3]: ﬂ@?ﬂgﬁj (1,509,862,496.01)
Period-end Loss to be Compensated

BB 152435024421 0 LY E SFRBHEIE - 214 SRS 1.509.862,496.01 7 -

Note:The loss to bo compensated is NT$ 1,524,350,244.21 » The period-end loss Compensated with Capital reserve is
NT$1,509,862,496.01 -
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The Board of Directors and Stockholders
Taichung Commercial Bank

We have audited the accompanying balance sheets
of Taichung Commercial Bank as of December 31, 2004
and 2003 and the related statements of income, changes
in stockholders’ equity and cash flows for the above
mentioned two years.  The preparation of these
financial statements is the responsibility of the Bank’s
management. Our responsibility is to comment on
these financial statements based on our audits.

We conducted our audits in accordance with the
Regulations for Audit of Financial Statements of
Financial Institutions by Certified Public Accountants
and auditing standards generally accepted in the
Republic of China. Those standards require that we
plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free
of material misstatement. An audit included examining,
on a test basis, evidence supporting the amounts and
disclosure in the financial statements. An audit also
includes assessing the accounting principles used and
significant estimates made by management, as well as
evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for
our opinion.

As described in Note 8, respectively in 2004 and
2003, the Bank signed a contract to sell some of its
nonperforming loans to an asset management company.
As a result of this transaction, the Bank recognized an
additional loss of NT$5, 204 996 thousand dollars.
According to the “Law Goveming Merger of Financial
Institutions”, which governs this transaction, the loss

be amortized over 60 months. Therefore, this
deferred loss is classified as other asset. Had the Bank
not deferred the loss of NT$4,451,878 and 3,065,007
thousand dollars as of December 31, 2004 and December
31, 2003 the book value of other assets would have been
reduced by NT$3,338 909 and 2,298,755 thousand
dollars, retained earnings would have decreased
NTS2, 298 755 thousand dollars, and the Bank would
have recognized an additional net loss of NT$1,040,153
and 2,298,755 thousand dollars respectively.

In our opinion, except for the effects of in the
preceding paragraph, the financial statements referred to
above present fairly, in all material respects, the financial
gosition of Taichung Commercial Bank as of December

1, 2004 and 2003 and the results of its operations and
its cash flows for the years then ended in conformity
with relevant regulations and generally accepted
accounting principles in the Republic of China

As described in Note 3 in the financial reports,
Taichung Commercial Bank’s RP and RS shall be
handled in line with the Margin Law from 2004 on.

Accountant:

I*P‘ﬂ?ﬁ F T ET R B
= Fh,agﬁ & )JO9301473315‘?T

Financial Supervisory Commission, Executive Yuan, Approval
Reference No.: Jin-guan-tseng-6-tzu-ti 10.0930147331

Jan.31, 2005
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Notes to Financial Reports
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(I) Company History and Business

Taichung Commercial Bank Co., Ltd. (TCB) was
preparing for establishment by command of Taiwan
Provincial Government as the Taichung District Joint
Saving Co., Ltd. on September 27, 1952, and was
approved for establishment in April 1953; operation
began in August 1953.

In the beginning, there were only five branches.
15 bidding posts were established later on. Since 1963,
14 bidding posts were approved to be upgraded to
subsidiaries. In 1966, establishment of saving
department was approved. The Law of Bank was
promulgated in July, 1975, and the Central Government
decided to include the Taichung Joint Saving into
banking system, and assigned it with major missions of
providing loans to citizens and small and medium
businesses, to assist small and medium businesses in
improvements of production equipment and financial
structure, and to improve its management. Therefore,
Taichung Joint Saving was transformed to “Taichung
District Small and Medium Business Bank Co., Ltd.” in
July, 1978. In the meantime, the Chi-Shuei Bidding
Post and other branch companies were transformed to
branch banks. In order to conform to national financial
policies, provide financial services to general public,
contribute efforts to economic development, and
develop manufacturing and commercial industries; the
Bank was transformed to “Taichung Commercial Bank
Co., Ltd. in December 1998. As of today, in additions
to Business Department, Trust Department, Consumer
Finance Department, and International Business
Department, there are also 78 branch banks and
International Financial Business Branch.

Total amount of capital at the time of
establishment was NT$500,000. Due to needs of
business development, capital increased to NT$200
million. When the Bank was transformed by order in
1977, the minimum required capital was NT$300
million. Soon, directed by the Ministry of Finance in
July 1979, the bank increased capital in succession in
1980, 1981, and 1982; NT$50 million in each year. In
order to strengthen capital structure, the Bank increased
capital since 1985 every year. As of December 31,
2003, the amount of capital was NT$15,380,144,000,
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and the number of total issued shared was
1,538,014,400.

Major business items of the Bank include (I)the
business items allowed to be run by commercial banks
as stipulated in the Bank Law, (II) trust business, (III)
financial business, (IV)other business items approved
by the authorith-in-charge.

(IT) The Summarized Illustration and referrence point
of Important Accounting Policies

This financial report is prepared in accordance with
related laws and rules like the preparatioin doctrine for
the publicly released bahk financial report and the bank
law, and the generally recognizedaccounting principles,
important accounting policies are illustrated as follows:
1. Principles of Financial Report Productions

This financial report is compiled from financial
records of domestic head quarter, branch banks, and
International Financial Business Branch. Internal
transactions and derived gain/loss are all removed
during production of the financial report.

2. Cash Equivalents

Cash equivalents refer to cash in vault, notes and
check for clearance, small amount revolving fund, and
amounts deposited in other financing institution,
excluding those amounts assigned for specific purposes
or to be defrayed by stipulation.

3. Marketable Securities and Stock

Including marketable security, time certificate of
deposit, draft remittance, and cashier check; all are
recorded with cost at acquisition. Income from interest
of buy-in security is taxed separately, and the net value
is recorded. Evaluation at cycle end is made according
to cost or market price, whichever is lower. When
market price is lower than cost, then difference is
recorded as loss of price fall and is included in current
period gain/loss. Market prices of corporate stocks and
closed mutual fund are recorded according to average
closing prices on market in the last month of
accounting cycle. Market prices of open mutual funds
are recorded according to daily net value of every unit
of certificate of benefit on the date of balance sheet is
made. Market prices of bonds are recorded according to
closing price on the date of balance sheet. Calculation
of cost of sales of certificate of benefit and marketed
(OTC) stocks adopts moving average method. Others
are calculated individuallyy RP and RS shall be
handled in line with the Margin Law from 2004 on.

4. Purchase of Bill, Discount, and Loan

Purchase of bill, discount, and loan are recorded
with outstanding capital amount, and unrealized gains
are not recorded. Income of interest is recorded based
on attributed cause and category.

Purchased bill, discount, and loan that are past
due over 6 months with no payment received, or legal
demand has been filed to the principal / attached
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debtors or disposition action on collateral has been
executed, are then recorded under Collectable category,
and removed interest receivable category. When
interest receivable is received, the amount will be
recorded as income.

When maturity of loan is extended or terms and
conditions of loan are changed, due interest payment of
loans that may adopt “partially subject to interest and
partially subject to credit” method, unpaid interest
payment receivables are recorded under “Temporary
Credit”. Both Debit/Credit are recorded according to
accounting items in balance sheet, and only the actual
paid-up interest payments paid by debtors are recorded
in income from interest.

5. Allowance for Doubtful Accounts

The recordings of Provision for Doubtful Debts
are recorded according to, with actual reviews of all
creditors’ rights, expected possibilities of collection of
ending balance of loans, discounts, purchased bills,
account receivables and demand for doubtful debts.

Proper provision of doubtful debts has been
prepared by TCB specifically regarding to loans and
advancements by assessing risks of uncollectible of
specific debts and potential risks of overall debt
portfolio. Risks of uncollectible debt are determined by
assessing the possibility of past-due loans with respect
of rules of TCB on the possibility of recollecting such
specific loans. Potential risks of overall debt portfolio
are determined by assessing historical experiences and
economic environment.

TCB amortizes qualified loans and creditor’s
rights with approval by following the “Regulations of
the Procedures for Banking Institutions to Evaluate
Assets and Deal with Past-Due/Non-Performing Loans
and Bad Debts” of the Ministry of Finance.

6. Long-Term Equity Investment

Those investments that TCB holds less than 20%
shares in form of holding common stock with voting
power shall be evaluated by cost or market price,
whichever is lower if the investment subjects are listed
or OTC stocks, and evaluated by cost if not listed or
OTC stocks. Stock dividends obtained from investment
subjects shall be recorded only with number of
increased shares instead of profit from investment.
When value of such investment becomes diminishing
with little hope of recovering, then its book value will
be adjusted as loss from investment activity.

Those investments that TCB holds more than
20% and less than 50% shares in form of holding
common stock with voting power, or those investment
hat TCB holds less than 20% but are highly potential,
shall be evaluated by Equity Method in addition to
document quarterly financial report. Difference
between cost of investment and net value of stock
rights is amortized over a five-year period.

Those investments that TCB holds more than
50% of shares are subsidiaries of TCB. In addition to
evaluation by Equity Method, consolidated reports will
be produced at the end of accounting cycle. However,
those individual subsidiaries of which both total assets
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and income from business activities reach less than
10% in respective categories of TCB will not be
enlisted in consolidated reports. Those individual
subsidiaries of which both total assets and income from
business activities do not reach standards to be included
in consolidated reports, but the sum of all total assets
and income from business activities of these
subsidiaries reach 30% or more in respective categories
of TCB, then those subsidiaries with total assets and
income from business activities reach 3% or more in
respective categories of TCB will be included in
consolidated reports. Unless the sum falls below 20%,
otherwise these subsidiaries shall remain included in
the consolidated reports. Currently there is no
subsidiary qualifies the standard to be included in
consolidated reports.

Cost of sale of long-term stock-rights is
calculated by moving average method; gain/loss in
enlisted under Gain/Loss from Investment category.

7. Fixed Assets

Fixed assets are recorded according to costs to
acquire, and their book values are recorded by cost or
cost plus re-evaluated value increase minus
accumulated appreciation. Re-evaluation of assets is
executed according to Regulations of Asset
Re-evaluation. Major improvement or Remodeling of
fixed assets are recorded as capital expense; expenses
of maintenance and repair are recorded as current
expense. Gain/loss from sale of fixed assets is recorded
in gain/loss of current fiscal year.

Calculation of depreciation adopts legal duration
year and salvage value is recorded by average method.
Depreciation shall be recorded as well if assets that
have reached expiration of duration are still being
facilitated.

Fixed assets that are on lease to third party in
business lease method and idle fixed assets are then
recorded under non-business assets category; related
expenses of depreciation are recorded as non-business
expenses.
8.Collaterals and Residuals Taken Over

Collaterals are recorded according to cost to
acquire. Depreciation is adopts average method with
economic duration limit plus one-year salvage value.
Duration limit for major collaterals is 55 years.

When collaterals are sold, gain/loss of
dispositions of write-offs in respective categories for
costs and accumulated depreciation are recorded as
current gain/loss.

Values of collaterals will be affected by overall
national economic status. Therefore, there is possibility
of difference between current estimated value and final
gain/loss in collaterals due to uncertainty of actual
value in future.

9. Deferred Expenses

Expenses such as construction expenses of water
and electricity, installation and maintenance of
telephones are amortized over a five-year period.

Differences between balance of sale of
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Nonperforming Loan and price of sale are recorded as
loss of deferred sale of bad debts according to
Paragraph 5, Article 15 of the Financial Institutions
Merger Law, and are amortized over a 60-month period
starting from the date that contract of sale is signed.

10. Employee Pension Plan

Employee Retirement Regulations are applicable
to all full-time employee of TCB. Prior to 1995,
retirement fund was prepared at 4% of total amount of
wage & salary. Starting from December, 1996,
occupational employee retirement fund is managed by
the employee retirement fund commission. Amount of
net cost of retirement pension fund calculated by
actuary will be deposited into retirement fund account;
effective date is traced back to January, 1996 as the
beginning of deposit.

Starting from 1996, net cost of retirement pension
fund is recorded according to the Statement of
Financial Accounting Standards No. 18 at the amount
calculated by actuary, including current cost of service,
interest of current estimated obliged payment,
estimated return on retirement pension fund assets,
amortization of un-recorded cost of service of previous
period, and un-recorded transitional asset or amount of
amortization of net obliged payment. Un-recorded
transitional net obliged payment is amortized by
average remaining year of service of employee — 17
years. Un-recorded cost of service of previous period is
amortized by average remaining year of service of
employee — 22 years.

11. Reserves for Contingent Losses

According to the regulations set by the Ministry
of Finance, 0.0002% of the trading volume per month
on entrusted trades of securities in security brokerage
business is reserved for loss from defaulted contract,
with a maximum accumulated reserves of NT$
200,000,000.

12. Business Provision

Provision for Guarantee Liability for guarantees
with collaterals is limited to 1% of balance of amount
guaranteed. Guarantees without collaterals are limited
to 3% of balance of guaranteed amount. However,
added amount of the balance of the guaranteed amount
in current year may not exceed total amount of income
from service fee in current year.

13. Financial Derivatives

(1) Foreign Exchange Forward Contracts for other
than trading purpose

Foreign Exchange Forward Contracts that are
acquired for the purposes of avoiding creditor’s rights
in foreign currency and risks of change in exchange
rate on debts are amortized over duration of contract
and recorded as gain/loss. On the date of balance sheet,
adjustments will be made according to spot exchange
rate announced on the date of balance sheet.
Differences derived will be recorded as gain/loss of
current period, and the differences derived from
exchange rate on the date of contract expiration will be
recorded as gain/loss of current period.
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2

Interest Rate Swap

Interest Rate Swap contracts that are acquired for
the non-trade purpose are targeting on specific bonds or
loans, and are swapped with the opposite trading party
with fixed interest rates of bonds or loans according to
market floating rate within agreed period. On the date
of agreed clearance and the date of balance sheet,
payable or receivable from interest rate differences in
the results of clearance will be recorded as adjustments
of income from interest of such bonds or loans.

(3) Cross Currency Swap-Interest Rate and Currency

Swap Contract

Cross Currency Swap Contracts are acquired for
the purpose of making payments in different foreign
currencies. Assets and liabilities in foreign currencies
of current positions will be recorded according to
current exchange rates on the date of contract
acquisition; and those of forward positions will be
recorded as agreed forward exchange rates. Differences
between current and forward exchange rates will adopt
linear method and amortized evenly during durations of
contracts, and will be recorded as income from interest
or fees. For the income from interests, amounts of
payable or receivable are calculated with agreed
duration of interests and interest rate, and are recorded
as income from interest or fees.

14. Income

TCB adopts the “Standards for Revenue Recording in
Accounting Practice” of the Statement of Financial
Accounting Standards No. 32 to record revenue.

15. Taxation

Income tax is apportioned with cross-period and
same period according to the regulations of the
“Standards for Income Tax in Accounting Practice” of
the Statement of Financial Accounting Standards No.
22. Amount of income tax affected by temporary
differences of taxable is recorded as deferred liability
of income tax. Amounts that are affected by income tax
derived from reduced temporary difference, deduction
of loss, and deduction of income tax will be recorded as
deferred assets from income tax, then possibility of
realization in deferred assets from income tax will be
reviewed, and record its provision for amount
reviewed. Adjustments of max/min estimated payable
income tax of previous year will be recorded as
adjusted annual income tax.

The taxable amount in undistributed earnings that
are subject to 10% of corporate income tax will be
recorded as current expense on the date of earning
distribution determined by the shareholder’s meeting.
16. Treasury Stock

TCB adopts the “Standards for Treasury Stock in
Accounting Practice” of the Statement of Financial
Accounting Standards No. 30 to recall issued stocks,
and record as treasury stocks based on original costs of
acquisition. If price of disposition of treasury stock is
higher than its book value, then the difference will be
recorded as Reserve-Transaction of Treasury Stock. If
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such price is lower than book value, then the capital
reserve derived from transactions of treasury stock of
similar type will be written off with the difference. If
insufficient, then it will be debited from retained
earning. Book value of treasury stocks is weighted and
averaged, and calculated according to reasons of recall.

Discharging of treasury stocks is debited from
capital reserve-Premium and Stock Cost if stock issued
according to stock rights percentage. If its book value is
higher than the total of par value and premium of stock
issued, then the capital reserve derived from treasury
stock of similar type will be written-off with the
difference. If insufficient, then retained earning will be
written-off. If book value is lower than the total of par
value and premium of stock issued, then it will be
debited from the capital reserve derived from treasury
stock of similar type.
(IIT) Any Reasons and Effects

Accounting Principles

TCB’s Securities and Stock RP and RS were
originally handled in line with the Sales Corner Law.
But from 2004 on, they shall be handled by the Margin
Law. TCB has been engaged in this kind of trading
for a quiet long period of time, and the RP period is
difficult to caculate: therefore, it’s no need to calculate
the accumulated effect quantity, but TCB’s net profit
after taxation in the 2004 financial report decreased by
about NT$ 17,974,000.

of changes in



(MDEf GEEIE Y S (IV) Significant Accounts

1.3l& HS'I,%"—J?E{I}’?E& & 1. Cash and Cash Equivalent
1
93:F 12F]31F! 92:F 12F]31F!
2004/12/31 2003/12/31
’E[ﬁ’fﬁﬁ, Cash on hand $ 2,440,884 $ 2,569,003
i f]ffm Foreign currency on hand 245,231 244,196
f:?']: L HEEIBC Notes and check for clearance 1,052,497 893,056
E314 % [ﬁjﬁ;’ Due from banks 735,049 735,238
i &t Total $ 4,473,661 $ 4,441,493
* ﬁ[’g[ﬁfﬂ LW W e > E Pj?ﬁl[m\ : Insurance subscribed to cover the company’s cash on

hand is listed as follows:

937 125]31}! 92F 12F5]31}!
“H fI Item 2004/12/31 2003/12/31

’ﬁlﬁ‘?ﬁ'éﬁ [ Cash on hand insurance $ 4,710,450 $ 4,676,575
T@’F (& Cash in the operating counter 1,704,135 1,683,078
R Cash in transit insurance 1,000 1,000
s (T Currency counterfeit

]ulpz]ﬂ £7 g _ 1,000 1,000

insurance
S STE Shortage of cash insurance 1,000 1,000
B F | 1R VRS [ Alterations and counterfeit

%_%: | Eﬁ 7 H insurance for marketable bills 10,000 10,000
lFLB’?E & securities

3 = Total $ 6,427,585 $ 6,372,653

—

74



2 e 5 WA [
7 F

(S8 9\' I~
Due to central bank
R 2P
Deposit reserves-A account
RS
Deposit reserves-B account
PR BT 2
£J1gn currency deposit reserves
‘%‘E“ QL
Switch to central bank
,J‘ 521_
Sub-total
PV

Call loans to banks

ot
'i"(l)tal

Item

[ (REELS TR B R TS e
?%f@gb A ERE ‘t IS VR
SRR R T A (e R

FlJo

3T EISS

Es
Securities
R I
Beneﬁ(ﬂary certificates
T D 2 Rl
L1sted Stocks
[dlt] l?’? 7]

Government bonds

B = A @‘? International financial

bonds
:EER T B PRTHEIE

2. Due from Central Bank and other banks

937 12531} 927 12531}
2004/12/31 2003/12/31

$ 2,912,652 $ 2,534,420

6,187,092 5,868,192

4,469 2,379

22,350,000 27,668,000

31,454,213 36,072,991

1,040,797 3,922,270

$ 32,495,010 $ 39,995,261

Due from Central Bank are made according
to Article 42 in Bank Law and “Regulations
Governing the Audit and Adjustment of Deposit
and Other Liability Reserves of Financial
Institutions”, and are deposited in designated
account for cash reserves.

3. Securities Purchased

Less Allowance for decline in market value of purchased

securities

FL\' ZtTotal

75

93 125]31] ! 02:% 125]31] 1
2004/12/31 2003/12/31

$  2.405.741 S 2880000
21,052 1238
5,912,314 6,468,484
383.204 3758

( 82.561) ( 74,157)
$  8.639.750 $  9.652.323
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=14 '[[’ =& Securities purchased as deposit reserves and due
f 2 from banks are stated in the designated account. None
i

of the above listed securities have been pledged as

collaterals.
4. EIECEH
4. Accounts Receivables
TEJ i 93:F 12F]31}! 93:F 12F]31}!
Item 2004/12/31 2004/12/31

EEETER
Bank acceptance receivables $ 204,357 $ 99,065
TR
Interest receivables 741,584 915,171
E R
Other re;celvables 3,517,443 4,817,291

TR =
Less llowance for doubtful accounts ( 1,804,694) (  1,805,720)
SRR
Gains receivables 187,823 200,262
SRRk
Bill§ and notes receivable 13,823 13,059
PSR
Accounts receivable 764,603 16,971
B m R
Recelvables on forward contracts 4,841 3,336

_.‘l.
fibm " $ 3,629,780 $ 4259435
H MElSR H e £ 3ERs P [j Rt Other Receivables include money advancement

Jed = F R Jud - f_l - Ej E _I 7} Wl ES for delinquent deliveries. In fiscal 2004 and fiscal 2003,

1,790,655 {F 7 % 1,791,845 {(F 7 -

the amounts are NT$1,790,655,000 and

] H“ﬁé ) H IfF NT$1,791,845,000, respectively, which are recorded as

T‘%ﬁ\ [= 1,790,655 {+ 7 e 1,791,845 [F 5% - provisions of doubtful debts as NT$1,790,655,000 and

5. ~ R PR

5. Purchase of Bill,Discount,and Loans

NT$1,791,845,000, respectively.

fE_I FI 93F 12F31}! 92F 12F31}!
Item 2004/12/31 2003/12/31

LT IR 2
Import/export negotiation and Purchase of Bill $ 413,237 $ 219,624
& <
Overdraft 157,873 152,839
TR

hort- term loan 69,029,966 55,348,818
GLiesy
Medium - term loan 41,925,442 37,520,787
SRR
Long - term loan 61,477,437 54,400,996
(BF
Collectable 10,531,551 21,206,777
A
Sub-total 183,535,506 168,849,841
R
Less: Allowance for doubtful accounts (__ 2,689,874) (__3,007,233)
b S 180,845,632 S 165,842,608
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(1) (2 PRARS A LU Bk 93 5 127|311 0025 12F] 31 F 1V & 4E53 110,184,753 (F 52
20,410 678|I7v T SR ] FL N Z 935 i 192 1 g (1] I/égﬁ HIIE5791,875(F 7 1,536,747
II7“ o

(2) g2 U PR M S IS e L e 2 e

B > = f. N ﬁﬁ\ SIS O3 125 31FI 02 12531 It Pl rﬁm %ﬁ ) 1
J_[';f?« Fl;lﬁ /” % ; E”S'Tﬁﬂgl %ﬁjij[l‘k :

(1) The loans w1th rernoved interest” receivable are NT$10,184,753,000 and NT$20,410,678.000
respectively as of December 31, 2004 and 2003. The removed interest receivables as of 2004 and
2003 are NT$791,875,000 and NT$1,536,747,000 respectively.

(2) A proper allowance for doubtful debts has been prepared by TCB specifically regarding to receivables,
loans and collectables by assessing risks of uncollectible of specific debts and potential risks of overall
debt portfolio.  The detailed supporting and variance statement of allowance for doubtful debts
specifically regarding to receivables, loans and collectables as of December 31, 2004 and 2003 is as

follows:
93 & &
Year of 2004
T Eff T = J;AI'J “”ﬁ
N W12
risks of poten 1a1 rlsks of f lt ¢ 1”
uncollectible of overall debt ota
specific debts portfolio
BFIERE
‘nitial balance $ 4,290,993 $ 521,959 $4,812,952
‘4: H}Z ?E /“ﬁk ;all Fl
bad debt expense recorded in this 1,379,315 131,027 1,510,342
term
i & 4 -
offset loan amount (1,828,726 (1,828,726)
A EREE
final balance $ 3,841,582 $ 652,986 $ 4,494,568
92 = i
Year of 2003
AT R = A 5
& [ [/JFL IZHE‘ ;fg JFL Izﬁg r g_]_
RISkS of Poten ial risks of HF to tapi
uncollectible of overall debt
specific debts portfolio
BFIEREE
Initial balance $4,077,222 $ 418434 $ 4,495,656
R R
Bad debt expense recorded in this 1,767,720 103,525 1,871,245
term
I L e -
Offset loan amount (1,775,054) (1,775,054)
e -
ST B 221,105 — 221,105
Final balance
HHEJ d
AT FBRA $ 4,290,993 $ 521,959 $ 4,812,952

Initial balance

ﬁiEV*f PSP RIS SRR DR R - SR 2
EW%% i b&n#wi IR i VSR (e
l@% TW? W/%%’w%¢%@ w@%%m@o

The asses ment of a lowance for doubtful aCC(funts will be deeply affected by the economic and
financial situation at home and abroad, and definitely connected closely to the financial and economic
policies adopted by the government. TCB’s estimate of allowance for doubtful accounts listed in the
financial reports is based on the up-to-date learned, confirmable, and estimable data, excluding those
uncertain items.
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6. Long-Term Investment

937 12E]31 !

92:F 12F]31f!

2004/12/31 2003/12/31
s = i - A Co AR
By 2 il 7 =S A ﬁq/ Ofm =& A ! % OjJ
Name of Invested Firms Par Value . Par Value .
Holding Holding
F ) A R
Unlisted Corporations:
LR % S [ BLTRE RTE
Debt Instruments Depository and Clearing Co.
Taiwan $ 20,000 1.00% $ 20,000 1.00%
IS R
Taiwan Securities Central Depository Co. Ltd 806 0.08% 806 0.08%
{2 il
Taichung Real Estate Management Co., Ltd — — 10,817 30.00%
AT R
Taiwan SMB Incubation Development 29,000 4.84% 29,000 4.84%
el =l
Taipei Foreign Exchange Brokerage Co. 800 0.40% 800 0.40%
A S
Fuban Securities 38,065 0.99% 59,945 0.99%
IR
Jisun Securities Investment Trust Co. Ltd. 30,000 10.00% 30,000 10.00%
’F}?ﬁﬁﬂ €13 BT
Taiwan Futures Exchange 9,000 0.45% 9,000 0.45%
[ & 75
Financial Information Service Co. Ltd. 45,500 1.14% 45,500 1.14%
TN FGCE) 2 F
Shun-da-yu Co. Ltd. 2,626 3.82% — —
T R ARG 2
Taiwan Combined Securities Depository Co. Ltd. 800 0.27% — —
FIFIERGE % (i PSR ) 2° il
Taichung Banking & Financial Property ~ Underwriter
Co., Ltd. 10,847 99.00% 3,480 99.00%
FIFIERL S Syl P2 () 2+ il
Taichung Banking Life Insurance Underwriter Co.,
Ltd. 68,312 99.00% 6,621 99.00%
il &l
Total $ 255,756 $ 215,969
Vo PR §
LS s L (7,925 (7,925
Less : provisioning for depreciation of investment
el fe
Net A t
e Amotn § 255756 $ 208,044
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aha% + 2 °'4HI?@TE[E§J EEHEJ » A
BRI -

)% 2 RVRURIIRS * B 557 AN
(L fIJL' Jed = &= F A e
ik i’%“rfﬁ 2o VRIS *I]EI?JL{';

BFRIIPRFHIL 1612 7 231
(T g;az ISR e s

)4 2 il SIS AR ST & AU E I
Al = ﬁp?lﬁﬁ'ﬁ&?ﬂ’i& + Jpwra&
RIS P A R IJTE‘F%]%HSFE °

(4)¢ STIAB A = E e D F R A
el ST 3 e S | S
Lju/‘[ﬁiﬁi M Ba PR Ry E LY

P AR Y RTS Sh SR £
%@@ﬁ’ffaﬂp[#ﬁﬂ&w P
Tt SR E Y 30% > i,
A £ A - HRUR S 4 AL R
ET TR

(1) Taichung Real Estate Management Co., Ltd ended
its clearance in September,2004. TCB already offset
the related accounting values, and the amount of
related losses is recorded.

(2) The Shun-da-yu Co. Ltd. originally listed under
the item of Securities purchased in TCB’s account
already terminated its trading at the stock broker’s
office. TCB already recorded a NT$1,612,000
falling price loss based on the closing price before it
became unlisted and used that market price as the
new cost of the long-term investment switched from
securities.

(3) One of TCB ‘s long-term investments-- Fuban
Securities Co. Ltd withdrew parts of its investment
in early 2004, TCB reduced the cost in proportion to
the reduction in it investment and recorded its
related gains.

(4) TCB used Equity Method to evaluate aichung
Banking Life Insurance Underwriter Co., Ltd and
TaichungBanking & Financial Property Underwriter
Co., Ltd. Since their subsidiaries of which both
total assets andincome from business activities do
not reach standards to be included in consolidated
reports,and the sums of alltotal assets and income
from business activities of these subsidiaries do not
reach 30% in respective categories of TCB, they do
not need to bew enlisted in consolidated reports.
Details of original costs and losses of investment
arelisted below:

e =¥ ¥ % Gains from investments

@%T; 'E}F’i?t 9355 18, 92:5 18,
original investment 2004 2003
cost
IS (i Fozp)
Ry E LA
1,980 7,486 1,273
Taichung Banking Life Insurance $ 5 5
Underwriter Co., Ltd
FiFlEEL s S i e -
P el 1,980 61,810 4219

Taichung Banking & Financial
Property Underwriter Co., Ltd

()% 2+ Pl ra A AR -

(5) All Long-Term investments made by TCB provide no guarantee.
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7. Fixed Assets

AN E M i ~ - A c o
93F 125131} Rt ;[F' ok ;Revaluatiof i ol Aiimulid I I'EF? i
2004/12/31 Acquired Cost - Subtotal . Book Value
Appreciation Depreciation
kg b 4l
iﬂg $1,923,893 $ 514,529 $2438422  $ — $ 2,438,422
B K S
I;bui%;dinfa;\d Structures 2,005,760 140,428 2,146,188 ( 720,167) 1,426,021
T )R R
Lo 60,567 - 60,567 ( 54901) 5,666
Transportation Equipment
* F‘J%ﬁﬁj
Othet Equipment 1,338,679 — 1,338,679 (1,047,895) 290,784
P E YT
= e 212 — 212 ( 44) 168
Lease assets
TR
Contruction in Progress and 33,162 — 33,162 — 33,162
Prepayment for Facilities
"El)tal At $ 5,362,273 $ 654,957 $6,017,230 $(1,823,007) $ 4,194,223
poms 4 BIEE g KRR e
92 125|311 Ac uFilre 4 Cost Revaluation FiI Subtotalt Accumulated Book VFalue
2003/12/31 q Appreciation Depreciation
o Bl ] 31y
Ijl:dﬁi $ 1,806,641 $§ 514,529 $2,321,170 $ — $2,321,170
K o e
];ﬁuﬁdinfa::d Structures 1,879,063 140,428 2,019,491 ( 672,710) 1,346,781
RIS =ty
*H uﬁf pﬁ . 66,920 — 66,920 ( 59,948) 6,972
Transportation Equipment
H ﬁ%ﬁﬁj
Other Equipment 1,386,367 — 1,386,367 (1,045,678) 340,689
T
Contruction in Progress and 45,855 — 45,855 — 45,855
Prepayment for Facilities
?otal At $ 5,184,846 $ 654,957 $ 5,839,803 $(1,778,336) $ 4,061,467

(1) % 2 AR P BEET T e
el A BRI ek Er i e
BGR | P 2 f SLEERE > H Pl
e PSR A e o T ERE A
BER c HiE ] 2 F R T F A T2
oo B BT R ) B R
276,281 (5%~ [ P AT

e = -

80

(1) According to government regulations, TCB has

conducted several re-evaluations of certain fixed
(base  of

Re-evaluation of land is conducted according to

assets and land construction).

current value announced by government.
Re-evaluations of other fixed assets are conducted
according to the Regulations Governing Enterprise
Re-Evaluating Assets. As of December 31, 2004
and December 31, 2003, reserves of value-added
tax of land re-evaluation are all NT$276,281,000,
and are recorded as long-term liabilities, see Note

13 for details.



2 *= _F|JZJ EEEe SlaFIRI AR TS el (2) Fixed assets that are not for business purpose are all

JIZESH ¥ F T o ﬁ?‘%ﬁﬂﬁ]fﬁé} A recorded in Non-Business Assets. Please see Note 8
for details.
3) % _Flj[aﬁli—_—ﬁﬁ: H4 A |Eﬁ@#§&[[ﬁifﬁ’{| 0 (3) All TCB fixed assets are not provided as guarantee.
(4) [ A f faPERE TS (4) Fire insurances for fixed assets are listed in below:
93 12F]31}! 92F 12F31}!
2004/12/31 2003/12/31

O

Buildings and Equipment $ 1,473,100 $ 1,420,900

e

Transportation Equipment 1,305 1,736

i B

Total § 1,474,405 $ 1,422,636
8.E Py

8. Other Assets

93F 12F]31F! 92F 125|31F!
2004/12/31 2003/12/31

HIFRNT - gL
Assets on Lease- Land $ 27,286 $ 27,286
QTR - R
Assets on Lease-House net amount 17,721 18,243
TS
Refundable deposits 1,184,202 1,386,339
TR S RS
Deposit paid on trust fund indemnity reserve 50,000 50,000
ST
Deferred Expenses 48,028 40,632
SR T A
Sale of Bad Debts 4,451,878 3,065,007
PRI R £ %
Deferred Cost of Retirement Fund 436,121 521,811
PEPHTH AT
Net Deferred Income Tax Assets — Non-Current 1,026,705 1,295,000
PRS- T AR e
Net Amount of Collateral-realty 2,983,597 2,982,211
Vi e fiFJT’jE’i;\['EF?TE}—‘}LLess: Allowances for the falling price loss ( 12,705) ( 5.332)
i #
Prepaid amount 813,383 1,650,253
* &l
Other 685 601
a =t
{'otal $ 11,026,901 $ 11,032,051
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(n %= i [ZEE ey § [lH'f“kfFHE ferik—5 (1) Among TCB Non-Business Assets, Provisions of

el EU*B[Hj #5;[[ (=L P&’r@@iﬁﬁé Base of NT$13,332,000 for Building in On-lease
ITFJ 13,332 (F7 = 137 = ] gl IE‘?—j BILET and Un-Used due to land re-evaluation has been
v ﬁFJTEIT ° recorded in Long-Term Liability-Provisions for
Land Added-Value Tax.
2 %> JL' FE FLJF (v I L PER - (2) All On-lease and un-used assets are not provided as
guarantee.
(3) PHHFEEYE ﬁ']igﬂgﬁj/ FFE B Y (3) Future income from receivables of Rent on assets

on-lease are listed below:

i

L H] = #H

N

Period Amount
I94. 5
Year of 2005 $ 16,278
S[E95 7 Al
Year of 2006 2,953
S[E96.F Ay
Year of 2007 55

. sl 4) In November, 2003, TCB contracted with China
@ SR NE C B - e

&ﬁ,\ﬂ BRI 4802474 (75 V] A
|§j LIV (TR 1,658,877 (75 o el ]
: @i@;vgmts 143,597 [£5 3 pUE ] = ﬁw
- IR L R
3,142,288 77 11 A B LR
1,080,889 (T » & 4 H'.Fé,j EREILEARS
2,061,399 FF5 = A 2l B £ 5T
ﬂ TR A uﬁjjﬁﬁ&"r‘%?’%‘

O3 A [l P SRHES > S EA R AR
I T AR o ] S )]
L & E T AT 674,528 (TR 78,590 (T
s HiE e 2 A T E R R AR
pl.wsﬂv VRIS S STHIF 1,080,889 (7
* 1,658,877 [T o

Development Asset Management Corporation to sell
listed bad debts of NT$4,802,474,000 at the price of
NT$1,658,877,000, incurring a loss from bad debts
NT$3,143,597,000. Besides, in November, 2004,
TCB contracted with Fusi Asset Management and
consulting Corporation to sell listed bad debts of
NT$3,142,288,000 at the price of NT$1,080,889,000,
incurring a loss from bad debts NT$2,061,399,000.
According to Paragraph 5, Article 15 of the Business
Mergers and Acquisition Law, such dispositional
loss is amortized over a 60-month period starting
from the contract date. Un-Amortized balance is
recorded in deferred expenses. The amortized
amounts for 2004 and 2003 were NT$674,528,000
and NT$78,590,000 respectively. As of the ends of
2004 and 2003, the amount yet to receive from the
foregoing contract are NT$1,080,889,000 and
NT$1,658,877,000 respectively.
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9. LI E B AT [ ¥ Pk

5}\' N ;ﬁ

Dup_ to Central Bank
L R o
Due to B’gnks

SR ATk ¢
Ovc?{drafts rom Banks
AL [ b

Call Loans fro_m banks

ﬁ 7
otal

N SRESE
10. Accounts Payables

Tl AR
Accrued interest
Tar e
Accrued Expenses
RIRE
Collections

H P
Other Payables
BT
Acceptance
7 i
Accrued Rental Fee

5w
{"(I)tal

1.5 F e

11. Saving and Remittance

LEIEE

Checking accounts
LT

éhecking deposit
LH

Time deposit

) R

Saving deposit

& FRemittance

5
”E(I)tal "

9. Due to Central Bank and other Banks

93:F 12531}

2004/12/31
$ 5,509
43,924
106,961
$ 156,394

93F 12531}

925 12531 !
2003/12/31

$ 5,699
51,442
95,774
17,508

$ 170,423

925 12F31] !

2004/12/31 2003/12/31
$ 213,661 $ 235,253
296,793 322,004
43,302 44,166
1,677,359 1,592,702
218,945 104,756
173 —
$ 2,450,233 $ 2,298,881

93F 12531}

925 12531

2004/12/31 2003/12/31
$ 4,039,450 $ 3,622,074
29,922,800 26,314,999
23,583,815 24,031,250
170,050,216 168,353,363
29,169 25,553

$ 227,625,450

$ 222,347,239
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12. Employee Retirement Program
(D22t & 5]
A2 2 o R R R R
N gr > I [EE Y- 3,3@;;:#: —iﬁlg{ﬂ/ 5L
> ]E%ll_rﬁ_'}ﬂ UG =SS EW‘ Jiljxfx]_‘ - ﬂkF
J~wwr@%@wqﬁﬁ@mww
IS EEE SIEE R RS
gtﬁiﬁéyiﬁﬁﬁ%@WMWAﬁwiW
B [0 o S S 0 SR
ST -

(2)F186F 5|11 ’%iﬁi %, ﬁ“ TR
e l/ﬁ[ﬁfﬁl{ F R I R
g3 I/thJr_F;”T/[hEl;éLW_ A o BT AR AT
&R | >’:]$E‘ﬂ‘5’§%%§r‘7ﬁéﬁﬂ ST 7 BE DA
%'Tﬂ[-rﬁ;ﬁﬁgl[h B o *{’ﬁéﬁ‘umﬂ NEYA
B el B ST sl ik & ﬁi«‘*@#@(ﬁ%
A ST IE3.5% 1 1.5% 5 5Lk L & By VS
%@3EWV%zs%omﬁﬁﬁ*$‘ el
3@ (ESEIE ﬂﬂhﬁ%ﬂ SR =PI =L ﬂ‘*ln ol
E%ﬁwiﬁgﬁiﬂjbﬂﬁ?¢fﬁ’
85£F @ Eﬁ PV I AR E RS
CAMRERE R R 2R
il'F[E Hb o

S £ 2 BIPHI

(1) Pension Plan

TCB employee retirement program applies to all
full-time employees. Each year of length of employment
is awarded with 2 base points of retirement fund.
However, for those whose length of employment
exceeds 15 years, one base point is awarded fro every
year. Maximum number of base points is limited to
45.Length that is less than half year is recognized as
half-year, and length over half-year is recognized as one
year. Payment for employee retirement is made
according to length of employment, last position held
when retiring, and calculation based on retirement
program approved by the board of directors and
adjustment rate standard.

(2) Starting from May 1, 1997, banking industry
becomes subject applicable to the Labor Standards Law.
TCB also follows the law by starting to list cost of
retirement fund according to Labor Standards Law.
Retirement Fund for employee measures follows the
Standards for Retirement Fund in Accounting Practice
of the “Statement of Financial Accounting Standards
No. 18”. Discount rate and long-term average retirement
base point adjustment rate used in calculation of obliged
retirement fund payment are 3.5% and 1.5%,
respectively. Estimated return on investment of
retirement fund asset is 3.5%. According to actuary
calculation, the unlisted transitional net obliged payment
is amortized over a 17-year period. Unlisted cost of
service in previous period is amortized over a 22-year
period. Since 1996, TCB has set up an independent
employee retirement fund and reserve for laborers’
retirement; such funds are deposited in proprietary
accounts in the Business Department in TCB and
Central Trust of China.

Key content of pension plan is listed as follows
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(1) 32 5L & P A
(1) Deposits of Retirement Fund

A Al AR
Vested
JEFHAG M F
Non-vest d
FA [ 25555
Accu ulated Benefit Obligation
B R
Variables to Future Payroll Increase
SN
Proj ecf d Benefit Obhgatlon

PR FLE g 2

Fair Value of Pension Assets
AT
Allotment

T IS PR ] #55
Unrecognized Prov1£10na1 Payout
Ob11 ations

§J7]Jr THIRSHY £
UnFrecogmzed rior Service Cost

F A £ 3%
Unrecognized PensionLLoss
KLY TRt & £
Inserted Translation of Pension Liabilities
TERhaL it £ i
Supplemented Pension Liabilities

(2) 22k ERF W

(2) Costs of Retirement Fund Include:

R
Service Cost

FIIRUS %

Interest Cost

S L2 B P

]Estlmated Return on Pension Assets
ERENIE R AL i REXE N =

gnized Provisional

A ortlzatlon on Unre
Payout Obligation X
o R

Un ecognlzed rior Service Cost

935 12F]31F!

92 12F]31F!

2004/12/31 2003/12/31
$(  479,112) $(  518,124)
(_1,045.854) (_ 1,063,597)
( 1,524,966) ( 1,581,721)
(_ 325,764) (339,370
( 1,850,730) ( 1,921,091)
1,088,845 1,059,910
( 761,885) ( 861,181)
206,127 231,892
423,741 449,911
132,017 179,378
(_ 436,121) ( 521,811)
$( 436,121) $(  521,811)
93 92 H
2004 2003
$ 86,714 84,994
66,733 68,490
39,495) 39,660)
25,765 25,765
26,170 26,170
$ 165.887 165,759
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13514 Effl f?_]
13. Other liabilities

4 BT
Land Increment tax reserve
: % [WZ5-E /Interim guarantees

g ll %R “Fi/Prepayments
e ﬁFJ/Other reserves

£ 9/Miscellaneous

f
F’ﬁ =t/Total

14154

RN a 2l U Iy L PO By E‘z‘f}
?ﬁ PR A R B i l'%? Py eI

1> 4 “)ﬁﬂF”JﬁﬁéF R Y
%E'fr 500 {78 BoEL S S Rl L /ﬁa‘:{%l s YA KETET
£ 200,000 [FL o A4 o = ?Fdiﬁu £ “F[HHE&.HI |
R E U L B R KERE 300,000 f
Te o BN R I agﬁm;a%q&, N AR IRl
I ARATTE SR SO | = (NERR e
[ES«‘J% S I e e R L I B
Eﬂ~H’¢FWW@£S§ﬁwﬁ%
1,538,014 (+5&> QQQEI%E 10 74 o IS A 151
15,380,144 {F 5 -

15654 A
(1) P2 R Bk SRR g
FIRGHE SR 754 9+ T ] -
(2) TIREHTRERI S VTR ST
HIAH 0 B L 2 ]
ERTEF Y EWH‘—‘VW}@ el (A TR E
PSR YA J P 1S T S Hir
HEEGEREE! -

165 53 iz 2

It ﬁ[’ﬁ@*ﬂ*—J F T A
> I*ii%r‘ﬁ IEIE AN R s 74
FV TR st o I g A
30%’ HUEEUA R QI 2T ERF ] -
FYZ TR F] 5% » FERE Iﬁ‘qiﬁ%&é’
PRGN AIRFOIED

EN

Pk 2 A

(1)
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93 12F]31F!

92 12F]31F!

2004/12/31 2003/12/31
$ 276,281 $ 276,281
319,699 97,079
369,725 481,709
56,528 45,751
— 15,058
$ 1,022,233 $ 915,878

14. Capital Stock

On September 27, 1952, on the order of the
Taiwan Provincial Government, Taichung District Joint
Saving Company was in preparation for establishment,
and was established in April of the following year,
1953. At the time of establishment, total capital was
NT$500,000. Because of needs of business
development, capital was increased to
NT$200,000,000. The Company was transformed to
“Taichung Bussiness Bank Co. Ltd.” in 1978 with
capital increased to NT$300,000,000. Through out the
later years as new shares were issued, the company
transformed and changed to :Taichung Commercial
Bank Co. Ltd” in 1998. As of December 31, 2003 and
December 31, 2004, TCB has issued 1,538,014,000
common stocks with par value of NT$ for each share,
and paid-up capital was NT$15,380,144,000.

15. Capital Surplus

(1) According to the Company Law, except for
compensating loss and supplementing capital,
additional paid-in capital may not be used for other
purpose.

(2) Additional paid-in capital that is added through
issuing premium of addition of capital in cash is
limited to once per year, and may not use such
additional paid-in capital to furnish capital in the
same year of addition of capital in cash.

16. Unappropriated Earnings
Reserves

(1) According to company rules, after final accounting
of revenue and expenditure, 30% of net profit will
be drawn as legal reserve in addition to corporate
income tax and covering loss of previous year, and
then 0.6% will be drawn for stock dividends. If
there is any remaining, then 5% will be drawn as
employee bonus, and the distribution of the rest
will be proposed by the board of directors and

and Legal Earning



SV EL ‘)g,j;i%”‘j/?g.;fg ) E[ Fag(l “Afﬁ?'l determined by the sharecholders meeting.

o - P 1 . Distributions of stock dividends and bonus
EJ]:f’ @E[ﬁiﬁm s - 4 'j}%}c” %ﬁéb described above in cash and percentage of stocks is
FRHEFE] j”ﬁ%ﬂrﬁj{?ﬁﬁi}' VT planned by the board of directors according to
& E\/}qggrl/ SE %%qgﬁ\[ ’Pﬁ&% o current .ﬁ.nancial market trends and environment,

o = ?, J'E‘:]*F” 0 profitability of tbe Bank, deve.lopment plan, and
+ = fJ et = JITE adequacy of capital, and then is proposed to and
BN determined by the shareholders meeting. There was

no distribution of salary for directors and
supervisors and employee bonus in 2004.

(2)  SUF I AR Y A ;ﬁéﬁﬁq , (2) According to the Banking Law, before legal
. ; oo g o reserve reaches total amount of capital, the highest

£l o S T N L ’
EFFI"J%L > T ER f @?F’IHQYI:”P [ amount of earning distribution in cash may not
K 15% 5 JFEEAHRE R YA F"%E'Eﬁ exceed 15% of total amount of capital; if legal
ﬁET AS\:F’ A [;\Lﬁ:u reserve reaches total amount of capital, then such

rule does not apply.

LR 17. Treasury Stocks
(1)
HiGE © fF4% / Unit:1 ,000 shares
93F [ F]1F! 93F 12F]31F}!
2004/1/1 2004/12/31
JTpVELN WIFIege LT 7+ WD W e
Reason for Recall Shares at Beginning Addition Less Shares at Ending
PRI E T
Transferred to Employee 30,760 — 30,760 —

(2)# l"?*ﬁ‘]‘ I ’ﬁl}%’ﬁ%[ LD b J/i?#ﬁ%éj‘ (2) Treasury stocks held by TCB, according to
, X ' laws, may be set up any guarantee, and may
TR w THAEEALY 53T > AU not entitled to the rights of distribution of
SREF > IR TP '/ Ea i 7%’?‘/ FIE= stock dividends, voting power, and etc.

B F‘g}{ﬁ/t[ fiE 2 F - ,ﬁ}ﬁﬁ SR Purchase-Back shares must be transferred to
47 S > R ST | ] employee within three years starting from the
EE" IR OB S EE R SN HF e date of purchase; otherwise such shares will be
regarded as un-issued shares and should
change registration of capital amount.
3 SRS e = PUE] [ [ S 30,760 (3) In accordance with regulations, TCB

(3% I& } j . PTG R transferred to employees 30,760 thousand

4 1fl7‘t' i e shares in April, 2004.
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18.57
(1) FrEATR M A HERIE T

R FHIFIGE)

Net Accounting Profit before Tax (Net Loss)

AR FRFIE! -
Adjustments for taxation:
S K

Permanent Difference

HIRIE %5 5 BRI Bl

18. Income Tax

(1) Calculation of Income Tax
Payable are listed below:

and Income Tax

Income from Interest on Separately Taxed

Short-term Transactions Instruments
S ﬁg,(rrrrg)ﬁj:;;

Loss (Income) from Tax Discontinuation on

Trades of Securities
R ZY eV ag
Gains fli'o

Method

HE) PR 25 BL

Income from Disposition of Land Guarantees

B e L g
Other Permanent Differences
A e
"i"emporary Differences
A F-tH
Taxation Income
’gﬁjiﬁn@ |
Loss deferred to Next Year
L o PRI
Taxation Income after Deduction
] Y
Income Tax Payable

53 BES A

Expense of Separately Taxed Income Tax

FEPTHTIHATEYE R %“@%ﬁ“gr
Affected Asset and

Income Tax

R

Income Tax Adjustment

FrE AT |(FJ2E)

Expense (Profit) for Income Tax

Yt;xfj =] - FEE %]i]ii”":rrﬁiﬁ [ (% » ﬁ;:’[ﬁﬁ | 1T BRI 5 )

m investments recognized by Equity

iability from Deferred

93 1 92 A

2004 2003

$ 743,801 $ 545,391

— ( 6,352)

( 26,261) ( 58,583)

( 81,404) ( 5,492)

(  110,659) ( 178,334)

( 32,916) (  10,052)

(  871,379) ( 480,665)

$(  378818) $( 194,087)

$ 378,818 $ 194,087
$ — $ —

$ — $ 1,588

250,000 255,434

— ( 51,595)

$ 250,000 $ 205,427

rigl °

As of fiscal year 2002, TCB’s profit-making enterprise income tax declarations were already approved by

the national tax bureau in central Taiwan area.
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(2) % & TR R O T

T2 B [ [A ’?@%‘%ﬁgé‘ﬂ/ﬂ*

(2) Affected Amounts derived from Temporary and
Individual Income Taxes of Deferred Income Tax

Liability or Asset are listed in below:

S Jed = &
2004 2003
s g TEOREE o o A
- - Affected Amount of - - Affected Amount of
Amount Amount
Income Tax Income Tax
ﬁfﬁﬁ%ﬁw%%%
Provisions for un-realized
Losses $ 69,234 $ 17,308 $ 51,083 $ 12,771
TR RGP
E?rjoviﬁ\ions% for Doubtful
debts Exceeding Limit 740,944 185,236 1,680,026 420,006
B R
Deduction of Loss 5,654,539 1,413,635 9,666,361 2,416,590
*l &
Others 149,512 37,608 22,603 5,651
PEJTE AL vk
Total amount of deferred
income tax $ 6,614,229 $ 1,653,787 $11,420,073 $ 2,855,018
93 F 92 F
2004 2003
SRR %
Deferred Income Tax Asset $ 1,653,787 § 2,855,018
S [ — R P R
r0V1 ion ReV1eW—Deferred Income Tax Asset ( 627,082) (1,560,018)
SRR
Net Deferred Income Tax Asset $ 1,026,705 $ 1,295,000
(3) Fr -+ (3) Cumulative deficits from the previous five years
(AR AR HIE S FLF [H v AR (R According to Income Tax Act, loss reported in
RN Hg;tgjrgl JEXVRR) ) e = F U BERER o # the filing of corporate income tax may be deducted
A 2 F A T F A - [l AT r[ ? from taxable income over next five years. As of
= F]'%@EJPJ T & g BN December 31, 2004 amounts and limits of deductible
losses in last few years are listed in below:
B (ED BE SHEER RSN A SR
Fiscal Year %E'Audlted Amount of Deducted un-deducted Deadline the
Deficit Deficit Amount amount Deductible may be
Reported Taken
7)'“#[# *Ju—{ ﬂﬁt@
2002 $ 5,081,186 $ — $5,081,186 2007
1o = Jod =
2003 194,535 — 194,535 2008
e = e 7
2004 B 378,818 — 378,818 2009
A
Total $ 5,654,539 $ — $5,654,539

&9



(4) ey -
I I e A
IR A AR A - P
B RS T
17 P A ORI ALY R f i
Py A =g

(4) Deductible Investments

As of December 31, 2004, according to Act for
Promoting Industries Upgrade, investments made on
research and development and human resource training
are deductible. The amounts of and applicable years for
deduction for payable corporate income tax in future
fiscal years are listed in below:

ok i i £V

IV F ¥ Fiscal Year 93F 125|31F! Deadline the
Obtained 2004/12/31 Deductible may be
Taken
P Pt piz g
2001 $ 12,522 2005
1 = IERED)
2003 11,523 2007
Jdf = Jof =it
2004 1,405 2008
g
Total $ 25,450

(5) [t i AR

R

Balance in Tax-Deductible Accounts

NG C s T

(5) Related Information for Two-Tax in One

935 12F]31}! 924 125]31}!
2004/12/31 2003/12/31
$ 1,295,311 $ 1,288,267

Estimated (Actual) Rate of Tax-Deductible on

Distribution of Earning

* 93 1 [ WERATHE Rk iR E R
B> 92 7 SV IR VBEI T o [l RE
W

(6) 4 B PR

% There is no actual tax-deductible ratio for fiscal
2004 and therefore the estimated ratio is reported.
Actual ratio of tax-deductible is available for fiscal
2003.

(6) Pertinent disclosure on appropriated Earnings (loss
to be offsetted):

93:F 12|31 F! 92:F 12F]31F!
2004/12/31 2003/12/31

86 F H I'| Hi

Prior to Fiscal 1997 $ — $ —
87 = '] %

After Fiscal 1998 (1,524,350) (2,018,161)
ot

Total $  (1,524350) $ (2,018,161)
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19 Ff1Es Tt (i)

FHRLEFH] (A)

Net Profit After Tax in Current Period (A)
B IRSET 7 91

Number of Outstanding Shares in Beginning
of Period

2 = B 9 1B

Number of Outstanding Equivalent Shares in
Fiscal Year (B)

FOEia ek (A+B)

Earning per Common Stock (A+B)

Nam f Related Parties

93.1.1~93.12.31

19. Earnings Per Share on Common Stock
92.1.1~92.12.31

2004.1.1~2004.12.31

2003.1.1~2003.12.31

$ 493,801 $ 339,964

1,507,254 thousand shares

1,507,254 [ 1,507,254 4

1,507,254 thousand shares

1,530,324 thousand shares

1,530,324 [/ 1,507,254 [+ &

1,507,254 thousand shares

$ 0.327 $ 0.227

20. Transactions with Company-Related Parties
(1) Name and relations of related parties:
EE R TI
Relation with TCB

B A

Chuan-Sen Wu
FUPR 2 (1) 2 Fil
Yuan Lin Bus Co. Ltd

T L
ai-Gium Enterprlse Co. Ltd

IR R 1
aiwan Won-gium Technology Co. Ltd

ARG E LA T
ai-Gium Information Co. Ltd

S () 2 T
Da-si Industry Co. Ltd

R e P2 A LA

aichung Banking & Financial Property

Underwriter Co., Ltd.
LIS 2R PR S A

aichung Banking Life Insurance Underwriter

Co., Ltd.

i i

anagers at branches and departments

i
Director

ﬁmm%ﬁ@wlﬁr*ﬂ T
Mr Tze in Yang, who is also a TCB Permanent
Director, is a director of Taiwan Won-gium Technology
Co. Ltd
2 R R 2 e O
93.8. 12 b i

= ]:/ 2 FUE FIEE)

Mr. Yu-de Chen, who is also a TCB Permanent
Director, is a director of Taiwan Won-gium Technology
Co. Ltd (dismissed the board of dirctor on Aug. 12,

2004)

fu 7JHI_J‘\ Bﬁll,lfﬁg[’ t(IIJ [: :JE
Mr Yu-de Chen, who is also 'a TCB Permanent
Director, is a director of Taiwan Won-gium Technology
Co. Ltd
& 2l T R S il
Mr. Yu-de Chen, who is also a TCB Permanent
Director, is a director of Tai-Gium Information
2 AR il
Mr. Yu-chang Tsai, who is also a TCB Permanent
Director, is a director of Da-si Industry Co. Ltd
+ A A
Subsidiary of TCB

F Y 2
Subsidiary of TCB

il ’Eﬁﬁt?ﬁifi'ﬂjﬂﬁﬂé (i
Department Heads who are direct subordinates to
General Manger
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(2) EHE

C1) SRR -

%%lr? . ?[;5

Names of Relational People

b pAEIE

(2) Significant transactions by interested
parties:
(1) Loans and Financing:

Jod Z &~ E[- [I12H Z F[=o - [I

From 2004/01/01 to 2004/12/31

&t ﬁ;’J ik 4

Max. Balance

LEI A A

Interest Rate

IR

Ending Balance Interest Income

TR HURTR

Short-Term Secured Loans
EIARSE &R ) € L
Yuan Lin Bus Co. Ltd.
I
Tai-Gium Enterprlse
Flﬁ"ﬁ%ﬂﬁqglﬂ £
Taiwan Won-gium Technology
Co. Ltd

FV& P YFVIE () EJB‘L flJ
Tai-Gium Information
P () 2

Da-si Industry Co. Ltd

=& LIESH

Long-Term Secured Loans
Ol A

Chuan-Sen Wu

R A T HE A - EE

§ 120,000

48,000

10,000

10,000

5,000

$ 4,850

$ 120,000 2.75% $ 3,269
24,000 2.60% 715

— 2.98% 149

— 6.25% 183

1,000 2.60% 38

$ _ 2.94% $ 52

As of December 31, 2004 Secured loans with
managers at branches and departments totaled

F AR VBRI SRR 138,456(F 7+ » FI RS NT$138,456,000; interest income totaled
T 593,607 R . NT$3,607,000.
e == B prE 2 F = - f
From 2003/01/01to 2003/12/31
A EO Ui £ I S O F FlOEL &
Name of Related Parties Max. JBalance Ending Balance Interest Rate Interest Income
Short-Term Secured Loans
FIPRE SR D € I i $ 120,000 $ 110,000 3.25% $ 4,169
Yuan Lin Bus
s
fr’* AT R 27,500 10,670 4.00% 603
ai-Gium Enterprlse
=
R AR PTE R 10,000 10,000 6.25% 486
ai-Gium Information
AR R
Long-Term Secured Loans
T 'H‘
WOR A S 14850 $ 43850 2.94% $ 425

Chuan-Sen Wu
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W] 28 25 - P
IV R RS 254,698 (£ %[JFIHV T ORHED
2,116 (F 7 o

As of December 31, 2003security loans with
managers at branches and departments totaled
NT$254,698,000; interest income  totaled
NT$2,116,000

(Dﬁfdﬁ SRR :“— s BE2 = (2) Deposits in TCB made by relational people
Mo = & = 5| _I ~FUT T 338,766 II as of the end of 2004 and2003are
NT$338,766,000 and  NT$208,492,000,
v K 208,492 (F (i IF'T"F'i R 0.15% K respectively, or 0.15% and 0.09% to total
0.09% - deposits in TCB.
GyE & (3) Income from Rent
Jodf = 55 P = g
2004 2003
Fo & w0 HEE o & e * RS
- Guarantee - Guarantee
Income, Rent Deposit Income, Rent Deposit
7 % R R S () il
Taichung Banking & Financial Property
Underwriter Co., Ltd. $ 72 $ 12 $ 72 $ 12
il £l P (1) 7 il
ﬁ"alchung Banking Life Insurance
Underwriter Co., Ltd. 180 30 180 30

IR RS AR AT SR S F[HI
%‘@'ﬁ@fﬁ\'f‘ﬁf*%’ SR SR EEL S S i e
S (309 2 IRV S5 T B
- A e

21 0PI Y

22. 7553&[73';[‘/ £ F [@
@'# Jeq = ?F')vjw{ SE TS
+E J/;[&gﬁﬁuﬁgﬁjg‘fﬁv[m :
(1) PISFTe & e

1o

93

Income from rent in above derived from leasing
partial of HQ building to Taichung Banking &
Financial Property Underwriter Co., Ltd. and
Taichung Banking Life Insurance Underwriter
Co., Ltd. Terms and conditions followed regular
market situations.

21. Pledged Assets
Nil

22. Commitments and Contingent Liabilities

As of December 31 of 2004and 2003 major
promises and liabilities bear by TCB are listed in
below:

(1) Details and Amounts are:



e FI 937 12F5]31}! 9212F%|31F!
Item 2004/12/31 2003/12/31
I PR T Pl
Receivables of Entrusted Collections and $ 19,900,148 $ 17,092,952
Entrusted Collections
B TEE Y R
Receivables oFf GuaranteesF and Guarantees 2,461,006 1,981,450
T 5 LTS (37 LS
Recei ables ofIE/C a [d L/C F 1,147,730 714,590
e J (a7 =l U E | fBIRI55
Custo f Securities and Payalﬁles of Custody 265,022 369,006
of Securities
e RO R B AL R
Agency Sale of Traveler’s Checks and 141,346 173,967
Contracted Sale of Traveler’s Checks
=Tk M e
1['usted AsseFts and Liabilities 10,446,354 9,203,044

(2) ?ﬁ?ﬁjﬁ*%@al—)q SN N N Ry
E',EFT I/tuFfl <<§\fr F‘ [-[_j,igf\j\gjﬁ:

e 72 e

(2) Future real estate business lease contracts
that TCB has signed on December 31,
2004 rent payables are summarized in

below:
] H] £ e
Period Amount
S[E947H
2005 24,383
S[E957E
2006 12,325
S[E967E
2007 11,394
SE9TE
2008 7,196
SO
2009 5,757
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3

“

6))

(6)

(7

As of December 31, 2004 TCB has deposited
4™ period, Category A of 1997 treasury bonds
of more than NT$50,000,000 at the Central
Bank as reserves for trust fund.

Theft occurred in Nei-Sin Branch of TCB in
April 1996, and NT$19 million was stolen.
This was still being trialed in court. Provisional
seizure was executed on the properties of the
involved internal individuals and their
guarantee endorsers. TCB won the second trial.
After the defendant filed appeal for the third
trial, the appeal was accepted and turned back
to Taichung High Court. In addition, damage
suit against Fuban Insurance was on appealing
in the third trial. As for the damage suit against
Taiwan Secom was confirmed as a lost case.

In December 1996, safe-deposit box vault was
intruded; partial properties were stolen.
Settlement was not achieved with one of the
victims, Ms Liu, Juan-Juan, who then placed
charge against damage suit at NT$55 million.
On 21, October, 2000, court ruled that TCB
was responsible for only NT$500,000. Both
plaintiff and defendant appealed within time
limit. In the second trial, court ruled TCB was
not responsible on March 3, 2002, and
overturned ruling of the district court. Because
Ms. Liu appealed to the Highest Court and had
the original rule nullified and the remand for
retrail at Taichung High Court, this case is still
a secta at Taichung High Court.

TCB placed criminal charges under Securities
and Exchange Law and Money Laundering
Control Act against major personnel at Taipei
Branch involved in illegal loans, security
brokerage company and shadow account
owners that violated treaty by using shadow
account to settle trades of securities. TCB also
filed civil compensation against these major
criminals and accomplices for NT$11.2 billion.
The third criminal court was
pronounced on June 08, 2004 but of those
defendants,17’s criminal judgements
repealed and remanded to be retrailed at
Taichung High Court (Highest Court
Judgement No.2885).  Civil compensation
was still in trial by Taichung local court. As
to the criminal charges and civil compensation
against Sun-fan Liu, Liu was judged as guilty
in the second trial, and the civil compensation
is still in trail by Taichung local court.
Regarding to trace of capital in the KS-Sogo
scandal, according to appendix of court verdict
#367 of Criminal Court in Taichung District
Court, and suspected money laundry

trial in

Wwere
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committed by Taichung Port Branch of
Shanghai Commercial Bank that stated in the
court verdict, judge shall lodge an accusation
to the District Public Prosecutors Office.
Therefore, TCB filed private prosecution
against the manager of the Taichung Port
Branch of Shanghai Commercial Bank on July
23, 2001; the case was still in trial. As for the
civil law suit attached to the criminal law suit,
TCB had filed civil law suit against Shanghai
Commercial Bank for a compensation of
NT$5.7 billion on Feb. 18, 2002.

Employee at Chin-Shuei Branch
misappropriated clients’ deposit savings.
Victim client brought law suit against TCB and
demanded compensation of NT$6,680.000.
The case is now in the second trial. TCB has
filed requests of provisional
properties against the employee and the
guarantee recognizer. In the meantime, TCB
also filed indemnity demands against Chung
Kuo Insurance and Fuban Insurance according
to contract of employee fidelity insurance.
Both cases are now in the proceeding of the
first trial.

®)

seizures of

23. Extraordinary Losses
Nil

24. Significant subsequent event
Nil

25. Others
(1) Financial Derivative products
The purposes of derived Financial Products held
or issued by TCB, such as Foreign Exchange Forward
Contract and Foreign Exchange Swap are responses for

customer needs and risk management of TCB.

The engagement in Foreign Exchange Forward
the
Buying

Contracts  follows “Regulations  Governing
Designated Banks
Exchange Forward Contracts” of the Central Bank, and

pre-sell Foreign Exchange Forward Contracts. Such

and Selling Foreign

sales of Foreign Exchange Forward Contracts are
categorized into two types of fixed date of maturity and
choice of date of maturity, and are sub-categorized into
30, 60, 90, 120, 150, and 180 days. Other lengths of
such Contracts are conducted in negotiation with the
Trade Capital Department;
TCB clients and other banks.

Foreign Exchange Swap Contracts are capital in

trading partners include
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US dollars that TCB borrows from foreign banks.
Because capital in foreign currencies is not easy to
acquire on international currency market, therefore
purpose of risk aversion through borrowed capital in
foreign currency is achieved through Foreign Exchange
Swap from other foreign financial institutes.

ZEN R B IpU D e [ ﬂﬂll’? Ff’}[ B B Trades of Non-Business Purpose Derived
Financial Products
(1) F’ﬂ?éé& E R |§[ B s (1) Amount and Credit Risk of Contracts
93 = 12 F] 31 [!I 92 &F 12 £] 31 F!
2004/12/31 2003/12/31
L A gE B Flggg = B
£ B i Fﬁ[{[ Contract Amount 55 Vet e Contract Amount RN
Financial Products “aEtE) Credit Risk fFERE) Chedit Risk
(Principle) (Principle)
B
Foreign Exchange Swap $ 70,258 $ 704 $ 453,268 $ 4,99
& T R R B
Non-delivery Deposit’ Forward
Contract 674,529 12,335 748,481 8,486
we S It s
Forward Contracts 13,357 546 237,275 2,372
Iﬁ B e b SR R R R [ Credit risk is the risk of trading partner not

frENACY e S NS EN R CIPE N A
Ffj f?ﬁ/ FI g [E@E E;VI[/F P lx_:*j-r P
M%%ﬁ%’;ﬂm%ﬁﬁﬁ%%@@wﬁ“

EN L I ST ST SEE IR S 2l
EY fo%?lﬁ?["“ AT ViR ﬁﬁﬂfﬁ&# B
* S w%rh1*mlmww

%’#ﬁ»??mwﬂﬁﬁ SRS T

(2) ity e

L e R T T
SEEZRES 40 B T ERAP B €T PO (T
TR 9 ER T B & VA g
LGRS A o RS T R
RUER PR (R T ST
i Tl R e s
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fulfilling agreements according to terms and conditions
of contract. Amounts of credit risk above are the
potential loss to TCB with weighted index of credit
risks if trading partners break on contracts that have
fair, positive prices on the date of balance sheet.
Because trading partners of TCB are all international
financial institutes with good reputation, and TCB is
trading with multiple financial institutes to disperse
risks, therefore TCB considers the possibility that
trading partners’ breaking contract is very low.
(2) Risk of Market Price

Risk of Market Price is the risk of change in
market exchange rate. Forward contracts and foreign
exchange swaps operated by TCB are aimed at
avoiding the asset price riskof actual goods object,or
reversely covering and accepting clients’positions, or
serving as fixed finance costs.. Therefore, through the
Foreign Exchange Swap with other foreign financial
institutes for capital can serve as avoiding risks by
locking onto borrowed-in capital in foreign currency.
Because risk of change in market exchange rate is set
off by loss/gain from risk-avoiding foreign currency
and liability, therefore the risk of market price is not

high. Risk of total market price includes consideration
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of risks in L/C.

(3) Risk of Current, Risk of Cash Flow, and Amount,
Length, Uncertainty of Cash Need

TCB engages in Foreign Exchange Swap and
Non Principal Delivery Forward Contract. Cash in-flow
in the future year is expected to be NT$83,438,000, and
the cash out-flow is expected to be NT$83,473,000.
the

uncertainty is associated with exchange rate and

Such needs of cash are amount expected;
interest rate, the longer the length is, the higher the
uncertainty.

The major purposes for holding derived financial
products are responding to client’s needs and capital
maneuvering. Capital borrowed in from currency
market follows Round-trip Trade principle, and
therefore there is no transaction contract of high
leveraged effect. All subjects of trades are all average
financial products of higher market circulation. The
possibility of not able to sell at fair prices in market is
very low, and therefore the risk of liquidation is very
low.

(4) Expressions of Derived Financial Products on
Financial Report
(a) The gain/loss

Contracts and Non Principal Delivery Forward

of Foreign Exchange Forward

Contracts are listed under the “Income/Expense of
Interest” on income statement of current period.
Their Net Losses/Gains for the period from January
1 to December 31 in 2003 and 2004are
NT$1,527,000 and NT$85,000 for the listed
expenses and NT$6,469,000 and
NT$691,000 for the income of interest.

(b) The Amounts, book values, and estimated fair price

of interest,

of Foreign Exchange Swap, Non Principal Delivery
Forward Contracts, and Foreign Exchange Forward
Contracts not matured as of December 31, 2003 and

December 31, 2004 are listed as follows:



1

Category

i

93 &F 12 k] 31 |!
2004/12/31

92 % 12 ] 31 [!
2003/12/31

A
Contract Amount

>-1-JO

=1
?T": i~

E]‘ fifl NTD

- fET il

Value( and
air Price)

j;'il? If%]' fifl NTD

ALK (AT
Contract Book

Amounts Value( and Fair
Price)

BT b

Foreign Exchange Swap

v SRR -

Asset: Receivables of foreign Exchange

Forward in foreign currency
(S BB S ) 8

Receivables of Sales of foreigh Exchange

Forward in Foreign Currency
RS P ) S

Liability: Payable of foreign Exchange

Forward in foreign currency
2 R R A 5

Non Principal Delivery Forward

g e R

Assets: Receivables of Sales of NDR

T R - I

Assets: Receivables of ngﬁ in foreign

currency

EIf el E MR- I
Liability: Payables of ND{{ in
currency

i : e B s

foreign

Liability: Payables of Purchase of NDR

TG A5 2 Rl
NDR Congract TCB Buy In
— A TRIER

— Sod by the company

T R -

Asset: Receivables of N%R in foreign

currency

i : e B s

Liability: Payables of Purchase of NDR

1NE):J7+EP—& |‘[4 ¢ I—’F'EI'L[[

NDR Contract — TCB Sell-Out

vk B

ﬁ,

Asset: Receivables ofr Sales of Foreign

Exchange Forward
ARG e

Liability: Payables of Foreign

Forward in foreign currency

Exchange

USD
SGD
HKD

USD

USD

USD

2,200
1,311
10,891

21,000

108

299

99

70,258

70,290

514,944

159,585

510,672

159,650

3,447

3,624

9,733

9,559

USD 13,279
JPY 256,882
SGD 426
HKD 6,988
EUR 2,200

214,962

238,306

451,320
USD 22,000

544,613

203,868

543,648

202,920

USD 7,000

237,275

237,846



(2) ERFHLY 2 il

(2) Fair Prices of Financial Products

12 F] 31 ! 92 = 12 F] 31 [!I
2004/12/31 2003/12/31
£ M v % EREME ST EE EREEA 2T R
Financial Asset Book Value Fair Price Book Value Fair Price
*\—I 'ﬁ?lﬁl%ﬂﬁifllglﬂ] IW[/QE;&E[
T ik
Flnan01a1 Assets that Fair Price equivalent
to Book Value — Current $ 40,593,610 $ 40,593,610 $ 48,692,854 $ 48,692,854
S BhEIAY D & BT R
i W9 e £ A
Financial Asset.s with Non-Business 13.180 12,978 237275 236,688
Purpose — Foreign Exchange Forward
Contracts
ZEG B ETEYV D & e i -
}Z& B fi i b
e e HOE W B A R
Flnanmal Assets with Non-Business
Purpose —NDR Contracts 744,787 739,893 1,201,749 1,203,203
SRE-T:
Bills Purchased In 8,639,750 8,639,750 9,652,323 9,652,323
lﬂFiﬂ[i%Bﬁ'V ES
Remittance Buy-In and Loans 180,845,632 180,845,632 165,842,608 165,842,608
R LAY Long-Term Stock Equity
Investment 255,756 255,756 208,044 208,044
H {2 %
Other Financial Assets 5,018,477 5,018,477 6,063,471 6,063,471

$ 236,111,192

$ 236,106,096

$ 231,898,324

$ 231,899,191

93 & 12 k] 31 [!I 92 & 12 F] 31 f!
2004/12/31 2003/12/31
& mop Epmm 2 @@ [Eo @@ 2T Fp
Financial Liability Book Value Fair Price Book Value Fair Price

AN ’f;"? IE[T:’F‘ JI'__{EI IE IEHFEIW %
z P2 £l [
Financial Liabilities that Fair Price
equivalent to Book Value $ 2606627 $ 2,606,627 $§ 2469304 $ 2,469,304
IED b F JI/Q%F,@
SE WO B A a9
Financial Liabilities with Non-Business
Purpose — Foreign Exchange Forward
Contracts 13,183 12,978 237,846 237,846
P 0LY £ e
BEHE *% S G ) SV
Financial Liabilities with Non-Business
Purpose —Foreign Exchange Swap and
NDR Contract 740,612 739,927 1,197,888 1,197,888
R R
Deposits and Remittance 227,625,450 227,625,450 222,347,239 222,347,239
BoR o k& fff
Accountable Retirement Fund Liability 436,121 436,121 521,811 521,811
H o2 B op
Other Financial Liability 689,424 689,424 578,788 578,788

$232,111,417

$ 232,110,527

$ 227,352,876

$ 227,352,876
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Methods and Assumptions adopted in Estimating

Fair Prices of Financial Products:

1.

Financial Assets that Fair Price equivalent to Book
Value — Current: Includes cash, inter bank deposits,
deposit at Central Bank, interests receivables,
payments receivables (excluding foreign exchange
forward and foreign exchange swap), and pre-paid
payments for financial products. Fair prices of
products described above are estimated with book
values on balance sheet. Products of this type have
short maturity length, book values are reasonable
base for estimating fair prices.

Foreign Exchange Forward Contracts and Foreign
Exchange Swap Contracts: TCB uses foreign
exchange swap rates reported by the Reuter’s
quotation system, fair prices of individual foreign
exchange forward contracts are calculated with
remaining lengths and foreign exchange forward
rate adjustments.

Bills Purchased In: Fair prices uses one-month
average closing prices of the last month in
accounting period, or most recent prices of
transaction as market price equivalence. However,
open-end funds use net value of such fund on the
date of balance sheet. If there is no reference for
market price, then fair prices are estimated with
other financial and information.

Remittance Buy-In and Loans: Determinations of
fair prices include considerations of features of
financial industry. Interest rates on which loan
transactions are based usually follow basic interest
with increase/decrease (or floating rate) to reflect
market interest rates, and are interest-attached
financial assets. Therefore, the book values are
reasonable base for estimating fair prices.
Long-Term Investment: If there are market price
references for fair price, then market price will be
the fair price. If not, then other financial
information will be used for estimating fair price.
Includes
Market

prices of such products are estimated with market

Other Financial Assets-Non Current:

guarantees, collaterals and collections.

price of similar products, or other methods of

estimate for best estimation.
Financial Liabilities that Fair Price equivalent to
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Book Value — Current: includes deposits at Central
Bank, inter bank deposits, receivables, payables
(excluding foreign exchange forward and foreign
exchange swap

transactions), and pre-paid

payments. Fair prices of such products are

estimated with book values on balance sheet

because their maturity dates are immediate, and
therefore book values are reasonable base for
estimating fair prices.

Deposits and Remittance: The determinations of fair

prices adopt considerations of features of financial

industry that adopts market interest rate (or market
price) and are interest-attached financial liabilities.

Therefore book values are reasonable base for

estimating fair prices.

Accountable Retirement Fund Liability: The
majority is accountable retirement fund liabilities.
The fair prices are the amounts of apportioned
retirement fund reported on actuary report of
retirement fund on the date of balance sheet.

10. Other Financial Liabilities — Non Current: Includes
Deposited-in guarantee and deposited reserves.
Lengths of deposits are not fixed and the amount is
not potentially large, therefore the current values
are not calculated, and book values are reasonable

base for estimating fair prices.

(3) Off -Balance -Sheet Credit Risk

Because TCB engages in loans and credit card
businesses, therefore there are large amount of credit
promises. Credit lengths for most of the loans are
limited to one-year. Ranges of loan credits are 6.00% -
3.21% as of December 31, 2004and 8.65% - 3.79% as
of December 31, 2003. The highest interest rates for
18.98%.
financing guarantee and guarantee on L/C clients to

credit cards are all TCB also provides

deliver obligations. Such agreements of guarantees are
limited to one-year, and the maturity dates are not
concentrated on a specific period of time.

Financial Products with Credit Risks out of

Balance Sheet and their amounts are listed in below:

925 12F31] !

2004/12/31 2003/12/31
ERRUER
Loan Commitments $ 16,528,884 $ 11,818,075
MR A
redlt Card Lines 15,057,433 13,641,662
SRR K fRHLT
Guaranty and L/C 3,608,736 2,696,040
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Because these financial products will not be
actually paid out before maturity, therefore the amounts
on contracts do not represent the amount of future cash
outflow, that is, amount of future cash requirements is
lower than amount of contract. In case that credit limit
is reached and collaterals have lost their values
completely, because amount of credit risk is about
equal to contract amount, then such amount is the
maximum possible loss.

When TCB provides financing promises, loan
guarantee and L/C, stringent credit assessments will be
made. TCB’s strategy is adequate collaterals are
required before loans to certain clients are approved.
Required collaterals for financing guarantee and L/C
are usually cash, liquidtable inventory, securities or
other property. When clients break contracts, TCB will
exercise rights on collaterals.

No collaterals are required for credit cards, but
card holders’ credits are periodically assessed. Credit

line will be adjusted if necessary.

(4) Concentration Aggregation of Credit Risks
When

concentrate on one specific person, or partners of such

transactions of financial products
transactions engage in similar commercial activities
with similar economic features that may affect
capability to fulfill contract, then there will be obvious
centralization of credit risks. TCB has no obvious
centralization of Credit Risks on one single client or
partner, but there are areas and industry types of
of of

centralization of Credit Risks are listed below:

similarity. ~Amounts contracts obvious



935 125]31F! 92 125]31F!

2004/12/31 2003/12/31
YR - (A B I 55
Loans-by geographic Regions
£ ' Domestic $ 184,518,606 $ 169,013,106
=4 pu America 1,303,401 1,760,407
fH pu Asia 144,303 44,986
754 p Europe 21,647 —
EW Africa 8,555 12,792
fﬁ[ =t Total $ 185,996,512 $ 170,831,291
937 12F|31}! 92:F 12F|31}!
2004/12/31 2003/12/31
T3 - (A 3 B2 57 Loans-by Industry Type
il 5 ¥ Manufacturing $ 26,591,864 $ 24,200,671
¥t a5 ¥ Construction 7,894,624 5,469,993
2R M~ A5 Commercial and Personal Services 16,063,724 15,000,378
H 985 Others 14,463,052 11,844,685
(it * Individuals 120,983,248 114,315,564
& & Total $ 185,996,512 $ 170,831,291

-
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(5) &= E!?ﬁ"%‘sﬁ%i,j/ feiEE (5) Disclosure of Bank Financial Report
1. &% Fl%jg/‘ FIJ,@’—‘FJ EYE 7;',?, fHE 1. Analysis for Liquidatable Assets and Maturity of
, - . Repayable Liabilities:
FuﬁVﬂﬁuFWU*~ Y

93 & 12 F] 31 [!
December 31, 2004

- nD G FErE = EIE A R
W1th1n 1 Year 1 ~ 7 Years 7 Years of more Total
& fel & Ll & Ll £ Lol
Amount Amount Amount Amount

A A
Assets
TS
Due from Banks $ 735,049 $ — $ — $ 735,049
L Y
Call Loans to Banks 1,040,797 — — 1,040,797
E-FPI}\' ~
Due to Central Bank 31,454,213 — — 31,454,213

BRSO
Securities Bought — Beneficiary
Certificates 2,405,741 — — 2,405,741

B RS - RS

Securities Bought —Government

Bonds 50,500 6,838,614 — 6,889,114
RS - -l (D

2R R

Securities Bought —Listed

Company Stocks 21,052 — — 21,052

BB — B9 S A S
Securlty Bought— Foreign
Financial Bonds 351,287 31,917 — 383,204
iR (] A )
Bill Purchased and Loans
(excluding Delinquent Account) 69,601,076 41,925,442 61,477,437 173,003,955
&0 Y — 4 _F O
e
Funds and Long-Term
Investment — Unlisted (OTC)

Company Stocks — 255,756 — 255,756
5

otal $105,659,715 $ 49,051,729 $61,477,437 $ 216,188,881
oo
Liability
5L [ ~ ~
Due to Banks 5 4924 8 $ 5 43,924
B 8 [ ¥ ~ ~
Overdrafts from Banks 106,961 106,961
L ﬁ . .
Deposits at Central Bank 3,309 3,309
OE O M H

7 ﬁ. = . 217,888,810 9,736,640 — 227,625,450
Deposits and Remittances

:I)tal ol $218,045,204 $ 9,736,640 $ - $ 227,781,844
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A *

Assets

LT Y

Due from Banks
PO

Call Loans to Bank
[F3 15 Wi

Deposits at Central Bank
PIBS —oE
Security Bought— Certificate of
Beneficiary

RS RIS (A

HE)

Security Bought— Government
Bonds (including cash
equivalent)
RS — ) D
SRR

Security Bought—Listed
Company Stocks
BRI B SRS
Security Bought — Foreign
financial Bonds

ISR I (T A )
Remittance Bought and Loans
(excluding delinquent

Accounts)

HLE W R TS ) D
SRR

Funds and Long-Term
Investments — Unlisted Company
Stocks

{jﬁ B

otal

i

Liability

LI [l 3 T

Due to Banks
79 L [
Overdrafts from Banks
SELE [ b
Interbank dissolve or recognition
of loans

-r}\' = ﬁ

Deposits at Central Bank
R

Deposits and Remittance
5 R

otal

92 & 12 [ 31 f!
2003/12/31

SENP(R) GR FErE - ) F H o F
Within 1 Year 1 ~7 Years 7 Years of more Total
ERET & & & g

Amount Amount Amount Amount
$ 735,238 $ — $ — $ 735,238
3,922,270 — — 3,922,270
29,922,991 6,150,000 — 36,072,991
2,880,000 — — 2,880,000
827,094 5,641,390 — 6,468,484
4238 - - 4,238
373,758 — — 373,758
55,721,281 37,520,787 54,400,996 147,643,064
— 208,044 — 208,044
$ 94,386,870 $49,520,221 $54,400,996 $ 198,308,087
$ 51,442 $ — $ — $ 51,442
95,774 — — 95,774
17,508 — — 17,508
5,699 — — 5,699
203,086,445 19,260,794 — 222,347,239
$ 203,256,868 $ 19,260,794 — $ 222,517,662

106



ikl SV 20 YA R EIE S SR | 2T

2 The Average Value and Average Interest Rate of Assets/Liabilities:

W

Assets

EYisats tEJ ¥

Due from Banks

T =

Deposits at Central Bank
SR [

Call Loans to Banks

TR — E IFQ 7]

ecurlty Bought— Valuable Securities
ANV T

Bill Purchased and Loans

Al [F1

Ii1ab1hty§

L [ R

Due to Banks

ﬁ\Lﬁ FE €&314

Call Loans from Banks

FHYELE ff Ji

Overdrafts from Banks

Ia— ﬁ
]£emand Deposit
SR
Time Deposits
BF T Eﬁ 53 i
RP Bonded Debt

A 2

Assets

Y

Due from Banks

=18 —r}\' =

Deposits at Central Bank

IR [

Call Loans to Banks

J' EI55 IEE 52
Securlty Bought— Valuable Securities
§|ﬁ< LEF ?ﬂ
ecurlty Bought Time Deposit
S i El

gecurlty Boug t Commercial papers
1 e

Bill Purchased and Loans
ff
L1ab111ty§

SR &

Due to Banks

LY b

Call Loans from Banks
BB
Overdrafts from Banks

l-—} ﬁ
]_f)emand Deposit
LA
Time Deposits

93F 1 2004
ENE AT I HEFFR%
Average Average Interest Rate %
$ 958,825 0.87
35,332,976 1.29
4,952,426 1.32
7,655,595 3.13
170,688,308 4.03
4,273,393 161
16,118 2.22
111,263 —
81,272,648 0.48
131,552,459 1.48
2,547,521 0.94
2% % 2003
TH I HEFFR%
Average Average Interest Rate %
$ 960,945 0.84
35,551,403 1.64
7,102,439 1.16
7,646,724 3.25
284,598 0.64
1,390,428 0.67
159,409,276 5.43
4,355,246 1.65
10,703 1.02
87,120 —
68,896,519 0.65
135,894,189 1.93
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3. TCB s exposure to major fisks
(1)11"??’\ E’)‘@fz %
(1) Quality of loan assets

Hp i %9?’ f'”f'fw Unit: NT$1,000

937 12F[31F! 2004/12/31 923125J31E' 2003/12/31
SR IR
Past-due loans (including Deliquent Accounts) $ 8,619,538 $ 16,531,920
& .L[; A 10,531,551 21,206,777
Deliquent Accounts
FEIL g 0 0
Past-due Loan Ratio 4.696% 9-791%
U=l kg iy
A 3,788,239 8,238,167
Loans to be observed
e I AR R
s BRI 0 0
Ratio of Loans Fto be observed to total loans 2.064% 4.879%
IR R
Book loans and Deliquent Accounts reserves 4,494,568 4,812,952
ﬁ‘[ = @F} = e
Amount of bad debt write-off 1,828,726 1,775,054

ﬁgﬁ W QR o = 5 i )
27\2@4 e LELLES SR L lfer ) (HEHR BRKE + (I ) o o
3 %E‘ v f'ijFJEJ,ﬁ UG I L B - e i
QIS ol S SURTR ~{§?$§gw f:ﬁJﬁﬁu;p;aﬁ@n
TSRO ~ =B éﬁf_ﬁ‘ﬁ ME H%E"%?ﬂi o R TR > e - waﬁtfwi
ﬁ\%#@ ﬁinﬁm¥b wmﬂi@%#%ﬁ°l
AR IETR ) (1 o R et -
Notes:

1. Past-due loans (including Deliquent Accounts and thePast-due loan amount of the KS-Sogo scandal
currently in suit).

2. Past-due Loan Ratio= Past-due loans (including Deliquent Accounts)/( outstanding of deposits +
Deliquent Accounts)

3. Loans to be observed refer to those loans which are amortized over medium/long term and past-due over
3 months but less than 6 months, whose principal is past-due shorter than 3 months and whose interest is
not submitted on time past-due over 3 months but less than 6 months, and which are already listed as
past-due but exempted from being listed (including negotiated amortized loans, those which already
obtain settlement of claim from credit guarantee funds and which have full amount deposit receipt or
deposits to serve as provisions for loans, those to be extended through negotiation for 921 earthquake
victims, those with collateral approved to wait for allotment, and others approved to be exempted from
being listed as past-due through ad hoc program.

4. Accounting loans and deliquent accounts reserves refer to other receivable,various loans and
deliquent accounts.
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) Q[ﬁ e g 5 p l‘[‘fj 7 (2) Concentrations of credit risks

B Ak EE R Unit: NT$1000

93 12F]31}! C92F 12F31f!
2004/12/31 2003/12/31
SR e
Credl mount granted to interested 2,394,857 2,582,642
party
F [ "“} Percentage of] o .
cre granted to terested party 1.36% L.51%
ﬁ&%”ﬁ# s[5
Percentage OE‘ credrt granted to stock 0.16% 0.16%
hypothecation
= P S d Py
- | by Industry Type | percentage by Industry Type |percentage
@ ﬁif&[— Hlﬁf'(l: Alji}_’;(.,rl
%El .IFS«I%‘ _JP%EII——} [/ 7= iﬁ{)
Concentratlorﬁ degree of credrt granted _
to specific business (the highest 3 L. ﬂgri g ﬂgri ¥
ratios of credit granted to specific Manufacturlng 13.85 Manufacturrng 13.93
business to the total credit granted) 2.7% 2.7 %
Commercral 4.78 Commercral 4.63
S SURTECE
Constructron 4.09 = ¢
Commercial and 4.00
Personal Services
Q) F[|F Frx [ (3) Interest rate sensitive imformation
Wk 2%  Unit: %
93F 12531} 92F 12531}
2004/12/31 2003/12/31
Al SR Y 2 1 o
The ratio of interest rate sensitive assets to debt 80.01% 57.20%
AR SR A
‘Tvl(l)it lratro of interest rate sensitive indentation to net 304.12% -650.19%

H%J}gﬁﬁ[fﬁa@k’/ [[ J'” FE i{‘/ﬁ‘yit‘ O[S AEE *15{42? Rl a@bﬁﬁ FII i

2. ﬂﬁ;g?k[fiag?; % ey A F AR I (i [
A
3FJ e Ifk?{[ | =F{|= 2T | IEEE@ Fllof AR i

Notes:

1. Interest rate sensitive assets and debt refer to the quick asset and interest payment debt whose
gains or costs will be affected by the fluctuation of interest rate.

2. The ratio of interest rate sensitive assets to debt = interest rate sensitive assets—interest rate
sensitive debt (referring to NT$’s interest rate sensitive assets and debt in a year).

3. The interest rate sensitive indentation = interest rate sensitive assets- interest rate sensitive debt.
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(4&F IJFj:_J J (4) profitability
?ﬂ' b % Unit: %

93 1% 92 F

2004 2003
R %F}A 0.31 0.24
Return on assets
53 T EATAE
19 il 5.4 T
Return on net worth
s
Net profit margin 6.11 3.95

| i Pt R g

235 (P =R R A )

3A0%E =B AL F T I

AT~ F RS iz s

Notes:

1. Return on assets = Pretax profit and loss+average assets

2. Return on net worth = Pretax profit and loss+average net worth

3. Net profit margin = After-tax profit and loss-+operating earnings

4. The pretax (after-tax) profit and loss refer to the amount of profit and loss
accumulated from January of that year to a specific quarter.
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(SNREIE  (5) liquidity
O R R
The maturity analysis of assets and debts
B EE R ER Y
December 31, 2004
i+ PR Unit NTS1000
ELE]L;:::J‘”FTF Ii"h’Jﬁ%’EfF & %EI
N = The amount in the period before the date of maturity
o 02307 31 E 90 915 Z180%  |181% %~ & 18lstto ~ B
0 to 30th day 31st to 90" day 91st to180th day one year more than one year
'Eikssetsﬁ: 299,634,000 37,400,000 21,251,000 20,759,000 46,599,000 173,625,000
FAJDebtle 319,512,000 58,994,000 18,584,000 112,728,000 40,915,000 88,291,000
= I
ok L (19,878,000) (21,594,000) 2,667,000 (191,969,000) 5,684,000 85,334,000
Indentation
FARATH 1
Accumulated ( 19,878,000) (21,594,000) ( 18,927,000) (110,896,000) (105,212,000) ( 19,878,000)
indentation
L B ORI I 53 BT A fﬁé@ﬁ RN ERIEGRENE S

ote This ta le only contain the NT$ (excluding forelgn currency) amounts of TCB’s head office and domestic branch offices.

111



(OFfFRERE I
(6) Spec1a1 Notes

e =

1=

2004/12/31

4 P77 Unit: NT$1,000

ER TR

Cause of action and amount

T F I PN S RS SR
:&'EIH’ l??ﬂg

Those, either persons in charge or staff, who was =

indicted by prosecutor for committing crimes on Nil

business practice in last year:

BT R A TR R B

Those who was fined by the Executive Yuan due to =

violation of the law and regulations in last year: Nil
mwﬂﬁﬁw%?%F 193.9.15 & FrEL()) F 5y

T R RS T 5k 8 0] - Those who
was severely corrected by the Executive Yuan due to
defects in last year:

09380115755k » ™ JllegA H 1 sy NIL—' Judf =
R ql@zlza»fyww S O3 12
Do RIS ST Fvﬁﬁﬁ%ﬁfeu@*ﬁ% I'EITU
F) RV ST Eﬁﬁ%#ﬁw’gﬁlg
v?ﬁfﬁﬁ‘/%'ﬁj (VELS

Per the letter dated September 15, 2004, documented as
FMB(V) SN 0938011575, and issued by the Financial
Management Commission of Executive Yuan, the following
defects shall be severely corrected: The total balance of loans
on the last day of 2003 was much greater than that of the
previous day (2003/12/30); and that of the next business day
(2004/01/02) became less. It was reported that over the
business days before and after the year end, there were many
cases of inflated loan balance and lots of defects or abnormal
activities in credit-granting procedure at TCB’s branch
offices whose increases or reductions in loan balance
exceeded NT$100,000,000.

A pRE R HEEp T
T EMEE Y 2 AR W RIR L VR S 2
q&#& s 5 I[—IH[F‘/F SRl [QF jﬁ}lﬁgnfﬂfjjﬁﬂ

Those who shall be responsible for the safety accidents
and the incurred loss of more than NT$50 million

g

caused by personnel malpractice, major incidental Nil
events, or accidents due to ignorance in complying

with Regulations Governing Maintenance of Safety in

Financial Institutes.

Others Nil
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(7) YF g pLE (7) Capital Adquacy

H6h 2 %  Unit: %

93.12.31 92.12.31
2004/12/31 2003/12/31
FIE)erE Pk
Self-owned capital ratio 8.52 8.55
=1 S il
P e 1,670.41 1,709.07
Ratlo of liability to net value

CEAHINEE S e = E R S F ] C
{‘\Iote They are TCB’s Self-owned capital ratios respectlvely as of December 31, 2004 and 2003.

(8) FIHHIG * S S~

securities provider

BRI

CaE e o

BB T R

(8) The trading information regarding the interested party’s roles as borrower, sponsor, and

B 2 i B Unit: NT$1,000

B T FUBr | MR N R R
' Ttem Number of Final total Assessing if loss may be caused

accounts amount or not

IE ARG ) 383 103,210 -

Consumer’s borrowing(note 1)

i E1f5 % £ Employees’ housing loans 449 889,544 —

ARG~ R - VR CRGES)

The cred1t trading regardiong tLe other interested 616 1,402,146 1,261

party’s role as borrower (note2)

Al *FTJI" FEVINGE F VIRET b

The credit trading regarding the interested party’s 907 1,756,908 9,960

role as sponsor

AR TR VIS b

The credit trading regarding the interested party’s 822 2,735,764 7,577

role as securities provider

B 7_1;;&%?’%”; FTJI HpELEIRET= A = RV - &Y EJ*H%%%I"?

Illustration: The 1nterested party mentioned in this table refers to the party in interest stipulated in Article No.330f the

Bank Law.

=

?%ﬁ%ﬁﬁaéﬂrﬁﬁﬁvmwﬁﬁﬁo

Notes: 1. This refers to consumer’s borrowing stipulated in Article No.32of the Bank Law.

2. ARl ERR = pi e S ek ot 2 I*H*]H F.fdl" "R VRE TR
2. This refers to the credit tradlng regardlong the other interested party s role as borrower, excluding the consumer’s
3MIE H ﬁEfS\'TFH‘\ %/“L[’—TI’E"[ I HECE, gcgjg’; I/E%EI .

3. If it may suffer 1oss list the estlmated amount of the possible loss.
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(0 PSS » V2 T L (59 P (s
e
(6) Accordlng to Paragraph 3, Article 17 of the Trust Enterprise Law, trust balance sheet and
catalog of trust property:
fE =T & i f*
Trust balance Sheet
] S8 2 - ] 2 S E S
2004 /12/31and 2003/12/31

(GF ok 93F 12731} 92:F 12F31F!
rust Assets 2004/12/31 2003/12/31
Fund In’?es tment $ 10,446,354 $ 9,203,044
IZZI(iESﬁif Trust Assets § 10,446,354 $ 9,203,044
FIIJ 93F 12531} 92F 12F]31F!
{Es,t},lablhty __ December 31, 2004 December 31, 2003
"lfrlljstégiltal %I]orIthary Trust $ 10,446,354 § 9203,044
- o <
! taﬁ},'iﬁibﬂi o $ 10,446,354 $ 903,044
f e IR & F

Cfatalog of Trust Property
M S 2
December 31, 2004

. =% Q%’E‘l
T 7Fi [ Investment 911 4
2w ; ! Investments Listed Amount
ﬁl &
- $ 10,446,354

Fund
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26 [t

26. Atltached Items for Disclosure

1

10

11

12

(DE~% EEJ*TEJT‘E'%E‘}?A 3
(1) Information of Major Transactions
BARRE GERy Tl F]— iy RV & %@%%’F = RO Y A 4E10%) ] F - i

Accumulative buy-in or sell-out on the same security for over NT$300 million or 10% or more Iihl

of Paid-Up Capital
T S AT RS R ISR ATI0N 1) o (ES
Acquisition of real estate for over NT$300 million or 10% or more of Paid-Up Capital Table 1
o) TEIE D & %ﬁéﬁ P R Y A 10N ) .
Dispositions of real estate for over NT$300 million or 10% or more of Paid-Up Capital Table 2
SR Y AT AR F R o
The factorage rebate brought in from the transaction with the interested party totals more than N11
NT$5,000,000.
’I:%L[@Féf;& 7~ ?{fﬁlé%"?’f PR RO Y A AEL0% ) o
Receivables with the interested party for over NT$300 million or 10% or more of Paid-Up N11
Capital
COE T AL ] RO Y =8
Selling—out of bad financial claims over NT$50,000,000,000. Nil
1 L BRI A G Y 1 BLE - .
Other significant transactions that will have great impact on the decision-making of the I;\I\i\l
financial report users.
()R Y ARt
(2)Information Related to Invested Enterprises

Pty FJ FE S BT BT ...%‘“ﬁ'ﬁfjfﬁ?‘g ° M =
The related information of the invested company’s names, locations and others. Table 3
Loans to Others Nil
FERTAE i
Endorsement for others. Nil
I F ¢ RS 1 - £y
Holding Security at Period End Nil
BB Tl ¢ IRT% 0 & AT 9 s AR A 4E10% - -
Accumulative buy-in or sell-out on the same security for over NT$300 million or 10% or more

. . Nil
of Paid-Up Capital
T B PR B - =
Engagements in Transactions of Derivative goods. Nil
B N U %ﬁéﬁ A= [ROC I EE Y A RE10% 1) e =
Acquisition of real estate for over NT$300 million or 10% or more of Paid-Up Capital Nil
o) TR EREEE AT RO YA RE 0% I . =
Dispositions of real estate for over NT$300 million or 10% or more of Paid-Up Capital Nil
R - B R ARSI A IR «
The factorage rebate brought in from the transaction with the interested party totals more than N11
NT$5,000,000.
el 7~ ﬁ?é;ﬁ ‘,f’éf R sy 2 gE10% 1) F e e
Receivables with the interested party for over NT$100 million or 10% or more of Paid-Up N11
Capital
1 T LR T B =
Selling—out of bad financial claims over NT$50,000,000,000. Nil
1 L BRI A G Y 1 B - .
Other significant transactions that will have great impact on the decision-making of the N11

financial report users.
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() ey

(3) Investments in Mainland China

P -
Nil.

(AT = 5 o] T I V0 b P S R -

(4) Summarized Table for Personnel, Depreciation, and Amortization in 2004 and 2003

ST T B PR e e
Function 2004 2003
WERETIE | W R H
% #% fj[nature Of operational cost Of operational cost
ISP
Pirso'anne{ cost $ 1,934,429 $ 1,856,223
v (F )
Salary cost(Nﬁote 1) 1,612,522 1,534,615
gAY
Labor health insurance cost 101,066 100,660
SELF LR
Pe;ifn*cfét : 165,887 165,759
PR A G 2)Other 54,954 55,189
personnel cost (Note 2) ’ ’
LE
s . 200,922 187,702
Depreciation cost
e
Amortization cost 20,723 21,498
[ﬁf*:l] Frerhh| s ST RSP BT
@91ﬂwwka':,@Wﬁ%r‘J%r‘m—@~gawm@§\%ﬁEW§\%ﬁ

F[*jaﬂ'/ o
(Note 1) galary cost: includes directors’fees and employees’ salary.
(Note 2) Other personnel cost: includes on-duty meal pay, lunch allowance, overtime pay, pension &
compensation, welfare appropriation, and physical activities expenses.

5] iueina

1nanc1a1 Informatlon by Departments

¢ RSB P L~ W~ G - SR (R
B ﬁﬁiﬁﬁf E“’Eﬂﬁﬁﬁfﬁ W GEREY ﬁfﬂﬁ il il £ E10%
] F 'qy%léﬁ* > plEN=93F 12531 F > A P’I'J Sl SN [/I%ﬂ o
TCB is a financial Institute. Current businesses include depos1ts loans, guarantees, foreign
exchange, and L/C. Therefore it is a single industry department. Because there is no specific
business subject, TCB has no major clients accounted for more than 10% of income. As of
December 31, 2004, there is no foreign branch set up.

28 st FaE

28. Format of Financial Reports

FARIEA = # *ErE@i@”\ ﬁﬁ%“ﬁﬁnJFﬂ%#E “ﬂg
R HI AR RIE AR P 2 F "FW?%‘%‘%P
gif o
The preparation doctrine of publicly released bank financial report was applicable to TCB

since January 01, 2004. Accounting categories of 2003 financial reports have been
reorganized for comparison with financial reports of 2004.
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/‘I H [ﬁ) ig’i':’q&f}}ﬁéj 1N ‘F[J

Vi T E*JF} NS (b= 3 :nd [J‘Hf‘ B F[‘/“EM JIET= S %E']g A=
B e e R L= I ER R
i it
E?}"M e T pLEFGIEIRH G S o R .
WEY | % | 2R o |- 1 o " PRI " - S
a3l exn | g | CHER | A TR RES dd e S Rl
o e | s . H - g s | e v | g | e | EE [
s FIF] =~ LR R AR Y| DR R
7ifh 5 P~ I i o U .
o ';- 43| 931026 | $828.990 suetw | ;—; | A - - - - [EITERVRR, 7
5 S R | , e s
FEET ) g o i T -
Taichung Commercial Banking Corporation
Disclosure of real estate acquisition exceeding the sum of NT$3 million or 10% of vested capitalization
For the period spanning from Jan. 1 to Dec. 31, 2004
Table 1 Unit: NT$1,000
Acquiring Transaction State of Previous deeds transfer if the transaction party is of Purpose and
compary Asset date of datein | Transaction | remittance as Transaction Relation a related party Basis of pricing ;fa e of Other
which the fact amount of Dec. 31, party Owner Relation to Date amount reference occupancy provisional
occurred 2004 issuer -transferred agreement
Three accounts Bank The
Taichung 22 land of Ho Tien-tze, overdue Acquired collaterals
Comm. | PaCels M| 6y 262004 | 828900 | Paidin funt | Flo Tien-shien } accounts | . - . through court | have been Nil
Bank Tz?lchung and Ho auction liquidated as
City Cheng-cheng proceedings per legal
procedure
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l: il [F? FH = qglﬁﬂ IS5N _FIJ
L T R & AR R O ISR R 53 ] )
e S B fE D E -
[ i ik
e G b pAL TR RV M= D bb frE=Y i) T G Efr&l'T i3 E‘F‘ﬁxi BN o e
By grm | WEap | Ep i £ il faras L
B TR (1) 2 [ 1 RO ~ ST
Sl LRI KSETRE I 1 ) BN Sk |TEIRT S R T S £ )
FiFl R BESHEp 93128 | 931117 | $834237 | $756976 . s (raety |[EPHBEANE G, TR R R R R =
= B (Bl SR |
Taichung Commercial Banking Corporation
Disclosure of real estate liquidation exceeding the sum of NT$3 million or 10% of vested capitalization
For the period spanning from Jan. 1 to Dec. 31, 2004
Table 2 Unit: NT$1,000
Trans. Date
State of S . .. Other
Liquidating co. Asset or date the DaFe Book value Amount of remittance quuldat.lon Transaction party | Relation P@ose of | Basis of pricing provisional
fact acquired trans. . loss/gain disposal reference
collection agreement
occurred
Motioned by
Der An bank executive
Development Disposing bg}aige;ie;z?tlltle
Taichung Collaterals Collected in Enterprise Co., . bank Y .
Comm. Bank assumed 12.8,2004 | 11.7.2004 $834,4237 $756,976 full $(77,261) Hsin Dah Ni assumed bank 1s1 btlddllng, Nil
Venture Capital collaterals a;:;)u;;tria(l)n
Co. disposal
guideline
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ﬁWﬁi%ﬁ%@ﬂﬂﬁﬁ

?’gti[f}rj , ]:JEI?E > F)?ri{"djgﬁ Wﬁ[;ﬂgﬁ"g*
N =54 2
= fi R R
B RS 8 I 44 2] . Sy
. . 4 £ P BAGTE iR | AR | L
BRI RO ] 67 i $4Gh s W) | e | T
FIHRTR | RS ib27e L] | RFE R
/IZ,IHI%-E}E% ;iﬂ’?:fﬁ‘l k qg‘; IEE?!:;I%EIE&;J@E% 87 EM‘%‘ I’ﬁ\lﬁgg{;i;;ﬂa o i\/ 1,980 1,980 297 99.00% 10,847 7’582 7’486 ﬁél:
PrE[RS “ 5 ©
TiH R s
F'Hlﬁiiim\mﬂ?ﬁ% T A 1,980 1,980 594 99.00% 68,312 62,509 61,810
PyE Ll W2 A e
R Y BT 2 R IS (i PO R E IS L BRI R S 30,000 FF T o SR A5 50,000 FF 5 TR 2 IR

%Mgfaﬁ;m 'm gk R -

Taichung Commercial Banking Corporation
Disclosure of relevant information on reinvested firms and regions

For the period spanning from Jan. 1 to Dec. 31, 2004

Table 3 Unit: NT$1,000/1,000 shares (unit count)
Name of Name of . Key business Initial sum of investment Period-end shareholdings Cullfrent Inve':stmen.t
investing co. reinvested co. Region categories Current Previous ] ] loss/ gain of the lpss/ ‘gain reall;ed Remark
period end period end Shares Shareholding ratio Book value reinvested co. in current period
Taichung Banking | 2F, 87, Property 1,980 1,980 297 99.00% 10,847 7,582 7,486
& Financial Min-Chuan Rd., | insurance
Property W. Dist., agent business
. Underwriter Co., Taichung
Taichung Lid
Commercial ’ Note
Bank Taichung Banking 2F, 87, Life insurance 1,980 1,980 594 99.00% 68,312 62,509 61,810
Life Insurance Min-Chuan Rd., | agent business
Underwriter Co., W. Dist.,
Ltd. Taichung

Note: The actual acquired capital of the invested company Taichung Banking & Financial Property Underwriter Co., Ltd. evaluated by weighted equity method did not reach
30,000,000 dollars and its operational income did not reach 50,000,000 dollars, therefore, calculated according to the regarding company’s unaudited financial report of the

same p

eriod of time.
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2. IR

2. Dividend per share

(5

TR

-

JOowiFs s B PR VYA

(The impact of this gratis share allotmenton the TCB’s business performance, surplus per share, and
shareholders’investment returns.)

F 5 Y 7 Unit: NT$1,000

937 14,
F L 2004
Year/Item GH I/FLI)
(Estimated)
Y
- J.f 3 HI*Y[:%H . 15,380,144
Initial paid-up capital
E7 4] & HEF(|(74 )Cash dividend (NTS$) per share —
5 A Pl ,E;L’Ej% Z BRIy ) e _
Share  and dividend [Share allotment/share brought in from surplus-turned capital increment
allotment for this year [y 4 Mifditerey & qg;p?qgg{r
Share allotment/share brought in from capital reserve-turned capital increment
PRl 251,260
Operating Income ’
PR IR 5 [T =4 (%)
The increase(reduction) percentage of Operating Income compared with that of] ( 48.96)
the previous year
R AT
After-tax net profit 493,801
- AL AT S (ARG 5 (%)
(154 T?nyﬁ}l "[ﬁ 7} |The increase(reduction) percentage of after-tax net profit compared with that of] 45.25
Variation in business|the previous year
performance EIERIERG) 0.32
Surplus(NT$)/share )
SR [ G o (%)
The increase(reduction) percentage of surplus(NT$)/share compared with that 45.45
of the previous year(%) ’
2D HE SR (F T IS 2 R (%)
Annual average investment returns (annual average price-to-earnings ratio 3.29
count down)(%)
2T 2 O Bl 5 TR ) 032
iy hL & ] Drafted surplus/share(NT$) '
If all surplus-turned capital j‘?gﬁﬁ[]ﬂ‘ T IR (%)
increment is converted into cash{Drafted ~ Annual  average  investment 3.29
dividend returns(%)
D R ER (Y )
S | e Fail= 1
‘ L” ML HERIER Y 4 ﬂ,]iéli?**’ SEN Drafted surplus/share(NT$)
: b S T Iy (0
]SE’ fred lus/sh If capital reserve is not turned gﬁﬁu AP (%) .
rafted  surplus/share|. - capital increment Drafted ~ Annual  average  investment S BERITE S
and price-to-earnings returns(%) Y
ratio = BEEI A A 5 1) A Ea (S L
f,'i - EIET:: , %gﬁ %ﬁ?UJ LG Capital reserve is not
B gfﬁé-i!éﬁﬁj‘,:gf,";}d?j J Drafted surplus/share(NT$) turned into capital
Pl | S - _ increment
If capital reserve is not turned %ﬁjﬂg T R R (%)
into capital increment and all|Drafted = Annual average  investment
surplus-turned capital increment|returns(%)
is converted into cash dividend
SRy W, 5 i -

TR E @Eﬁ“‘i@f,%

ote: Annual average price-to-earnings ratio = annual average market price per share/surplus per share listed in the
annual financial report.
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C. The Disclosure of Important Financial Information

N Rl ERCEYE

1. Concise Balance Sheet and Income Statement

(= )eviE prffidearl
(D Balance Sheet
1EJ'Ff i ig?f}frﬁ:fjﬁ / Unit: NT$1,000
RN R
H Hyyear Financial Information - Recent Five Years
Fi [litem i 93 ¥ Ik 92 F Tk 91 F Tk 90 F Ik 89 & Ik
’ the end of the end of the end of the end of the end of
2004 2003 2002 2001 2000
B Fh' TN
ok os o wlel 5 ¥
Cash & Cash Equivalent, Due from the Central | 36,968,671 44,436,754 43,955,464 36,452,411 16,582,825
Bank and other banks
Cash & Cash Equivalent Cash & Cash Equlvalent
i B %5 ® = %
Marketable Bills and Securities 8,639,750 9,652,323 7,128,613 15,819,333 23,923,231
IF'J* Y . fil; I 4 LI ¢
burchase of Bill{, Discount, and Loans 180,845,632 |165,842,608 |158,216,410 |156,323,663 |154,187,525
I N 7
3 e A 3620780 | 4259435 | 2975210 | 2417944 | 2,288,543
R e ¢ e i v a b 1 e
- ] i er 255,756 208,044 182,591 189,868 135,908
Long-term Investment
i & o
bl ~. er % 4,194,223 4,061,467 4,065,308 4,109,174 3,932,133
F i x e d A s s e t s
i - — S
= & &r & 11,026,901 11,032,051 7,429,649 7,462,280 7,013,041
O t h e r A s s e t s
45 ® & 5 H ¥ & K
Due to the Central Bank Fand other banks 156,394 170,423 162,738 372,152 3,172,009
-ll;, N K =, N
7 .ﬁ .Eé H 227,625,450 |222,347,239 |207,440,480 |201,091,084 |181,772,908
Deposits and Remittances
FO N T S
o~ 'O & MO f 5 _ _ _ _
Financing from the central bank and other banks
and Financial bond payable
H 4 El e
Other Liabilitie i 1,458,354 1,437,689 1,185,028 1,248,478 1,180,034
ol . * 15,380,144 15,380,144 15,380,144 15,380,144 15,380,144
C a p i t a 1 s t o ¢ k
e . * - H 14,488 10 163,225 163,225 162,969
C apital R e s er v e
G
il = 2 & | Before Distribution (1,524,350) | (2,018,161) | (2,521,350) 1,542,726 1,471,958
Reserved surplus|sj et %
After Distribution (2,018,161) | (2,521,350) 1,542,726 1,471,958
T W % m H P @ -
Shareholder’s Equity and other items (1123,543)) (123,543) (123,543)
I
& e Fy %H 245,560,713 |239,492,682 223,953,245 (222,774,673 208,063,206
T o t a 1 A s e t
L
i l'?? s 47 | Before Distribution 231,690,431 |226,254,232 |211,054,769 |205,812,121 |191,048,135
: 134 - =
Total Liabilities| o= 226,254,232 |211,054,769 205,812,121 |191,048,135
After Distribution
| 70 fie! ﬁ'J
Ejg w Pt g Before Distribution 13,870,282 13,238,450 12,898,476 16,962,552 17,015,071
7] et £
Total Shareholders” Equity | '~ 1° . . % 13,238,450 | 12,898,476 | 16,962,552 | 17,015,071
i PR e = R AIEESUES- S A FIRIIY Ay FIEI R E S AR AT -
ote:

with 2004 financial reports.
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(AT

(IT) Income Statement Information

OO T (B R R7 B8R BR 91) / Unit: NT$1,000(Except for EPS)
Oyt T E % 5 A
T Myear Financial Information — Recent Five Years
o flTtem 93 1 92 1 911 90 1 89T
) 2004 2003 2002 2001 2000
R
. 8,087,588 8,012,465 10,586,481 12,656,382 12,984,407
Net Operating Income
]
. 7,836,328 8,120,228 15,152,800 12,374,286 12,815,387
Operating Expenses
AN v 9; >
i . I & Cap %) 251,260 492,237 (4,566,319) 282,096 169,020
Operating profit and loss
T AT
P ”ﬁf 492,541 53,154 32,243 37,917 31,296
Non-operating Income
TS
P Pl 743,801 545,391 (4,534,076) 320,013 200,316
Net Income-before tax
T
R 493,801 339,964 (4,064,076) 71,013 60,316
Net Income-after tax
SRR ()
32 22 2. . .04
Surplus Per Share (NTS$) 03 0 ( 70) 0.05 0.0
g SRR -7 £ L) R Y PSTETA ) i 13 s AR o=~ S o S 11 T S B AR
?\Iote 1: EPS is calculated according to weighted number of current shares. Adjustments would Fbe made if any retained

earning was transferred to capital increment or capital reserve transferred to capital increment.

72
?\Iote 2:

comparlson

B A

- ) A
I. Liquidity Analysis

f'” Jof = 5 iR VA

A

(I) The Analysis of the Liquidity in Recent Two Years

,u—i—'FFﬁff[ rJ [/’:ét{l

2 ;[ﬁﬁ-]‘f-—ﬁ’-’ 73

D. Review and Analysis of Financial Conditions and Operating Performance

TREIE VS EL YA+ RS 5 A7 -

To present income statement of 2003, some accounting items prior to 2002 were re-grouped for purpose of

I == Jed T E (e L Vil EO |
# " Year/ltem 2004 2003 Increase/Decrease Notes
FOE Ratio
Flee ok 95.40% ( 122.01%) 178.19% (1)
Cash Flow Ratio
HEGREH o S ( 738.34%) ( 943.73%) 21.76% 2)
Adequate Ratio of Cash Flow
HEFHY S 3.89% ( 4.13%) 194.19% 3)
Re-Investment on Cash

S () A -

(1 #* ﬁ‘”‘"% RIS A T RARTID  2 Rol (FP  Tn pE  VslE
ik - gl g‘i’i foEE 4 S ﬁ&l'3 012,681 [ 7 1&7[15,499 390|I7m g o

(1) The cash flow of current year is greater than that of 2003 because net cash inflow of NT$2,486,709,000 from

business activities in current year increases NT$5,499,390,000 compared to NT$3,012,681,000 in last year.

= ol [t R VAR R RO A LS YRR P VAR T R e s R R R D R

%{\_r

Net cash outflow from business activities over last 5 years in current year is lower than that of last year.

= R FEETAT RS S R 3,012,681 (F 7 qHUASY £ I 2,486,700 (F T AT o

Net cash outtflow of last year from business activities was NT$3,012,681,000 and it turned into NT$2,486,709.000

cash inflow.

= 7 2,486,709(F 7 o

2 =

2)
G3) =
€)
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(O )k L bl b

(IT) Cash flow analysis for the coming year

HY 60 R 7 Unit: NT$1,000
I & A I TS |
RXEN 1 eI A Al Bl [3] Sk Ei emedy for Estimated Cas ortage
ERAE] i?“*?gzﬁ Tl El 3] (T kDR Remedy for Estimated Cash Shortag
E Estlmated (+[2]—[3] BIEF S
Balance of Cash Annual Net Cash |Estimated Annual  |Estimated e i: " 'Ell
at Beginning Flow from Cash Outflow Remaining of ETETE Inancia
. Investment Plan Management
Business Cash (Shortage) Plan
Activities
LHUE 0 8 HT 2] 1
S o ST
The certificate of fixed % OB & @
deposit issued by the I* o h;‘
$ 4,473,661 $ 3,284,698 $(17,405,035) $(9,646,676) central bank will be dncrea.se the
annulled  once  it|4CPOSIt
expires. amount of]
o accounts
20555 RO PELR ’IF[#I o Sell
the pledged securities.

1¢'€F@I§L\/¥JHEIE@E{]IF‘:JI//7J1#T

1. Analysis of Change in Cash Flow in Current Year :

(DFEIFEY Rt E & Egle

S 7 3,284,698 (F 7 o

(D) Operatlonal Activities: Estimated cash inflow NT$3,284,698.000.

QUETRERY TRk 4 L

> 118,843,980 (F 7 o

(2) Investment Activities: Estimated cash outflow NT$8,843,980.000.

IR

DV AT 6,217, 712(F R ©

3) Flnancmg activities: Estimated cash inflow NT$6,217,712,000.
25HRFHE T REED ) YT‘ﬁJJ’—k’ﬁ PSS AT - RV [ U E(I S Y S D)
Tﬁglﬁ#[biy J[luﬂﬁ FlE i S8 I o pu= I &gl l/j ElL o
2. Remedy for Estimated Cash Shortage and the Liquidity Analysis: It’s contemplated that the expired
certificate of fixed deposit issued by the central bank will be retrieved, the pledged securities will be sold, and the
deposit amount of accounts will be increased so as to cope with the insufficiency of cash flow in 2005.

~

Foadi N 51T

/'I\—.-

I1. Analysis of Operating Performance

Hi 6 R Unit: NT$1,000
93 & 92 & H U e
. e -y _
5 g 2004 2003 $57() & filIncreased | o fi‘é}) n"ites 5 P
' & £ & ) (decreased) Amount et %) note
Amount Amount
T
. $ 8,087,588 $ 8,612,465 $( 524,877) (6.09)
Operating Income
S
- 7,836,328 8,120,228 ( 283,900) (3.50)
Operating Expense
kA 211
PR It _
Operating Profit 251,260 492,237 ( 240,977) 48.96) | (=)
B A0 h K, F [P - ;
FIIEIHA © 1 Fll g Non-operating 538,080 85,532 452,548 520.10 | ()
Income and Gains
RN 4 ’I'|IE1 73'/ _ .
PR IHIE] 131K Non-operating 45,539 32,378 13,161 4065 | (5)
Expense and Loss
& E?ﬁ’f PR
Net income Before Tax from 743,801 545,391 198,410 36.38 | (PY)
Business Department
AT )
Income Tax Expense ( 250,000) ( 205,427) 44,573 21.70 | (Z0)
TR E?ﬁf?‘ Ml
Net income After Tax from 493,801 339,964 153,837 4525 ()
Business Department
ST T T & 20% [ 5507 -
?\Iote No analysis is required for fluctuations of changes with rates below 20%

123



T =R 5} PR -
Notes for thelncrease/Decrease of fluctuation rates
(- VETHFIRERE - P4 p240.9TT(F 7%+ 2 B & P Al 11 ] L (R et
i R
(I) The Operating Profit of this year is NT$240,977.000 less than that of last year; this was

caused by the increased loss of amount, whichwas bigger than that of last year, resulting
from the amortization of bad debts.

() F I b*Hfﬁ%@'ﬂ 2 el [T ﬂf%ﬁf"‘i’&“ﬁfﬂ?\ﬁil’?ﬁ%wf&l' RN
L{'ﬂ‘[ﬂl*‘\i{'\yﬁ\ bﬂs’z wHH [[J:\-‘
(I) The increase of Non-operating Income and Gains in this year is attributed to the

establishment of dedicated unit for processing bad debts, recovering a big volume of bad debts and
past-due payments

(S )74 F R FPIASH LRI fol (4 R 3T RS FEOAR EIR e e 7 e g
s e
(IIT) The increase of Non-operating Expense and Loss in this year is attributed to the increased
loss resulting from selling assets—the massive phase-out of old model ATMs.
(PO Tt > fish B RIS A - R ET198,4107F 7 o
(IV) As described above, the net income before tax of this year is NT$98,410,000 bigger
than that of last year.

(Co)F = AR IR0 = Rl R AT A e
(V) The increase of income tax expense in this year is attributed to the deferred turn-around of
income tax assets.

(kR F{%EF AL AT R IR U[1153,837 (R 0 RBEAES{E45.25% -
(VI) In sum, the increase of net income after tax in this year is NT$153,837,000 bigger than
that of last year, bringingin a 45.25% fluctuation rate.

= BRI A

III. The Comparative Analysis Table of Financial conditions

Hif ig?“F " H Unit: NT$,000
* M Year 931 1y 92 7%1 i ¥
uctuation
i fItem 2004 2003 & ¥EAmount %
vk HEAE
ok AR $ 245,560,713 $ 239,492,682 $ 6,068,031 2.53
Total Assets
P
Fd @jn\}é&%g . 231,690,431 226,254,232 5,436,199 2.40
Total Liabilities
L R
Total 13,870,282 13,238,450 631,832 4.77
Shareholders’ T e ’
Equities
FE R R oy Y S A 1) s R R TR
There is no fluctuation over 20% or above and fluctuation of amount over NT$10 million.
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B ~ ﬁ H”F:‘EIES}EJ}IFJ F.Special Notes

-~ %{ [ ¥ ﬁl%ﬁ?ﬁ[z:[ : L. Information of Related Company
£ Nil
-2 F]Jﬁﬁ[]ﬁﬁ"s’iﬁh?}'{kﬁd : II. Company Stock Dividends Policy and
Execution
(=) HEF* fq : (I) Stock Dividends Policy
EEN _FIHWHL f’f FEIE e i ,EJJ‘? = 5l Ratio of cash or stock distribution is planned by
;ﬁi?imj%% 211N 7_[:1—&%%”[?‘41/7;,5 HEHD the board of directors according to current
¥ AURE Y i%ﬁ,_lg’\: BT & ﬁg R b= financial environment, market trend, TCB’s
;’I‘ , ﬂL"E HE €7 N - profitability and development plan, and capital
- 7% i Ff g adequacy, and determined by shareholders
meeting.
#Fiﬁwﬂp‘fr J'-*UE" DJ[:QS«I 89 F 65|15 The above stated dividend policy has been
|5 PSR & (5] =1 reported to the shareholder meeting and been
AR FL[ F M N :L F ”F 3 approved on June 15, 2000. It is reported to the

Securities and Futures Bureau.

125



PP B

2 HIAE 7 2 I S B
(A %ﬁbﬁﬁw5r>
Ch B T 4R ﬂ# SR )

B

FIH[ ;?iffﬂﬁﬁ&m LY fJ
ffﬂﬂﬁkﬂ"*’ 1, AR ;u
[ 0 94 4520 !

FISEI93 F 1 F[ 1 [1% 935 12 5[ 31 1 {‘Jﬁﬂ@ﬁjﬂﬁjﬂ@w’z'*#%iﬁ’h‘ﬂﬁ;aﬁ AN - B

¢*;ﬁ%@+ SRR IS A 2 IR A g A I ok SR
o P ﬁfu@ R TR BT 35 bi’ﬂ(ﬁ’%&*ﬂ AIFR Y = )~ PR

T fjré[ibﬁlr%ﬁi AJ e ?(F 1EF AU Y %ﬂ F\I%F[JPEIJ}

{“Jﬁ{@ﬁjﬂﬁjﬂ@ EH iz\ﬂﬂﬁ’ﬂ T ﬁ%ﬁﬂ['ﬁ’a‘zﬁ, VRV ?ﬂ @’ﬁjﬂﬁjﬂ@?‘“‘iﬂl‘t% P = Zfipt

fE 0 E Ry HLH Fﬁ,@lgﬁﬁ%@ iy En#:ﬁiﬁ '[?Eﬁ;ﬁ/a;rﬁ@ W ?Z[}i’ﬁ:Uﬁ:UHﬁ IS M’

g o A S|P If'z ﬂﬁruﬁru@%g EliyE:F‘J/)[;{&ﬁf” g “*?"T?J + 2l ;trqvﬁu— %

Y o

\¢,mmm%f‘ PR 7 2 g A SR ) (7 e )

P Wﬁvw%ﬁﬁ’ﬂ QR ORI P A = LT
ROV [ I HIRERE > RSO S P R Y R T
Bi 1;cztﬁ=u%ﬁ. 2IRIATE G o SAERIIEK - 4T SR - DR R @
ﬁ?&j A I L R, LA

i“ﬁ“F* ﬁmﬂﬂ AFEEE - A ﬁwﬂﬂ@&Fﬁbﬁquﬁﬁ

‘¢ IV A8 SR Sk 5 (IR Sk SR A R )

Wﬁr@ﬂ?ﬁ?ﬁﬁf!@?‘fﬁéﬁ f193.9.15: g“f%L([ )3 5709380115755 - ™ il R g1

i Il

Jod = B RACEARAREERE 1 (92.12.30) HTU REFHET (93.1.2) HIE D ”’Sﬁﬁﬁ i

I&.ﬁﬂ'r B EREEIIR IS G - B ) BT T TR R I?”I/ S S
R SO R

c[TA‘I]?:‘JIJ 7_j:multj—ﬁlTJTE}::}; F',;%ﬁr%*‘i;ﬁt Y J[@Fﬁg‘ﬁi ig{r‘f?&:ff (g~ 2 |$~ij%@

ﬁ‘Fﬁ’aﬂ{bﬁ‘Fﬁ# A EERGT > *ésﬁ'f?iif[%? 700 0 VIR
L‘ﬁJﬁlﬁ”ﬁ]*’Eﬁfﬁgﬁﬁ%\‘ PRV LRI T ﬁi‘lﬁ‘ﬂﬁ‘ﬂ”ﬁ CPE= S RlVERD - W

IS I ISR TR S VA ~ SRRl i Sl M ATREE 470 frpﬂﬁ#”[J?‘}f‘

ﬂﬁfﬂﬁfﬂ@fyﬁ%%wﬁﬁ » PRfFRES I E BRI

. qﬁ_@-ﬁﬂ?}}{fig&t@ifﬁjﬁ RS ?ﬂ = ]E”:"[ FL R VR o B I/{ FLZ/DE
Fr

5 - ﬁ%* R TS BT A [ AV A T Y
= PHfES Wi@%r

S - R T

R BPIRHRGEE 2 N B04T AR 10 R o LVREEL S 2SS IS

[RIECEs @?F'FJF[~ Rliica sk
FIF R L A0 E I

oo = b
WA e

126




I11. Public Company Internal Control System Statement

Design and execution are all effective
(Portions in this Statement while abided by statute is adapt to all applicable statutes)

Taichung Commercial Bank
Internal Control System Statement

Date: Apr.20 , 2005

L

IL.

I1I.

Iv.

VL

VIIL

VIIL

In support of the voluntary internal control system examined by this bank for the period of Jan. 1 to Dec. 31,
2004, a statement is made as follows:

As part of the responsibilities of the company’s board of directors and top management for launching,
implementing and maintaining an effective internal control system, a complete system has been
established, with explicit efforts made to support the operating efficiency and results, including
profitability, performance and safety assurance of assets entrusted under its management, reliability of
all financial statements, as well as achieving operating objectives set by relative statutes so as to
provide rational assurance.

Not without its limitation, the internal control system does, confined to effective coverage of rational
reassurance to the three elements described above. Its effectiveness may be subject to change along
with changes of operating environment and circumstantial elements. Nevertheless, the self-adjusting
mechanism provided by the company’s internal control system does allow timely corrective action as
soon as any discrepancy is detected.
Evaluation of the company’s internal control has been conducted to ensure the implementation and the
effectiveness of the internal control system according to “Guidelines for Establishment of Internal
Control Systems in Securities and Futures Service Enterprises” (hereinafter “the guideline”) proclaimed
by Securities and Futures Bureau, Executive Yuan . Measures applied are divided into five significant
elements according to the management procedure: 1. Environmental Control, 2. Risk Evaluation; 3.
Operation Control, 4. Information and Communications; 5. Supervision, with each element subdivided
to consist several subheadings. The above items please refer to ‘management standard’ for details.
The company has duly adopted all aforementioned assessment categories in evaluating the design and
effective implementation of the company’s internal control system.
Based on the results of the examination, according to financial supervisory commission financial
supervisory (forth) # 0938011575 letter, the following defection must be seriously corrected:Loan
on Dec. 31, 2003 is more than Dec. 30, 2003; however on the next business day Jan. 2, 2004, the
amount is decreased. After investigation of the branch that has a differential amount more than 1
thousand million discovered that there was false increasing of loan amount, and there are many
malpractices or irregular situation during the credit evaluating process.
Improvements:
The related malpractice personnel has been disciplined and we now enhance supervising operating
departments to make sure that the related regulation has been followed and we also are improving legal
education to prevent similar event occur again.
Based on the results of the examination described above, it has been reasonably concluded that the
internal control system (including supervision to its subsidiary) designed to examine the operating
period has been effective in terms of the operation results and efficiency, reliability of all financial
statements and the compliance of the design and implementing of said internal control to further ensure
a rational reassurance in achieving the operating objectives.
This statement herein will be the main contents of the company’s annual report and shall be included in
company prospectus as public information. All elements included in the public statement are fully
governed by Articles 20, 32, 171 and 174 of the Securities & Exchange Law, any illegal offense such as
concealment or forgery are punishable by pertinent legal provisions stipulated herein.
This statement was unanimously motioned in the board of directors meeting held on Apr. 19, 2005,
attended by eleven company directors, who unilaterally agreed to the contents provided herein.
Taichung Commercial Bank

Chairman signature

President signature
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Internal control system statement of securities business

Design and execution are all effective
(Portions in this Statement while abided by statute is adapt to all applicable statutes)

Taichung Commercial Bank
Internal Control System Statement
Date: Apr. 20, 2005

In support of the voluntary internal control system examined by this bank for the period of
Jan. 1 to Dec. 31, 2004, a statement is made as follows:

L

IL.

II1.

IV.

VL

VIL

As part of the responsibilities of the company’s board of directors and top
management for launching, implementing and maintaining an effective internal
control system, a complete system has been established, with explicit efforts made to
support the operating efficiency and results, including profitability, performance and
safety assurance of assets entrusted under its management, reliability of all financial
statements, as well as achieving operating objectives set by relative statutes so as to
provide rational assurance.

Not without its limitation, the internal control system does, confined to effective
coverage of rational reassurance to the three elements described above. Its
effectiveness may be subject to change along with changes of operating environment
and circumstantial elements. Nevertheless, the self-adjusting mechanism provided
by the company’s internal control system does allow timely corrective action as soon
as any discrepancy is detected.

Evaluation of the company’s internal control has been conducted to ensure the
implementation and the effectiveness of the internal control system according to
“Guidelines for Establishment of Internal Control Systems in Securities and Futures
Service Enterprises” (hereinafter ‘management standard’) proclaimed by Stocks and
Futures Commission, Ministry of Finance. Measures applied are divided into five
significant elements according to the management procedure: 1. Environmental
Control, 2. Risk Evaluation; 3. Operation Control, 4. Information and
Communications; 5. Supervision, with each element subdivided to consist several
subheadings. The above items please refer to ‘management standard’ for details.

The company has duly adopted all aforementioned assessment categories in
evaluating the design and effective implementation of the company’s internal control
system.

Based on the results of the examination described above, it has been reasonably
concluded that the internal control system (including supervision to its subsidiary)
designed to examine the operating period has been effective in terms of the operation
results and efficiency, reliability of all financial statements and the compliance of the
design and implementing of said internal control to further ensure a rational
reassurance in achieving the operating objectives.

This statement herein will be the main contents of the company’s annual report and
shall be included in company prospectus as public information. All elements
included in the public statement are fully governed by Articles 20, 32, 171 and 174 of
the Securities & Exchange Law, any illegal offense such as concealment or forgery are
punishable by pertinent legal provisions stipulated herein.

This statement was unanimously motioned in the board of directors meeting held on
Apr. 19, 2005, attended by eleven company directors, who unilaterally agreed to the
contents provided herein.

Taichung Commercial Bank

Chairman signature

President signature
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IV.Legal Disposition, Major Defects, and
Improvements for the last two years:

(T)Crimes on business practice committed by person
in charge or staff and indicted by prosecutor in last
two years:

Nil

(II )Fine imposed due to violation of the Banking Law
in Last Year:
Nil

(II) Serious Correction imposed by Ministry of
Finance due to Defection in Last Year:
According to financial supervisory commission
financial supervisory (forth) # 0938011575 letter,
the be
corrected:

following defection must seriously

Loan on Dec. 31, 2003 is more than Dec. 30, 2003;
however on the next business day Jan. 2, 2004, the
amount is decreased. After investigation of the
branch that has a differential amount more than 1
thousand million discovered that there was false
increasing of loan amount, and there are many
malpractices or irregular situation during the credit
evaluating process.

Improvements:

The related malpractice personnel has been
disciplined and we now enhance supervising
operating departments to make sure that the related
regulation has been followed and we also are
improving legal education to prevent similar event
occur again.

(IV)Disciplinary action against the bank according to
bank law article 61-1:
Nil

(V)Personnel Malpractice, Major Incidental Event, or
Accidents due to ignorance in complying with
Regulations Governing Maintenance of Safety in
Financial Institutes, and total actual incurred lost
exceeded NT$50 million that should be disclosed its
nature and amount of loss:

Nil
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V .Critical Decisions:

Nil

VI. Other Supplementary Notes:

Nil

G. Significant Events for the Year

2004
February 1
February 11
March 1
March 1
April 7
July 1
July 1
July 1
August 6

Held “Golden Monkey Financial
Managing Project” popularizes
fixed term, fixed amount business.

Selective mutual funds accompanied
with delicate gift. The achievement
is quite well.

“Easily Loan — compensatory project/

boss loan” project is brought.

To improve the efficiency of benefits

collection, “benefits collection
system”is established and operated
online.

Cooperate with Nan Shan Life
Insurance, develop  credit card

market, raise the amount of usage.

Encase Ma-Zhu Safety Card, and held
related marketing events.

To improve the quality of service,
attempting “special finance
managing personnel” system. Begin
with Houli, E. Fongyuan, Wautse,
Puli, Changhwa, Yuanlin,  Shihhu,
W. Taichun, and Chingshui branch.

To enhance wealth management

service, established “shing wealth

management system” which

include client’s personal
investments.

Establish “customer service center” to
service the customers 24 hours a day.

10" anniversary of starting Foreign
exchange business. At the same time
proposing foreign exchange business
benefits.
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August 6
August 8
August 10

September 1

September 6

October 18

November 5

November 8

December 31

Start “Foreign exchange multipurpose
depository” business.

Wealth, propitious and treasure card
proposed the “88 summer” marketing
event.

Alliance with travel agency, proposing
Japan, Thailand preferential trip for
cardholders.

Start “buying non-recourse export
bills” business.

Demand on receivables center in
Nantou and Taipei is established.
Together with ~ Taichung 1% |
Taichung 2™ and Changhwa center,
5 demand on receivables center has
been established which lower the
overdue loan payment ratio.

Cooperate with external marketing

company to develop consumer
. usi ’

finance compensation  business

proposing “wealth, propitious

and treasure card — easy pay” project.

Gianshin branch and E. Taichun
Branch moved to Taipei city and
county and changed the name to
Banchiao and Neihu Branch,
inaugurating.

Taichun Branch move to Kaohsiung
and changed the name to Fongshan
Branch, inaugurating.

Credit card accounting independent,
P/L  transparent.
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H.Head Office and Branches

Head Office & Branches Address Tel. No. Head Office & Branches Address Tel. No.

Shetou Branch 311, Sec. 2, Yuang-Chi Rd., Shetou (04) 8731466
Head Office Teinchung Branch 197, Sec. 1, Chung-Tzou Rd., Tien Chung (04) 8742206

Shihu Branch 290, Sec. 3, Chang-Sui Rd., Shi Hu (04) 8853311
Min Tsu Building 45, Min-Tsu Rd., Central Dist., Taichung (04) 22236063

W. Shihu Branch 288, Sec. 1, Er-Shi Rd., Shi Hu (04) 8851480
Min Chuan Building 87, Min-Chuan Rd., Wenstern Dist., Taichung (04) 22236021

Peitou Branch 180, Sec. 1, Dou-Yuan Rd., Peitou (04) 8884146

Pitou Branch 163, Dou-Yuan W. Rd., Pitou (04) 8924606
Taipei City

Lukang Branch 266, Chung-Shan Rd., Lukang (04) 7780545
Taipei Branch 85, Sec. 1, Chung-Hsiao East Rd., Taipei (02) 23211819 X X )

Erlin Branch 20, Hsin-Shen Rd., Er Lin (04) 8962125
Sungshan Branch 1F, 176, Sec. 1, Keelung Rd., Taipei (02) 27658666 )

Puyen Branch 8, Sec. 2, Chang-Sui Rd., Pu Yen (04) 8656811
Neihu Branch 306 Reh Kuang Rd., Taipei (02)26579899

Taichung County
Taipei county Fongyuan Branch 302~1, Chung-Cheng Rd., Fongyuan City (04) 25244171
Sanchung Branch 69, Sec. 2, Chung-Hsin Rd., Sanchung City (02) 29877878 E. Fongyuan Branch 203, San-Min Rd., Fongyuan City (04) 25260175
Linko Branch 8, Tsu-Lin Rd., Linko (02) 26021888  S. Fongyuan Branch 232, Chung-Shan Rd., Fongyuan City (04) 25261195
BanChiao Branch 28-2 Sec. 1 Ming-Sheng Rd., Ban Chiao City, (02)29563456 Nanyang Branch 338, Yuan-Huan E. Rd., Fongyuan City (04) 25244426

Miaoli county

Wanli Branch

Chunan Branch

Taichung City

Business Dept.
Chungcheng Branch
Trust Dept.
International Banking
Dept.

Offshore Banking
Branch

W. Taichung Branch
S. Taichung Branch
N. Taichung Branch
Szumin Branch
Hsitun Branch

Nantun Branch

Peitun Branch
Chungkang Branch
Chungte Branch
Hankuo Branch
Daching Branch
Sungchu Branch
N. Taiping Branch
Fengchia Branch

Changhua County
Changhua Branch
Dachu Branch
Homei Branch

Shangkong Branch

Huatan Branch
Hsiushui Branch
Yungchiung Branch
Yuanlin Branch

N. Yuanlin Branch

Puhsin Branch

79, Hsin-Yi Rd., Wanli

66, Ho-Ping St., Chunan

45, Min-Tsu Rd., Central Dist., Taichung

189, Chung-Cheng Rd., Central Dist., Taichung
3F, 87, Min-Chuan Rd., Western Dist., Taichung
1F, 87, Min-Chuan Rd., Western Dist., Taichung

1F, 87, Min-Chuan Rd., Western Dist., Taichung

369, Kong-Yi Rd., Western Dist., Taichung

355, Sec. 3, Fu-Shing Rd., Southern Dist., Taichung
624, Da-Ya Rd., Northern Dist., Taichung

290~5, Szu-Ping Rd., Peitun Dist., Taichung

436, Sec. 2, Ho-Nan Rd., Hsitun Dist., Taichung

1F, 663, Sec. 2, Wu-Chuan W. Rd., Nantun Dist.,
Taichung

26, Pei-Tun Rd., Northern Dist., Taichung

222, Sec. 1, Dong-Shan Rd., Peitun Dist., Taichung
367, Sec. 4, Han-Kou Rd., Northern Dist., Taichung
177, Da-Yeh Rd., Nantun Dist., Taichung

295, Sec. 1, Fu-Shing Rd., Southern Dist., Taichung
1/F, 360, Pei-Tun Rd., Peitun Dist., Taichung

66, Jin-Wu E. Rd., Eastern Dist., Taichung

462-1, Fu-Shing Rd., Hsiton Dist., Taichung

126, Kwang-Fu Rd., Changhua City

364, Sec. 1, Chang-Nan Rd., Changhua City
393, Sec. 6, Lu-Ho Rd., Ho Mei Town

111, Chung-Shan E. Rd.,
Shangkong

446, Sec. 1, Chung-Shan Rd., Huatan Village, Huatan
597, Sec. 2, Chang-Shui Rd., Hsiushui

71, His-Men Rd., Yungchiung

27, Chung-Shan S. Rd., Yuanlin

116, Sec. 2, Ta-Tung Rd., Yuanlin

217, Sec. 1, Chung -Cheng Rd., Dongmen Village,

Puhsin

Hsin Kang Village,

(037) 866366
(037) 481148

(04) 22274567
(04) 22245181
(04) 22236021
(04) 22212933

(04) 22212933

(04) 23212501
(04) 22244187
(04) 22920832
(04) 24226165
(04)27060696
(04)23824358

(04) 22353400
(04) 24371151
(04) 22371161
(04) 23206781
(04) 22634838
(04) 22412171
(04) 22121298
(04) 24521555

(04) 7224641
(04) 7387648
(04) 7562171
(04) 7983171

(04) 7868775
(04) 7693525
(04) 8232363
(04) 8326141
(04) 8322141
(04) 8281437

Shenkang Branch
Daya Branch

E. Daya Branch
Tantzu Branch
Dongshih Branch
Houli Branch
Waipu Branch
Dachia Branch
Chingsui Branch
Shalu Branch
Taichungkang Branch
Dadu Branch
Wufong Branch
Dali Branch
Neihsin Branch
Kuokuang Branch
Shihjouchia Branch
Taiping Branch
Lungjing Branch

Wutze Branch

Nantou county
Nantou Branch
Mingchien Branch
Tsaotun Branch
Puli Branch
Chushan Branch
Luku Branch
Shuili Branch

Yunlin county
Huwei Branch

Huwei Branch

Kaohsiung city
Kaohsiung Branch
Kaohsiung county

Fongshan Branch
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40, Min-Tzu Rd., Shenan Village, Shenkang

39, Chung-Ching S. Rod, Daya

405, Hsuey-Fu Rd., Daya

76, Sec. 3, Tan-Hsing Rd., Tantze

61, Chung-Shan Rd., Dongshih

95, Min-Shen Rd., Houli

358, Jia-Ho Rd., Tatung Village, Waipu
42, Chiang-Kong Rd., Dachia

104, Chung-Shan Rd., Chingsui

298, Chung-Shan Rd., Shalu

36, Pa-Der Rd., Wuchih

778, Sec. 2, Sha-Tien Rd., Dadu

829, Chung-Cheng Rd., Wufong

292~1, Sec. 1, Chung-Hsing Rd., Dali City
339, Sec. 2, Chung-Hsinag Rd., Dali City
29, Hsin-Shing Rd., Dali City

22, Hsin-Jen VII St., Dali City

115, Chung-Hsing Rd., Taiping City

325, Yo-Yuen S. Rd., Lungching

107, San-Min St., Wujih

52, Min-Shen Rd., Nantou City
67, Chang-Nan Rd., Mingchien
141, Bi-Shan Rd., Tsaotun

62, Shi-Kang Rd., Pu Li

148, Chu-Shan Rd., Chushan
316, Lu-Chang Rd., Luku

250, Min-Chuan Rd., Shuili

364, Kwang-Fu Rd., Huwei
364, Kwang-Fu Rd., Huwei

1F, 11, Min-Chuan I Rd., Kaohsiung City

172, Wu-ching II Rd., Fongshan City

(04) 25621501
(04) 25668161
(04) 25665755
(04) 25323121
(04) 25872185
(04) 25571180
(04) 26836435
(04) 26862151
(04) 26226106
(04) 26621101
(04) 26571191
(04) 26991166
(04) 23391165
(04) 24927727
(04) 24830345
(04) 24072727
(04) 22754822
(04) 22700756
(04) 26326788
(04) 23373176

(049) 2222146
(049) 2735615
(049) 2334146
(049) 2984001
(049) 2643181
(049) 2755281
(059) 2772177

(05) 6313788
(05) 6313788

(07) 3355275

(07)7216719



